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WISCONSIN LOCAL AGENTS MEET 


HEAR PRACTICAL TALK ON RATES 








Attendance Is Small, But Meeting Is a 
Profitable One—Organization 
Work Is. Needed 





(From a Staff Correspondent) 

Milwaukee, Oct. 5.—Charles B. Weil’s 
exposition of the “analytic method of 
measurement of relative fire hazards” 
was the chief feature of the annual meet- 
ing of the Wisconsin Association of 
Local Agents, held here today. The 
adoption of the Dean schedule is a live 
question in this state and Mr. Weil un- 
doubtedly did much to lead others over 
the road he himself has traveled. Mr. 
Weil is a Milwaukee local agent. Like 
most other agents he looked upon the 
Dean schedule with distrust at the start, 
not for any particular reason except that 
its adoption meant another change in 
rates, and local agents generally hate rate 
changes, and for good cause. Mr. Weil 
suspected that “analytic method” was 
the sugar coating on a rate-advance pill. 
However, he studied the question, be- 
came interested and visited Mr. Dean at 
Chicago. That was enough. Men who 
are not wedded to some particular rating 
system generally all reach the same con- 
clusions after a quiet talk with Mr. Dean 
and Mr. Weil was not the exception 
which is said to prove the rule. 

Meeting Becomes a Rating Class 

In a most interesting manner he told 
of the steps which led to his conversion 
and explained the general principles of 
the analytic system. Then he turned the 
meeting into a _ rating class. Blank 
schedules were passed around and by the 
aid of large printed tables, showing 
charges for exposures, occupancies, etc., 
which he had fastened on the wall, Mr. 
Weil led his class through the rating of 
a suppositious five-story and basement 
brick, occupied as a wholesale clothing 
store. 

His demonstration was more practical 
and interesting than hours of talk and 
agents learned enough of the system to 
see how they could justify rates made by 
it, to any intelligent property owner. 

At the close of the lesson, President 
Ling of the National association, said 

he had never before at any insurance 
meeting seen a dry, technical subject 
handled so interestingly and, if a place 
could possibly be found in the program 
of the Indianapolis convention, he would 
endeavor to have Mr. Weil repeat his 
talk and demonstration there. 

President Meyer’s Address 

The attendance at the meeting was not 
large. When President Meyer called the 
assembly to order there were only fifteen 
or twenty men on hand. In the after- 
noon a number of Milwaukee agents 
came in to hear Mr. Weil’s talk. 

In his annual address President Meyer 
discussed overhead writing and urged 
that agents use their influence to have 
the resident agency law amended-so that 
policies will have to be signed by an 
agent in the county in which the insured 
property is located instead of merely in 
the state. He urged them also to work 
for the passage of an antirebate law ap- 
plicable to fire insurance and for a state 
fire marshal law. 

Secretary Patten took up the same 
subject. He said Milwaukee agents are 
licensed for “Milwaukee and vicinity” 
and some of them construe “vicinity” as 
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Paid in San Francisco 
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COPY COPY 
Oakland, Cal., June 16, 1906. San Francisco, Cal., June 6, 1906. 
Frank P. Wilson, Esq., State Agent Mr. R. E. Hall 
Continental "Ins. Go. of New York, - R. E. Hall, 
Delger Block, Oakland. Delger Building, Oakland, Cal. 
Dear Fgh =— Dear Sir:— 


We cannot let the occasion pass without 
thanking you for your prompt and business- 
like settlement, in full, of the three policies 
held by us and issued by you covering riskson 
buildings, office furniture, etc., amounting to 
$17,000, all destroyed in the t fire follow- 
ing the earthquake in San Francisco, April 
18, 1906. 

At these times, when so ay 4 different In- 
surance Companies appear to be a for 
excuses for delay or non-payment of their o fullest confidence, on resuming business, to 
ligations, it is refreshing to find one ‘het B our first policy of insurance with the 
faces the — pe B — makes settle- ontinental Insurance Company. 
ments promptly and cheerfully : : 

When later we have other insurance to sone — enking te ha “a. 
place we shall not forget the Continental. ery respectiully, 

O’CONNOR, MOFFATT & CO. 


Yours very truly, 
per James M. Castello, President. 


We wish to acknowledge with thanks the 
very courteous and considerate treatment 
afforded our representative at your hands in 
the matter of the adjustment of our loss by 
the recent fire. 

We fully Foye the promptness of 

our action in the immediate payment of the 
ull amount of our policy in your company. 


It will be a great deal of pleasure and the 


GOODHALL, PERKINS & CO. 























D. W. C. SKILTON, President 


EDW. MILLIGAN, Secretary 
J. H. MITCHELL, Vice-President 


JOHN B. KNOX, Ass’t Secretary 
THOMAS C. TEMPLE, Ass’t Secretary 


Surplus to Policyholders, $4,382,270.52 Total Losses Paid Nearly Fifty-Six Million Dollars 
Cash Capital, Two Million Dollars 


Reinsurance Reserve, $3,265,966.74 
Reserve for Outstanding Losses, $346,204.37 
Reserve for all other Claims, $146,188.80 
Net Surplus, $2,362,270.52 


Total Assets, $8,140,630.43 
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Northeast Corner Fourth and Elm Streets CINCINNATI, OHIO 
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NORTHWESTERN MEETING NOTES 


CONVENTION A GREAT SUCCESS 





Annual Gathering of Field Men This Year 
Was Notable in Its Striking Features 
—King Now President 





The meeting of the Fre Underwriters 
Association of the Northwest, held in 
Chicago last week, was notable in having 
before it for the first time in its history 
a woman speaker. Added to this was a 
woman soloist. These features, included 
in the ever interesting last afternoon ses- 
sion when officers are elected, made the 
close of the convention most picturesque, 
the most delightful ending of any North- 
western gathering. 

To the president, R. S. Odell, must be 
given credit for the feminine innovation. 
He had the courage to break away from 
beaten paths. Mr. Odell as a presiding 
officer was one of the most happy execu- 
tives that have guided the affairs of the 
organization. He had that ease of man- 
ner, lack of affectation, quiet dignity 
and instant response to the demands of 
the moment, all of which constitute the 
charm of a presiding officer. The IIli- 
nois State Board, of which Mr. Odell 
has long been a conspicuous member, 
can well feel proud of his record. It is 
not derogatory to him to say that he sur- 
passed the expectations of his friends. 

The Ladies in Attendance 

This year more ladies were present 
than ever before, giving that color ef- 
fect and proper tone to Northwestern 
sessions, which have been absent hereto- 
fore because the fair ones were not 
there. The Ladies’ Auxiliary of the 
Illinois State Board, marshaled by its 
vivacious chairwoman, Mrs. Guy A. 
Richards, was on hand at the first ses- 
sion, and at each thereafter, even during 
the reading of technical papers, a goodly 
sprinkling of feminine grace and beauty 
was to be seen. 

At the last afternoon session the ladies 
were assigned to the central group 
of seats and made an artistic picture. 

The ladies of the Illinois State Board 
gave a luncheon to the visiting ladies 
Thursday noon. 

Mrs. Blackwelder’s Talk 

Mrs. I. S. Blackwelder, president of 
the Chicago Womans Club,a lady who 
has done much in the promotion of the 
vacation schools in the city, received a 
most flattering ovation, both as she took 
the platform and as she retired. It was 
a tribute not only to the brilliant speaker 
but tothe insurance ladies. Mrs. Black- 
welder is not a novice in public speaking. 
She has that faculty which only comes 
with experience, of using the material 
furnished by the moment’s inspiration, 
thus adding zest and spontaneity to what 
had been thought out previously. She 
is a keen observer and a deft analyst. 
Mrs. Blackwelder believes in women 
being useful to society, in keeping buoy- 
ant and youthful in spirit. Her sparkle 
of wit was infectious. 

Mrs. Blackwelder in her serious ex- 
pressions commended the good fellow- 
ship and comradeship seen in fire insur- 
ance men despite their strenuous battle 
for business gain. Unlike many voca- 
tions, she asserted fire insurance was 
based on cooperation rather than com- 
petition. 

The adtors were edified in the brief 
explanation Mrs. Blackwelder gave of 
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says he feels assured the claimants will 
accept the terms. The financing of the 
company for future operations is con- 
tingent on claimants agreeing to the 60 
percent settlement, as no money will be 
raised before the San Francisco liability 
is disposed of. 


San Francisco, Oct. 10—(Special).— 
Commission Wolf of California is 
writing each department for the latest 
correct information in the possession of 
the department in regard to the financial 
condition of the companies of the several 
states doing business in California. Each 
commissioner is asked for information 
concerning the companies of his own 
state. In this way Commissioner Wolf 
thinks he may be able to get the most 
correct line on the ability of the com- 
panies to remain solvent and meet their 
San Francisco losses. 


San Francisco, Oct. 10.—(Special Cor- 
respondence.)—One of the peculiar fea- 
tures in loss adjustments is the effort of 
some of the banks which have a mort- 
gagee’s interest in policies to try to locate 
the assured. The Hibernia Bank, for 
example, has employed men to endeavor 
to round up people who have never put 
in a claim or filed a proof. Where they 
are now located is difficult to tell. Many 
have left the city entirely. 

There are still a number of loose ends 
to gather together here where estates are 
involved or where companies have sub- 
stantial earthquake evidence and are hold- 
ing back. ; 

The public adjusters have made a mint 
of money. It is said Joseph Fish of Chi- 
cago has cleaned up $250,000. 

German of Freeport’s Plan 

The German of Freeport and German 
National, under the plan agreed upon 
with the Associated banks, are allowed 
until Nov. 10 to make payments on a 
60 percent basis. ‘ 

The plan is set forth in a preamble 
to a resolution of approval, adopted by 
the Associated Savings Banks, as fol- 
lows: 

Whereas, The German Insurance Com- 
Pany of Freeport and the German National 
Insurance Company of Chicago are about 
to announce publicly a plan under which 
the policies (or in case of their destruc- 
tion, then lost policy receipts therefor), 
together with receipts for compromised 
loss thereon, to be deposited with some 
bank of the city of San Francisco, to be 
named, and said policies and receipts are 
to be held by such depositary until Nov. 
10, 1906, and be returned to the depositor 
unless there be paid to the depositary for 
the sole account of the depositor, without 
any cost or deduction whatever, of 60 per- 
cent of the amount of the claim, where- 
upon the ee, shall pay said 60 per- 
cent to said depositor and surrender the 
Policy and the receipt for compromised loss 
to the order of the representative of said 













































































become effective unless substantially all of 
the claimants of the companies so deposit 
said policies and receipts; now, therefore, 
be it and it is hereby 

Resolved, By the Associated Savings 
Banks of San Francisco that it is the sense 
of said Associated Savings Banks that it 
is for the best interests of their clients 
that they accept the proposition of said 
companies and place their policies in es- 
crow with some bank of the city of San 
Francisco, together with receipts for com- 
promised loss, thereby permitting said 
companies to settle said claims on or be- 
fore Nov. 10, 1906, at 60 cents on the 
dollar. 

Statement from the Attorneys 

A statement on behalf of the company 
has been given out by its attorneys, 
Henry M. Wolf of Chicago and Warren 
Gregory of this city, who have been 
working for weeks to get the German of 
Freeport out of the tangle in which it 
had become involved, This statement fol- 
lows: 

San Francisco Fire Department 


San Francisco, Cal., Oct. 6, 1906.—To the 
Claimants of German Insurance Company 
of Freeport, Ill., and German National In- 
surance Company of Chicago, Ill.: At the 
request of said companies, each of the 
hereinafter named banks and trust com- 
panies has consented to act as depositary 
of, and to issue its receipts for, the policies 
of either of the above companies, together 
with the depositor’s receipt for compro- 
mised loss thereon at 60 cents on the dollar 
of the proved claim. 

If substantially all unpaid claimants of 
said companies do not deposit with one of 
said depositaries their policies and com- 
promised loss receipts on or before Nov. 10, 
1906, or if for any other reason the plan 
of settlement cannot be carried through, 
then the policies and compromised loss re- 
ceipts will be returned to the depositors 
without cost of any kind upon surrender 
to the depositary of its receipt therefor. 

If the plan becomes effective, then upon 
the payment of said sums in compromise 
to the depositary such depositary will sur- 
render the policy and compromised loss re- 
ceipt to the representative of the com- 
panies and pay over the amount deposited 
against each receipt to the depositor with- 
out any cost or deduction, upon the sur- 
render of such depositary’s receipt therefor. 

In case of the destruction of any policy, 
lost policy receipts should first be obtained 
from the company and may then be de- 
posited in lieu of the lost original policies. 

In case any claimant does not, before 
Oct. 13, 1906, receive notice through the 
mail, such claimant is requested to call at 
the office of the companies, 663 Eleventh 
street, Oakland. . 

On and after Monday, Oct. 8, 1906, and 
until further notice, a representative of the 
companies will be present at the banking- 
houses named below during banking hours, 
GERMAN INSURANCE COMPANY OF 


FREEPORT. 

GERMAN NATIONAL INSURANCE COM- 
PANY OF CHICAGO. 

JUDAH, WILLARD & WOLF, 187 Dear- 
born street, Chicago; CHICKERING & 
GREGORY, 222 Sansome street, San 
Francisco, of counsel for the companies. 

The claimants may select any one of 

the following depositaries as they may 

prefer: Crocker National Bank, Wells 

Fargo, Nevada National Bank, Union Trust 

Company, Mercantile Trust Company, Can- 

adian Bank of Commerce. 

For the convenience of claimants residing 
in Oakland, until further notice a repre- 


Eleventh street, Oakland, between the 

hours of 9 and 11 daily, Saturdays ex- 

cepted, prepared to receive and receipt for 

policies and compromised loss receipts. 
San Francisco Fire Department 

George C. Hale, formerly chief of the 
Kansas City fire department, is now here 
conterring: with Chief Perry relative to 
the reorganization of the San Francisco 
department. There has been some recent 
trouble with the department in San Fran- 
cisco, and it is said the firemen are dis- 
contented on account of their present 
quarters and a cut in their pay made 
necessary by a reduced city appropriation. 
Mr. Hale reports that many improve- 
ments will be made in the fire protection 
system. Street reservoirs will be built of 
steel incased in concrete. Underground 
mains with flexible joints and a flexible 
surface main extending from the heart of 
the city to the bay, will be connected 
with smaller Siamese hose connections 
to be used in case the mains break again. 

Statistics Being Prepared 
_ The time of preparing reports concern- 
ing various phases of the San Francisco 
fire has come. Yesterday the committee 
of five stopped taking in new business. 
Secretary ‘lyson says the framing of the 
report concerning the acts of the com- 
mittee may take a long time. Secretary 
Mohrhardt of the general bureau stated 
that the figures have not been given out. 

The adjusting board of the Fire Un- 
derwriters of the Pacific has made a 
statistical report concerning adjustments 
of all but fifty-eight of the majority, and 
shows sound value of properties repre- 
sented in 1,116 claims was $123,300,000; 
insurance on these losses $86,136,000; 
total salvage but $9,200,000. 

Prof. Whitney Seeks Data 

Professor Whitney, for the Chamber of 
Commerce, has sent to the insurance 
companies a circular letter asking them 
to make statements regarding the set- 
tlement of their losses in San Francisco. 
The preparation of the formal report of 
the Gaveber to be issued to inform 
the world what has happened in San 
Francisco is under way. 

Complaints have been made that the 
Westchester has evaded the law passed 
by the last legislature requiring com- 
panies that failed to extend time for fil- 
ing proofs to file with the commissioner 
a complete list of policyholders and poli- 
cies under penalty of $2,000 and a revoca- 
tion of license. Commissioner Wolf says 
he will act. 

The school board of Great Falls, Mont., 
has adopted by unanimous vote the fol- 
lowing resolution: “It is the desire of 
the board of trustees of this school dis- 
trict that fire insurance policies expiring 
the present year be renewed in those 





sentative of Crocker National Bank, on and 
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GENERAL NEWS FROM FRISCO >) 
ee ee || SUN INSURANCE 
Some People Have Not Yet Filed Proofs 
and the Banks Are Endeavoring 
Sane OFFICE OF LONDON 
San Francisco, Oct. 10—(Special).—It — — 
is discovered that policyholders were in TED TES 
error in supposing the North German of DEPARTMENT OFFICES IN THE UNI STA estasuisned? AmING, 
New York had offered to settle on the NEW YORK CHICAGO SAN FRANCISCO AGENTS WANTED 
basis of twenty-five cents on the dollar. (For the East and South) (For the Great West) (For the Pacific Coast) 
Great anxiety — oo policyholders 
in consequence. rge losers receive in- ae - . 
Rriation that outstanding ofc ‘of| J THE OLDEST FIRE INSURANCE COMPANY IN THE WORLD 
ee oe ee has been 196 YEARS OF eae ee EXISTENCE THE SUN INSURANCE OF- 
a. paying San Fran josses 
Sit, Francaco, Oct 10--(Specil) — Over Two and a Quarter Million paid at San Francisco | FICK is, ravine Sao Francisco loses 
e Policyholders League has approve " 
= plan _ nor a by kon The SUN had a total of 1062 claims, of which 895 have been dis- ce beget ag 
erman of Freeport an erman Na- charged. Uptoclose of business Sept. 25th the amount in cash was 
tional of Chicago, which is at the rate of . ied ~ = San Francisco would require LESS 
sixty cents on the dollar. 82,350,000 THAN ONE-QUARTER of the 
San Francisco Oct 10.—( Special.) a ae ee 
’ ; — ial.) — 
The a Se —_ six in num- 171 La Salle Street Sn eee CHICAGO funds in the United States intact. 
ber, have agreed to act as depositors for 
the German of Freeport. All claimants H. N. KELSEY, Meneger P. T. KELSEY, Assistant Manager 
are to file their policies with the banks < 
and receive in settlement 60 percent. It S “4 
now oe for ~ a to line up 
its policyholders and get them to agree ‘ 
to the proposition. General Agent Ward companies; and whereas, said plan cannot | after Monday, Oct. 8, 1906, will be at 663| CONSIDER THE MISSISSIPPI LAW 





Managers Assembie in New York and Go 
Over Certain Provision—Wili Get 
Advice of Counsel 





At a conference of managing fire un- 
derwriters held in New York City Oct. 
8 serious consideration was given to the 
subjoined section of the new Mississippi 
anticompact law: 


No corporation shall directly or indirectly 
purchase or own the capital stock or any 
part thereof, of any other corporation. Nor 
directly or indirectly or in any manner ac- 
quire the franchise, plant or equipment of 
any Other corporation, if such other corpo- 
ration be engaged in the same kind of busi- 
ness and be a competitor thereof. Any 
corporation offending against this provision 
shall forfeit its right to do business in this 
state and shall be proceeded against by the 
attorney-general in manner and form pro- 
vided in section 4439 of this chapter. 


The penalty named for violation is a 
fine of from $200 to $5,000 per day, at 
the discretion of the court. 

The following named general and de- 
partment managers were present at 
Monday’s meeting: J. Montgomery 
Hare, United States manager Norwich 
Union; E. F. Beddall, attorney, Cecil 
Shallcross, manager, and Milton Dargan, 
southern manager, Royal; Col. A. H. 
Wray, United States manager, Commer- 
cial Union; H. W. Eaton, United States 
manager, and Clarence F. Low, south- 
ern manager, Liverpool & London & 
Globe, and Walter Alley, southern man- 
ager North British and Mercantile. 

It was decided after careful delibera- 
tion of the subject to secure a legal 
opinion thereupon from the eminent law 
firms of King, Spalding & Little of At- 
lanta, and McLaurin, Armsted & Brien, 
Vicksburg. 

The prevailing sentiment at the gath- 
ering was that the companies could com- 
ply with the statute without serious dis- 
arrangement of their present affiliations. 


MASSACHUSETTS AGENTS MEET 


Worsecter, Mass., Oct. 10.—(Spec- 
ial)—One hundred Massachusetts fire 
insurance agents to-day reorganized 
the state association, adopting the plat- 
form of agency principles of the Na- 
tional association and electing the fol- 
lowing officers: President, William 
Gilmour, Boston; secretary, E. P. In- 
graham, Worcester. All the large cit- 
ies were represented and many of the 
small towns. The business of the two 
sessions was closely followed and great 
interest was shown in the movement. 
Delegates to the national convention 
were appointed. The association now 
has some 200 members, and a canvass 
will at once be made for more. Ex- 
President Woodworth, Vice-President 


Beardsley and Secretary Putnam were 





resent from the National association, 
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GENERAL’S STOCK ABOUT SOLD 


New York Company, With E. R. Kennedy 
as President, Expects to Be Ready 
in the Near Future 





Nearly all the stock of the General Fire 
of New York has been subscribed, and 
as the board of directors and incorpo- 
rators is composed of exceptionally strong 
men it is considered that the balance of 
the subscription will be taken shortly. 
The new company at first will have a 
capital and surplus of $250,000 each and 
it is proposed to increase each of these 
items from time to time as the business 
of the company warrants. Ten percent 
of the cash value of the subscription must 
accompany it and the balance will be pay- 
able upon ten days’ call after Oct. 15. 
There will be 2,500 shares of the par 
value of $100 each to be issued at $200. 
Eliajah R. Kennedy, of the well-known 
firm of Reed & Kennedy of New York, 
has agreed to take the presidency of the 
company. 


BIERCE & SAGE GET THE DIXIE 


Detroit Firm Secures the General Agency 
of the Company for Michigan, Ohio, 
Wisconsin and Minnesota 


Bierce & Sage of Detroit have been ap- 
pointed general agents of the Dixie Fire 
of North Carolina for Ohio, Michigan, 
Minnesota and Wisconsin. H. O. Sage 
who was formerly in partnership with Mr. 
Bierce, now returns and enters the firm 
again. Secretary J. F. Cobb of the Dixie 
was in Detroit this week and closed the 
deal. He also visited Chicago, conferring 
with McEnaney & Hengle, general agents 
for Illinois and Indiana. Secretary Cobb 
then went to St. Louis to look over the 
field in Missouri. He has just been 
through the eastern field having arranged 
for entering the company in Pennsylvania. 
The Dixie is being well received in the 
north and is having no trouble to secure 
good agents. It has $r00,000 capital and 
$250,000 net surplus, all but $50,000 of 
the funds having been subscribed by 
North Carolina people. 





Owing to the drastic anti-trust law in 
Mississippi, the Commercial Union has 
withdrawn from the state. 





Mr. Speculator:- 

We have some great 
bargains in CUT-OVER 
LANDS and TIMBER 
LANDS in northern Wis- 
consin and Michigan. 





Grimmer Land Company 


Marinette, Wisconsin 


ACCOUNTANT 


Advertiser has for many years 
been cashier and general book- 
keeper for large Fire Insurance 
Company recently retired, and 
now seeks similar position with 
Home Office or GeneralAgency. 
Experienced in annual statement 
work. Very best references. 
Address—E6, care Western 
Underwriter, Chicago. 








FEDERAL LLOYDS 
159 La Salle street, Chicago. 
Cash Assets June 30, 1906, $184,980.26. 
Unlimited Liability of Underwriters. 
Surplus Lines. Tariff Rates. 





PREPARE FOR THE CONVENTION 





Local Agents Are Promised a Most Inter- 
esting Meeting at the Annual National 
Session at Indianapolis. 





A call has been issued for a meeting 
of the executive officers and committee- 
men of the National Association of Lo- 
cal Fire Insurance Agents, together with 
the presidents of state associations, to 
take place at the Claypool, Indianapolis, 
next Tuesday evening. ‘Lhis is a pre- 
liminary meeting to consider the reports 
of officers to be made to the convention 
the following day, and any other mat- 
ters which may need attention. 

The general interest in this year’s con- 
vention is very marked and probably 
the attendance will be larger than for 
years past. The main point, however, 
is that the local state associations are 
taking an unusual interest this year to 
see that they are properly represented, 
even if they have to pay the expenses 
of delegates. The recent meetings of 
state associations have shown their cor- 
dial attitude toward the National asso- 
ciation as a central body handling agency 
grievances and promoting their inter- 
ests. Where state organizations are 
weak or none exist there is now being 
shown a new desire to affiliate. As the 
result of years of education agents are 
beginning to understand the real pur- 
poses of the organization and its advan- 
tages to them. This feeling is not con- 
fined to any one section or to large 
cities or small towns, but runs through 
every section, and seems to be felt by 
agents in large cities as well as in 
smaller places. 

The companies themselves are giving 
support to the agency movement never 
before extended, and seem to be co- 
operating in every way to enable the 
association to develop its protective 
policy along sound and _ healthy lines. 
They seem to recognize in the associa- 
tion, also, a power for usefulness in 
advancing the general interests of the 
business. 

An unusual number of important 
agency problems seem to be centering 
upon the Indianapolis convention. They 
include the rate problem and the com- 
mission question; the matter of rate 
wars and the ownership of expirations; 
state deposit laws; nonresident brokers; 
interest of the unburned policyholder in 
the unearned premium; problems aris- 
ing out of the San Francisco disaster, 
like the standing and needs of com- 
panies. 

Indianapolis agents have done well 
their ‘part in preparing to receive the 
visitors, providing entertainment which 
will not interfere with the business ses- 
sions, and also looking carefully after 
the interests of ladies who accompany 
delegates. Hotel reservations are rap- 
idly being made and those desiring to 
secure the best accommodations should 
communicate at once with Thornton M. 
Goodloe, inspector, Indianapolis Inspec- 
tion Bureau. 

An interesting incident of the con- 
vention will be a reunion of the “old 
guard,” the original agents who met in 
Chicago in 1901 and formed the Na- 
tional association. 

* * x 

The Claypool Hotel, Indianapolis, 
which the National association will make 
its headquarters next week, had all its 
available rooms taken by Monday night 
and other seekers of lodging were re- 
ferred to the Denison Hotel, headquar- 
ters for the state association during the 
convention. Rooms are also being taken 
in a third large hotel. The hotelkeepers 
say that this early demand indicates that 
the full capacity of the best hostelries of 
the city will be tested by the insurance 
horde. 


REID DENIES HE IS THE MAN 

Official denial is made of the story that 
Daniel G. Reid is making an effort to 
secure control of the Indianapolis Fire. 
Interests which are at present unknown 
have certainly been making unusual ef- 
forts to secure the stock of the company 
and the price has been bid upto a ugure 





that was obtained just previous to the San 
Francisco disaster. The rumor that Mr. 
Reid was after the company arose from 
the fact that the brokerage firm which is 
representing him in a number of other 
deals has been active in buying Indian- 
apolis Fire stock, but members of this 
brokerage firm deny that they are repre- 
senting Mr. Reid in this particular deal. 


THE SEPTEMBER FIRE LOSS 


The fire loss of the United States and 
Canada for the month of September, as 
compiled from the records of the Jour- 
nal of Commerce and Commercial Bul- 
letin, shows a total of $10,852,550. The 
following table shows the losses by 
months for the first nine months of 1906, 
and a comparison with the fire losses 
for a like period in 1904 and 1905: 

1904. 1905. 1906. 
Jan. ....$ 21,970,200 $ 16,378,100 $ 17,723,800 
Feb. .... 90,051,000 25,591,000 18,249,350 
March .. 11,212,150 14,751,400 
eco 3S 000 11,901,350 292,501,150 


May .... 15,221,400 12,736,250 16,512,850 
June .... 10,646,700 11,789,800 13,950,650 
July .... 11,923,200 13,173,250 12,428,050 
Aug. ... 9,715,200 11,435,600 9,641,600 
Sept. ... 14,387,650 13,715,250 10,852,550 





Total...$208,560,500 $131,436,000 $400,587,750 
The Journal of Commerce and Com- 
mercial Bulletin says: 


Underwriters, however, despite the mod- 
erate September losses, continue to expe- 
rience a feeling of depression, as all their 
energies are directd towards the relieving 
of their San Francisco obligations and their 
general tenor is not optimistic. Unfortu- 
nately, any effort to bring about the public 
recognition of the country’s fire waste as 
an economic problem does not meet with 
the slightest encouragement, municipal au- 
thorities generally resenting suggestions as 
to the remedies for local dangers. 


Teutonia’s Loss Paid in Full 

Adjuster C. M. Benjamin of the Teu- 
tonia of New Orleans arrived in Chi- 
cago this week, the company’s San Fran- 
cisco liability having been adjusted and 
its losses paid in full. The Teutonia, 
after paying all its Frisco losses, has 
$82,975 net surplus. 


Interesting Bit of History 








Incidents have been related of life in- 
surance companies searching the four 
quarters of the globe for beneficiaries of 
policies or those who had some equity 
in lapsed policies. This has not often hap- 
pened in fire insurance history, as it 
seldom occurs that the owners of prop- 
erty lose their lives at the same time the 
property is destroyed by fire. During 
the disastrous forest fires of the north- 
west in 1894, Hinckley, Minn., was en- 
tirely destroyed by the conflagration and 
many inhabitants were burned to death. 
Every risk insured by the Springfield 
Fire & Marine Insurance Company was 
totally destroyed. An adjuster was dis- 
patched to the scene, who found that 
not only the agency records were de- 
stroyed, but the agent and several pol- 
icyholders had lost their lives in the fire. 
In addition to this, nearly every policy 
outstanding had been destroyed. It was 
necessary to telegraph to headquarters 
for copies of the original daily reports. 
In several cases it was impossible to 
find any resident heirs to whom the 
losses could be paid, and a careful 
search failed to reveal any beneficiaries 
in this country. The search was con- 
tinued ‘not only in this country, but in 
Europe, until every loss had been paid 
to the legal beneficiary. A policy of 
inactivity would probably have saved the 
company several thousand dollars. Inci- 
dents of this kind are worthy of record 
and go far to dissipate the popular no- 
tion that insurance companies are soul- 
less corporations, which are disposed to 
beat the public out of every possible 
cent, whether the claims are just or un- 
just. The Hinckley, Minn., losses were 
all settled and all paid in cash at a 
hundred cents on the dollar, and every 
loss was total. The year 1894 was mem- 
orable for its long drouth and_ the 
number of small towns that were de- 
stroyed by conflagration. Among others, 
Phillips, Wis. and Belle Plaine, Ia., 
were almost destroyed. 





AS VIEWED FROM CHICAGO. 


BARRY IS CHOSEN CHAIRMAN 


C. H. Barry of the Pennsylvania has 
been chosen chairman of the governing 
committee of the Western Union. He 
has ‘performed excellent service on the 
committee, being a most faithful member. 
H. C. Eddy of the Commercial Union 
is vice-chairman. The other members 
are Messrs. Harding of the Springfield, 
Belden & Bush of the Fire Association, 
Marshall & McElhone of the Firemens 
Fund, Keeler & Gallagher of the A£tna, 
Buswell of the Home, Sage of the Ger- 
man-American, Higley of the Hanover, 
Blackwelder of the Niagara, Lermit of 
the Northern. 

President George W. Law of the union 
announces the other committees as fol- 
lows: 

Arbitration—Warren, L. & L.° & G., 
chairman; Cofran & Dugan, Hartford; 
Eustis, Georgia Home; Hare, Norwich 
Union; King, Providence Washington; Tup- 
per, Queen; Kelsey, Aachen & Munich. 

Conference—Keeler & Gallagher, Aetna, 
chairman; Whitney, Michigan; Edmunds, 
Commercial Union; Kelsey, Aachen & 
Munich; Gilbert, Calumet. 

Large Cities—McGregor, Queen, chair- 
man; Lenehan, Phenix; James, National; 
Waggoner, Citizens; Lovejoy & Spedr, 
Pheenix, Ct.; Driscoll, Phoenix, Eng.; 
Downing, North America. 

Grievance—McGregor, Queen, chairman; 
Kelsey, Sun; De Camp, L. & L. & G.; 
Lenehan, Phenix; Downing, North America. 

Membership—Witkowsky & Affeld, Ham- 
burg Bremen, chairman; Andrews, Detroit; 
Cram, American Central; De Camp, L. & 
L. & G.; Hare, Norwich Union; Dargan, 
Royal; Warfield, Hanover. 

Tax—Barry, Pennsylvania, chairman; 
Harding, Springfield; McGregor, Queen; 
Lermit, Northern; Warren, L. & L. & G. 

Tornado—Downing, North America; Ler- 
mit, Northern; Lovejoy & Spear, Pheonix 
of Hartford; Sage, German American; 
Cram, American Central; Harding, Spring- 
field; Wyman, tna. 

Bulletin—Blackwelder, Niagara, chair- 
man; Neuburger, Atlas; Littlejohn, N. B. 
& -; Townley, Western and British 
America; Langham, Star. 

++ +t 

NEW GENERAL AGENCY ORGANIZED 

Charles S. Lebo of Chicago, special 
agent of the Queen City; F. B. Young 
and B. N. Anderson, of the Chicago 
agency of Brown, Anderson & Young, 
have formed the firm of Lebo, Anderson 
& Young. They will have the general 
agency of the Queen City for Luinois, 
Iowa, Wisconsin, Indiana, Kentucky and 
Missouri. They will also be general agents 
for the Illinois Bankers lire o1 Mt. Ver- 
non, Illinois, for Minnesota, Wisconsin 
and Michigan, which states it will enter 
at an early date. The firm will also write 
surplus line business for the Illinois 
Bankers in all central western states. 

Mr. Lebo also becomes a partner in the 
local office of Brown, Anderson & Young. 


+t ++ 

TO VOTE ON THE DEAN SCHEDULE 

The Chicago Board of Underwriters 
will hold a meeting on Thursday this 
week to vote on the subject of adopting 
the Dean mercantile schedule which has 
been unanimously recommended by the 
executive committee. The Western Union 
managers are anxious that this shedule 
be adopted and have so expressed their 
views to the local agents. However, as 
the managers or a number of them are 
proposing to reduce commissions, it 18 
likely that there will be considerable oppo- 
sition to the Dean schedule being adopted. 
For instance, it is stated that it will re- 
quire an expenditure of $30,000 to have 
the city rerated under this schedule with 
no appreciable change in the tariffs, as 
the agents say that comparisons made 
with the present schedule and the Dean 
schedule show that the results of each 
are about alike. These agents say that ! 
the companies are trying to save money 
they better not go to the expenditure of 
rerating the city at the present time. 

That the agreement of the Large Cities 
Association will be brought up at the 
board meeting is almost certain. In fact, 
some of the agents have gathered together 
material to show that salaried offices have 
recently employed large brokers or S0- 
licitors from commission offices, paying 
a compensation that is in excess of what 
could be earned on the present commus- 
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sion scale. It is also charged that in a 
few instances five-year contracts have 
been made with brokers on a salary basis. 
The meeting will probably be the most 
spirited of any held for some time. 
+e ++ 
NATIONAL AMERIOCAN’S PLANS 


The National American Insurance 
Company which is being organized in 
Philadelphia, will be ready for business 
Nov. 15. It will start with $500,000 cap- 
ital and $500,000 surplus. L. S. Amon- 
son, formerly vice-president of the 
Union of Philadelphia and State of 
Pennsylvania, who is the moving spirit 
in the organization, will be president. 
Thomas K. Ober, Jr., a well-known capi- 
talist and business man in Philadelphia 
and a director in the Union of Philadel- 
phia, will be vice-president. James F. 
Stone of the local agency firm of Stone, 
Matthews & Co. of Philadelphia, will be 
secretary. 

As is already announced, Henry P. 
Magill of Chicago is the western general 
agent. Moore, Case, Lyman & Herrick 
become Cook county managers and Chi- 
cago local agents. The Vedder Under- 
writer Company securcs the metropoli- 
tan agency at New York City. Stone, 
Matthews & Co. are appointed local 
agents at Philadelphia, James F. Stone 
& Co., general agents for eastern Penn- 
sylvania and Williams general 
agent for Maryland. 

The appointments thus far made indi- 
cate the high character that the company 
proposes to assume in the field. Mr. 
Amonson has accomplished much since 
he undertook the organization of the 
corporation and in bringing it to a suc- 
cessful conclusion, he has shown his 
ability in many different lines. 

at at 
WARNS AGAINST °° KNOCKING’’ 


There has been quite a little agitation 
the past week over the charges of un- 
friendly conduct laid at the doors of some 
members of the union. It is alleged that 
the obligation of each member to con- 
sider and respect the rights of his asso- 
ciates has been lost sight of by some 
who have circulated among their agents 
copies of an article which undertakes to 
classify insurance companies under differ- 
ent grades as regards their attitude 
toward claimants in San Francisco. The 
governing committee has thought the 
matter of sufficient seriousness to offer 
a few words of caution to members. The 
committee is of the opinion that the 
friendly relations that should exist be- 
tween members forbids the utterance of 
anything reflecting upon the standing or 
prospects of any union company, either by 
members themselves or by their employes, 
either in the form of a letter, circular or 
verbally, and the gentle reminder will no 
doubt have a beneficial effect. 

He at 
URGES THAT FULL RATES BE SECURED 


The failure to repeal the relief rule, 
at the last union meeting, has had a 
bad effect, and it is reported some com- 


-panies have ben stretching a point to 


secure business. There has come a 
change in the sentiment as regards re- 
lief and the slogan is now “correct rate 
or nothing.” The governing committee 
has received reports of the strenuous 
efforts of a few companies to stem the 
tide of destruction through an open 
solicitation of business, regardless of 
rates, in consequence of which the com- 
mittee has expressed to members the 
opinion that the application of the re- 
lief rule at the present time will not 
only encourage but precipitate demorali- 
zation, and the assistance of companies 
is being asked to discourage its use. 
The committee further expresses the in- 
tention to continue the policy outlined 
and adopted by its predecessor, but ap- 
Preciates the fact that proper results 
cannot be obtained without the active 
and unqualified support of every mem- 

tT of the union in securing from 
agents, regardless of location, the full 
Published rate, as well as the increases 
named by the committee on renewals 
or new offerings, even though in so do- 





ing it may result in the loss of a few 
risks. From the support being offered 
the committee by the companies the 
prospect seems good for drastic and 
universal rate reforms, without regard 
to the size and importance of agencies. 
+ ++ 
NOT GETTING THE ADVANCE. 


All along the line the cry is going up 
against the recent 20 percent advance 
on mercantile stocks, and companies are 
having a hard time with agents. From 
Hector, Minn., there is a loud protest, one 
agent stating that, without exception, com- 
panies are not observing the rise. 

At Mandan, N. D., the stuck of Jacob 
Burton, rated $5.58 under the advance, 
is being written at the old rate of $4.65. 

At Bloomington, IIl., the wholesale 
grocery stock of F. Oberkoetter & Sons 
is rated $1.17, plus 20 percent, and 
the assured absolutely refuse to stand for 
the advance. 

The stock of The R. Kishbaum Com- 
pany, at Union City, Ind., is being written 
at the old rate of $1.60, and all agents here 
are reported as ignoring entirely the ad- 
vances. 

Reports are coming in from many 
other quarters that either the companies 
or their agents are repudiating the new 
rates, and it seems apparent that several 
months will elapse before a proper ad- 
justment of the problem will be arrived 
at. 

od ++ 
DEMAND FROM OWENSBORO 


Agents in Kentucky who write whisky 
are making some unusual demands of 
their companies. For a number of years 
it has been the practice of companies to 
write whisky in bonded warehouses re- 
gardless of its location, through any agent 
in the state, the controlling interest being 
“first come, first served.” The agents 
themselves seemingly have well under 
stood that whisky in storage in local 
warehouses, being largely owned by par- 
ties outside of the state, could not be con- 
trolled and written by them, except in a 
few cases where the nonresident broker 
was disclosed to favor them. Acting 
under this supposition, companies have 
freely accepted whisky business regard- 
less of any so-called overhead writing 
agreements, but they are now being asked 
to confine their acceptance solely to the 
agent resident in the town where the 
warehouse is located. At Owensboro the 
agents go still farther and make reauest 
that their companies cancel all existing 
lines, either written direct or as reinsur- 
ance, although these same agents, it is 
claimed, have for years indulged in the 
practice of writing the liquor located in 
the territory of other agents. The com- 
panies think the present demands, in the 
light of former practices which have so 
long prevailed, unreasonable and are not 
disposed to adopt the proposed innovation. 

ee ae 


H. J. Ullmann & Co. of Chicago have 
made a contract with underwriters at Lon” 
don Lloyds by which they are writing au- 
tomobile insurance. They issue four forms 
of policies, one of which is new, and there 
are no restrictions regarding the use of 
gasoline or the coinsurance clause. 





Hall Appointed General Adjuster 

R. E. Hall of Chicago, who has been 
assisting in the adjustment of the Conti- 
nental’s losses in San Francisco for the 
last five months, has been appointed gen- 
eral adjuster of the company with head- 
quarters at the Chicago office. Mr. Hall 
succeeds F. R. Millard, who became 
manager of the loss department of the 
Continental in New York after the death 
of Reuben J. Taylor. 


T. Porter Smith Apprehended 

Insurance and bonding companies will 
be interested to learn that T. Porter 
Smith, the absconding insurance agent of 
Paris, Ky., was apprehended in Los An- 
geles and returned to Paris Oct. 4. Smith 
fled from Paris about Jan. 1, 1905. All 
the fire insurance companies, and the 
Title Guaranty & Surety Company, that 
was on Smith’s bond. placed their claims 
in the hands of Ed. E. Walker & Co. of 
Covington, Ky., who have been looking 
after their interests. 





OHIO AND WEST VIRGINIA 


OHIO DELEGATION IS SELECTED 











State Likely to Be Represented by a Large 
Number of Agents at Indian- 
apolis Convention 





The following is the list of delegates 
and alternates to the Indianapolis con- 


vention named by the Ohio Agency As- 
sociation : 

Delegates—Geo. H. Olmsted, Cleveland; 
Edward E. Shipley, Cincinnati; Philip 
Buerkle, Sandusky; F. H. Croxall, Bast 
Liverpool; J. S. Elliott, Springfield; Thos. 
H. Geer, Cleveland; W. I. Kiefer, Findlay; 
L. E. Guntrum, Cincinnati; Chas. W. Bry- 
son, Columbus; Frank E. Lauterback, Co- 
lumbus. 

Alternates—A. W. Neale, Cleveland; 
Louis L. Rauh, Cincinnati; Thos. H. Geer, 
Cleveland; F. M. Cooke, Akron; Ira W. 
Wallace, Springfield; Thos. L. Collett, Iron- 
ton; J. R. Boalt, Dayton; Wm. L. Reed, 
Portsmouth; Wm. Welsh, Mt. Vernon; W. 
T. Eaton, Kenton. 

The officers sent letters to the agents 
with return postal cards on which they 
were requested to state whether or not 
they would attend the convention. From 
the responses so far received it looks as 
if Ohio would have the largest attendance 
of any state, unless the Indiana associa- 
tion gets real busy. 


FROM THE WEST VIRGINIA FIELD 





Owing to Frequent Changes of Mind as 
to Rates, Some Members Resign 
from State Body 





Conditions in West Virginia have be- 
come so unsatisfactory that already some 
members of the West Virginia Fire Un- 
derwriters Association have handed in 
their resignations. But very few of the 
companies seem to be asking for the flat 
advance. The frequent changes of mind 
of the executive committee have made it 
exceedingly embarrassing for the compa- 
nies and they, therefore have determined 
for the most part to do nothing more. 
It seems that the agents are waiting for 
individual instructions from their com- 
panies, but a poll taken by some special 
agents shows that only a small minority 
are endeavoring to get the advance. The 
western contingent still maintains that it 
will be disastrous to apply the advance at 
the present time and the only logical 
movement is to re-rate the state under 
proper schedules. The local agents, ow- 
ine to the weather vane tactics of the ex- 
ecutive committee, seem more determined 


than ever to simply get the old rates. 

The Wheeling board will meet on Oct. 25 
to settle the question of the rate advance 
in that city. 





Creamer’s Strange Ruling. 

Insurance men in Ohio are at a loss to 
understand the action of Fire Marshal 
Creamer, who is said to have issued an 
edict to the effect that information re- 
garding fires secured by him or his 
denuties shall not be given to the field 
men and adjusters. The supposition is 
that he does not want this information 
used in making the adjustments, but 
why he should take this view of mat- 
ters is a problem. The former fire 
marshal and the field men worked hand 
in hand in some of the cases and did a 
great deal of good. As the insurance 
companies are paying the entire expense 
of the fire marshal’s office, it would seem 
that they should at least be at liberty to 
make use of the information that is se- 
cured by the office. 





Buckeye Mutual Scandal 

The affairs of the old Buckeve Mutual 
Fire of Shelby have again come to the 
front. It failed in 18or. 

Liabilities and assets were about the 
same, being between $56,000 and $57,000. 
The trustees reported in 1891 that the 
estimated expense of winding up the 
concern would be $8,000. This would 
enable about 90 per cent to be paid on 
claims against the company. 

The matter dragged along for ten 
years, when a second report was made in 
which an astonishing state of affairs was 
revealed. The trustees had appropriated 
the entire $56,000 of assets for them- 
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selves and their attorneys and assistants, 
and in addition claimed $16,000 more, 
which was to be secured by assessment 
on the policyholders. 

The latter demurred and the case was 
reopened in the Ohio supreme court, 
which found against the trustees and or- 
dered them to return $13,000 to the 
policyholders. 

It is now charged that all of this 
$13,000 has not gone to the proper chan- 
nels, but has been sidetracked by the at- 
torneys and trustees. 

The charge is that Robert E. Hutchi- 
son, representative from Richland 
county, has drawn money as attorney for 
the policyholders, which he was not avu- 
thorized to draw. Mr. Hutchison denies 
the charge. 


WITH CLEVELAND FIRE AGENTS 





Studying Schedules to See What Improve- 
ments Are Necessary to Reduce 
Rates Lately Advanced 





Cleveland agents have been doing a 
little experimenting since the announce- 
ment of new rates on properties in the 
congested district, with results that will 
probably be favorable to the owners of 
large stocks. In the first place typical 
risks in various locations and in the dif- 
ferent lines of business were selected and 
carefully gone over with the inspection 
bureau. In fact, they were reinspected 
with a view to securing the actual basis 
upon which the new rates were made and 
information as to what improvements 
would be needed to get the rates down to 
a reasonable Lasis. In every case it was 
found that a few hundred dollars would 
accomplish this result. While agents 
would prefer to have the rates as they 
were, there is a general feeling that stocks 
have not been paying as much as in other 
cities and an advance of 15 tu 25 percent 
would not have been objected to. Inthe 
typical cases taken, with the improve- 
ments made, the advances are not at all 
alarming. In some they amounted to 
more than others, but in none of them 
will it be such as to cause revolt. 

Many of the risks are now being gone 
over by the bureau to ascertain just what 
will be needed to bring the rates down, 
under the Dean schedule. The greatest 
source of objection is the large number 
of vertical openings and lack of window 
and rear door protection. Of course, 
other things come also, but none of them 
are of a serious nature, as has been 
shown by the in:cstigation. improve- 
ments in risks and greater safety from 
fire will result in greater underwriting 
profit, which will be the same as an ad- 
vance after all. 

A. W. Neale of Neale Bros. & Schryver, 
Cleveland, has been reelected captain of 
the Cleveland Grays, one of the best 


known military organizations of the 
country. 


OHIO NOTES 


A. C. Speed, Ohio state agent of the 
American Central, will soon transfer his 
headquarters from Toledo to Columbus. 

Tests are being made of the Dean sched- 
ule at Cincinnati. The block bounded by 
Second, Pearl, Vine and Race streets, has 
been selected for a comparison of the Dean 
rates and present tariff. 

George Diebold, special agent of the Na- 
tional Union; Joseph A. Cloud, special 
agent of the Pheenix of London, and J. P. 
Singleton, special agent of the Niagara, re- 
turned to the Ohio field this week from 
San Francisco. 

Clark Cox of Findlay, O., has sold his 
insurance, loan and rental agency to Wil- 
liam 8S. Snook, and will move to Wenat- 
chee, Wash., where he will enter the same 
line of business. Mr. Cox had the Agricul- 
tural and the Union of Philadelphia in his 
office. 

Agents at New Bremen, O., have issued 
policies to the Bakhaus & Kunsel Woolen 
Company and granted an unlimited permit 
to work at night without extra charge. 
They have been asked to limit night work 
to 10 p. m., or collect additional premium 
of 25 percent of the annual rate. 

Deputy Fire Marshal J. F. Williams of 
Ohio has had Owen Boster of Gallipolis 
arrested on the charge of burning his gro- 
cery on the morning of Sept. 27. He was 
bound over to the grand jury and gave 
bond in the sum of $1,000. Deputy Wil- 
liams has been investigating fires about 
Gallipolis for several days. 


we -F. Tipe of North Carolina is es- 
a fine enc 
a om agency plant in West 





MICHIGAN AND INDIANA. 


INDIANA CONDITIONS UNSETTLED 











Still More or Less Discord and Local 
Agents in Some Cases Are 
Not Getting Rates 





_ But few rates have been promulgated 
in Indiana under the Dean schedule. 
Those for Elkhart have been completed. 
The rating under the schedule is still go- 
ing on at Muncie, Michigan City and 
Longansport. The Indiana League has 
not given its assent to new rating under 
the schedule, unless same has been 
agreed upon jointly by the two field or- 
ganizations. The local agents do not 
seem disposed to follow the official pro- 
mulgation of rates by the state board, 
saying that they have not the sanction of 
both field organizations. In some cases 
companies have not instructed their 
agents to get the advance and this in- 
volves more or less correspondence and 
trouble. There are probably a dozen 
towns where no action has been taken 
by the local agents, and field committees 
will attempt to get them in line. There 
was considerable disturbance at Lafay- 
ette, owing to one of the agents, but 
this has been fixed up satisfactorily. 
The main trouble will come from com- 
panies that are delinuent in giving in- 
structions to agents to get the new 
rules. 

The paper read- by State Agent Pen- 
field of the Germania before the meeting 
of the Northwestern association, shows 
the feeling in some quarters against the 
governing committee of the union as- 
suming charge of all affairs pertaining 
to rates in Indiana. It is not thought 
that the cooperation which has been 
so strong in the state in the past can 
be revived, owing to a bitter feeling 
among some of the field men. 

The Dean schedule has been accepted 
by the Indiana League as applied to four 
cities in the state and the new rates have 
been promulgated jointly in Elkhart by 
the state board and league. The joint 
committee of the two bodies that in- 
vestigated charges against the inspector 
at Ft. Wayne found them baseless as a 
rule, although it was found he had been 
indiscreet in his comments. He is 
seventy-three years old and has been on 
duty nearly a quarter of a century. The 
committees recommended that his labors 
be lessened and that a younger and more 
vigorous man be appointed to assist the 
inspector. A joint committee is now in- 
vestigating conditions at Vincennes. The 
league is not adequately represented on 
the committee and seems to be content, 
as in the Ft. Wayne case, to leave the 
decision and suggestion largely to the 
state board. It is said that the Dean 
schedule is quietly being applied in In- 
dianapolis and that a dozen to a score of 
blocks have been completed. 

The rate troubles in Indiana will not 
down, despite the emphatic decision of the 
union companies. It is reported various 
cities and towns in the state are not being 
operated under the advances promulgated 
jointly by the Indiana State Board and 
the Indiana League, agents in many in- 
stances claiming they have had no instruc- 
tions from their companies to collect the 
advances. This failure to properly in- 
struct the agents has made the situation 
an embarrassing one because some of the 
cooperating nonaffiliated companies have, 
in many instances, lost the business upon 
insisting upon the advance. The govern- 
ing committee has requested all companies 
to issue positive instructions to their 
agents at once. 





Ben Franklin in Michigan. 
The Ben Franklin of Allegheny is en- 
tering Michigan. W. B. Bierce of De- 
troit is the general agent for the tate. 





Goes to Stock Companies 
The factory of the Beals & Selkirk 
Trunk Company, at Wyandotte. Mich., 
has been equipped with Niagara-Hibbard 
sprinklers under plans drawn to the ap- 
proval of the New England mutuals which 
were to carry the line. Owing to some 





hitch between the assured and the 
sprinkler company, the equipment was 
delayed and during the interval the risk 
was vigorously solicited by local agents 
and finally secured through the medium 
of the Western Factory Association at a 
higher rate than offered by m. al com- 
petition. 





Sore at the Knocking 

Some local agents in Michigan are 
writing to their companies complaining 
of statements and letters of a few field 
men who are making erroneous state- 
ments concerning certain companies, 
claiming they will not be able to make 
an annual statement. Some companies, 
the victims of the hammer, declare that 
they long ago demonstrated their per- 
manency and intend to make an example 
of the detractors unless they maintain 
silence. 





RETAIL MERCHANTS UP IN ARMS 
Business Organizations in Indiana Towns 
Will Probably Try to Organize a 
Company of Their Own 





There seems to be a movement among 
the retail merchants of Indiana to rebel 
against the higher rates. In a number 
of points meetings have been held to pass 
resolutions of protest. The matter will 
come to a focus at the annual convention 
of the Retail Merchants Association of 
Indiana to be held in Evansville in Jan- 
uary. The merchants take the ground 
that through the operation of.a com- 
pany of their own they will be able to 
reduce rates. 

The combined experience of the com- 
panies on retail stocks would probably 
not be inviting data for the merchants to 
study. 


Protests at Grand Rapids 
Rate-making is still on the move at 
Grand Rapids, and local agents are being 
deluged with protests from the assured. 
Some companies are not getting the new 
rates, which adds to the complications. 





MICHIGAN NOTES 


Galesburg, Mich., will have a system of 
waterworks costing about $1,500. 

Two fires started in the business sec- 
tion of Reed City, Mich., Sunday night in- 
dicate the work of incendiaries. The losses 
were light. 

L. C. Parmenter, of J. S. Crosby & Co. of 
Grand Rapids, has returned home after 
spending several months in San Francisco 
assisting in the adjustment of losses of the 
London Assurance. 

Large fire losses at Wolverine, Mich., 
during the past year have prompted the 
village council to buy a large gasoline fire 
engine, hose cart and ladder truck, and a 
fire department will be organized. 

A lad of twelve years confined at the 
Wexford county (Mich.) jail on charge of 
incendiarism has confessed that he set two 
of the fires recently occurring at Manton. 
He states that he was hired by an un- 
known man to commit the acts, and the 
officers have a mystery on their hands. 

The burning of the Avery Hotel at Mt. 
Clemens, Mich., on Oct. 1, removes one 
of the old landmarks of that city. This 
was the oldest of the numerous hotels of 
Mt. Clemens, and, on account of its age, 
the risk was prohibited with a number of 
companies which are now congratulating 
themselves on their good judgment. 

At Detroit it is reported policies issued 
to the Western Newspaper Union, 192-198 
West High street, cover blanket on ma- 
chinery, furniture and fixtures, stock and 
“improvements to building not covered by 
building policies,” no coinsurance clause 
being attached. Companies are insisting 
on the 90 percent reduced rate clause or 
specific form. 


INDIANA NOTES 


Snively & Miller succeed D. M. Snively 
at South Bend, Ind. 

w. . Cook is succeeded by Cook & 
Habermel at Corydon, Ind. 

Hastings, Woodward & Gray get the 
Svea at South Bend, Ind. 


Huntington, Ind., is drilling wells with 
the purpose of increasing the water supply 
to meet growing necessities. If flowing 
wells are not struck a second pumping 
station will be built. 


At Indianapolis 1 percent has been 
added to the rate on the Stag Club, 517- 
519 N. Delaware street, on account of faulty 
electric wiring. For same reason 50 cents 
has been added to building, 423-425 North 
Alabama street, and a rise of 1 -percent 
at 227-231 East Ohio street, occupied by 
the Scarborough Publishing Company and 





the Wood-Weaver Printing Company. 
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likewise, and the only relief will be an 
advance in rates in that district. 
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SOME MILWAUKEE LOCAL EVENTS 


Low Loss Ratio So Far This Year—Board 
Election This Week—Mr. Parker’s 
Talk 





Losses in Milwaukee for the third 
quarter of this year have been very 
light, and the loss ratio for the year 
up to date is only about 28 percent. 
This is about the best experience on 
record, and everyone has his fingers 
crossed for fear something will happen. 

The fire insurance patrol has com- 
pleted another year of good work, and 
the three companies made 722 runs, to- 
taling 1,366 miles, and spread 1,900 
covers. 

In addition to duty at fires, 8,573 in- 
spections and reinspections were made 
and 408 defects found and rectified. 
The patrol service cost the companies 
$31,000 for the twelve months. 

The annual meeting and election of 
officers of the Milwaukee board will be 
held this week and an interesting meet- 
ing is anticipated. Besides the officers 
nine directors will be elected, and, con- 
trary to the custom in years past, some 
four or five members not now on the 
board of directors have announced their 
candidacy and are making a canvass 
for votes. So far as heard from, none 
of the present board has any desire 
to retire, so there is more discussion 
and politics than has preceded any elec- 
tion for years. 

By invitation, Mr. Parker of Chicago 
gave a talk on the analytic system of 
rating before members of the Milwau- 
kee board Monday evening. There was 
only a moderate attendance, as the no- 
tice for the meeting had been sent out 
the same day. Mr. Parker’s talk was 
interesting and informal, and the num- 
ber of questions asked by the agents 
indicated considerable interest. The 
question of adopting the analytic sys- 
tem for the downtown district will 
probably come up at the annual meeting. 

The State of Pennsylvania has entered 


Wisconsin and is represented in Milwaukee 
by Courtenay & White and Q. A. Matthews. 





Blue Goose in Illinois 


A movement has already been begun 
by some of the Illinois contingent who 
were initiated into the mysteries of the 
Ancient and Honorable Order of the Blue 
Goose during the Northwestern conven- 
tion, to get a charter for an Illinois nest. 
As soon as the charter is secured from 
the grand nest at Milwaukee the Illinois 


ganders will organize and be ready for 
business. 


Woodford Agency Disintegrates 


The local agency of A. E. Woodford at 
Princeton, Ill., is pretty well shot to 
pieces, some of the companies having re- 
tired to other offices. Mr. Woodford has 
absented himself for some time, but was 
rounded up in Chicago. He promised to 
return and get his affairs in shape. 





Change at Roanoke, Ill. 

A. L. Ray has bought the agenc~ of J. 
R. Claudin at Roanoke, Ill. The latter 
says he is going to California. The Lon- 
don, Lancashire and Hartford have trans- 
ferred to a new firm, Fetters & Duggan. 





Illinois Meeting Is Called 
The Illinois Local Agents Association 
will hold its annual meeting at the Chi- 
cago local board rooms next Tuesday at 


2 P.M. Vice President Lake W. San- 
born will preside. 





Hesitate About Changing Rates 

Because of the inequality of rates in 
some parts of Wisconsin and the strength 
of mutual competition, some of the local 
agents are in much doubt as to the at- 
titude they should assume when the 
question of accepting the Dean schedule 
comes up before their respective boards. 
It is reported from Janesville, for ex- 
ample, that rates on some classes are 
twice as high there as they are in smaller 4 
places in that vicinity with poorer pro- 





Dean schedule will increase rates on 
some classes. In that event, unless rates 
are also increased in neighboring towns. 
the dissatisfaction will increase and some 
property owners who are on the brink 
of going to the mutuals will take the 
plunge. Agents who admit the virtues 
of the Dean schedule and would like to 
see it adopted, provided the adoption is 
universal, are fearful about the results 
in case there is delay about applying it 
to small towns. 





Heavy Values in Tobacco 


Owing to high prices the values in the 
Wisconsin tobacco warehouses are un- 
usually large this fall. This business is 
considerably cut up. The American To- 
bacco Company has fine warehouses at a 
number of points, but its business is 
written in New York. In some places 
mutuals have considerable of the busi- 
ness, so the local agents fall a long way 
short of handling it all. 





New Mutual at Green Bay 
The Green Bay & DePere Mutual has 
recently been organized at Green Bay, 
Wis., with W. P. Brennan as president 
and Henry C. Jung as secretary and man- 
ager. It is expected that it will become 
an active factor in the business. 








Wisconsin Agency Appointments 


American—F. W. Swantz, Union Grove. 
Continental—L. E. Joche, Cedarburg. 
Eastern—E. W. Kavanaugh, Menomonie. 
German Alliance—C. I. Powell, Viroqua; 
Barney Winchell, Amery. 
Guardian—Henry  Gollusch, Theodore 
Ernst ang Herman Pereles, Milwaukee; 
J. A. Hobe, Superior. 
Mechanics—B. W. Culver, Eau Claire. 
National, Ct.—F. A. Kruger, Quarry; 
Wm. Fischer, Paoli; W. F. Kletzien, New 
Holgtein; John Grosse, Little Suamico; 
A. H. Sexton, Neshkoro; H. M. Tyler, 
Northport; Fred Luedtke, Norwalk; L. F. 


McLean, South Byron; E. G. Brown, Hills- 
dale; John Hamilton, Westfield; Wm. 
W. F. Schmidt, 


Foerster, Wayne; C. J. 
Burds Creek; N. G. 
Wing; E. F. Hollensteiner, 
Peterson, Stockholm; 
tow; G. J. Riehl, Black Creek; N. Greene, 
Suamico; Mark Nelson, New Hope; A. H. 
Prange, Potter; L. E. Utter, Nashotah. 

Newark—F. W. Gamm, Watertown. 

N. B. & M., N. Y.—O. F. Crary, Jr., 
Oshkosh. 

Orient—Franklin Gould, Cambridge. 

Phenix, Eng.—Washburn-Faist Co., Mil- 
waukee. 

Prov. Wash.—Jacob Lusk, Auburndale. 

Shawnee—H. N. Bacon, Oshkosh. 

Union, Eng.—Evans & Raubenheimer, 
Beloit. 

Star—S. H. Ettenheim, Milwaukee. 





ILLINOIS NOTES 


A joint field committee visited Paxton, 
Ill., this week to get the agents in line. 

H. C. Dexter at Chenoa unionizes, the 
Connecticut going to John H. Murdrey. 

At Manito, Ill, R. L. Mahr succeeds to 
the agency of E. E. Randolph, who has 
gone to Arkansas. 

Agent J. J. Frey of Hillsboro, Ill., is now 
placing the line of the Schram Sealer 
Works, a new glass factory there. 

The stock of Galvin & Ramsey, at 
Assumption, Ill, has been renewed at 90 
percent, while the tariff is $1.61, and ad- 
vance has been called for. 

At DeKalb, Ill., agents have been asked 
to amend the form of policy covering for 
the J. F. Glidden Publishing Company, 
blanket on engine, boiler, printing presses 
and stock of paper. 





WISCONSIN NOTES 


The General Fire Extinguisher Company 
has secured a contract to install sprinklers 
in the plant of the F. F. Adams Tobacco 
Company, 90-98 West Water street, Mil- 
waukee, the equipment to be in service 
by Dec. 15. 

The insurance firm of Wishka & Meikle 
at Oconto has been dissolved by mutual 
consent. The business will be conducted by 
Mr. Wishka under the old firm name. Mr, 
Meikle will shortly leave for Arizona, where 
he hopes to improve his health. 

At Waukesha, Wis., policies have been 
issued on the plant of the Waukesha 
Malleable Iron Company, covering blanket 
on contents of two separate buildings. An 
incorrect work and materials clause is used 
and an unlimited permit to cease opera- 
tions. Agents have been asked to reform 
the contract. 

Objection has been made to the follow- 
ing portion of the coinsurance clause in 
policies covering the Brickner Woolen 
Mills at Sheboygan Falls, Wis. “It is 
understood and agreed that whenever the 
loss or damage does not exceed 5 percent 
of the insurance involved the reduced rate 
coinsurance clause need not be applied to 
the adjustment.” 








OKLAHOMA: WILL HAVE REFORMS 
Insurance Commissioner is After the Farm 
and Local Mutuals, Also Wildcats 
and Undergrounders 





Commissioner of Insurance Filson of 
Oklahoma proposes to bring the farm 
and local mutuals up with a short turn. 
A new form of annual report is being 
prepared so as to get a better understand- 
ing of their condition. 

The commissioner is also investigating 
the undergrounders and wild cats in- 
festing Oklahoma. He says: 


For the information of the public I wish 
to say that a number of insurance com- 
panies from Arkansas, Pennsylvania and 
West Virginia, purporting to be stock com- 
panies, are soliciting business in Oklahoma 
without having complied with the insur- 
ance laws of the ot oa Information 
against these companies is now in the 
hands of the territorial attorney-general, 
who will begin prosecutions wherever nec- 
essary. Purchasers of insurance should be- 
ware of these companies, for the reason 
that, however solvent they may be, the 
adjudication of any dispute over unsettled 
claims would require the bringing of suits 
in the states where these companies are 
chartered. The cost often would be more 
than the value of the claim, to the loss 
and annoyance of persons holding insur- 
ance. 





Davis to Be General Agent 


The Virginia State of Richmond has 
applied for admission to Missouri. Edgar 
M. Davis of St. Louis, president of the 
St. Louis Fire, will be general agent for 
the State. 


To Reorganize Mutual 


It is. stated that the directors of the 
Western Millers Mutual Fire, a town 
mutual of Kansas City, have decided to 
reorganize the company under the regular 
mutual laws of Missouri. This company 
is in a prosperous condition and has built 
up considerable assets in the milling 
business by careful and conservative 
management. As it is doing business in 
several states, the regular mutual laws 
suit it better. 





South Dakota Complaint 

Complaint has been made that one of 
the prominent union companies is paying 
graded commissions in mixed agencies in 
South Dakota. The company admits the 
charge, but hides under the cover of the 
law. The matter has occasioned much 
criticism to be visited against the com- 
pany. 





Advances in Two Towns 


On July 1 the Minnesota and Dakota 
Fire Underwriters promulgated for Or- 
tonville an advance of 20 percent on mer- 
cantile stocks in brick and frame build- 
ings and a similar advance for Grafton, 
N. D., both to be in effect pending a re- 
rating of the towns under a more dis- 
criminating schedule. It is reported the 
agents are not applying the advances, be- 
cause they have not been requested to do 
so by their companies. Instructions are 
now being rushed to the front. 


Cutting Rates on Gins 

That there is promise of some under- 
writing profit in the gin business in In- 
dian and Oklahoma Territories is in- 
dicated by the reports of rate shading on 
the class. At Hugo, I. T., it is said the 
gin of the Choctaw Gin Company has 
been written at 4% percent, while the 
correct estimate is 5%4. At Hunter, O. 
T., the J. M. Chandler ginning plant, 
rated at 534 percent, has been covered 
at 4 percent, and the Chandler gin at 
Bridgeport, O. T., written at 4 percent, 
the tariff being 434 percent. 





Taxing Local Agents 

Companies are becoming somewhat 
exercised over the propensity of the local 
authorities in towns in Indian Territory 
for imposing a tax upon the local agents. 
The latest to be heard from is Sulphur, 
where a license fee of $5 per vear has 
been declared against each agent. It is 
feared numerous other towns in both In- 
dian and Oklahoma Territories will do 








Business Men Take a Hand 

There is war in camp at Wilburton, 
Ind. Ty., over the $12 a year local tax 
on companies. Some rebelled and rates 
have been raised. The people are try- 
ing to get companies to come in and 
write at the old rates, promising to give 
them their lines. 





Objects to Proposed Change 

St. Louis agents are meeting with the 
strenuous opposition of companies in their 
effort to amend their household furniture 
forms so that they will cover furniture 
that may be in the hands of cleaners, 
dyers, repairers or renovators outside of 
dwellings temporarily during the life of 
the policies. It is felt that the acceptance 
of such a departure at St. Louis would 
cause other cities to expect a similar con- 
cession. 





GENERAL WESTERN NOTES 


The Hartman-O’Donnell Agency gets the 
Newark at Duluth. 

The Granite State Fire has applied for 
admission to Missouri. 

Hoehn & Riley have been licensed by the 
Queen at St. Joseph, Mo. 

The firm of Baird & Eaton at Kansas 
City becomes Baird, Eaton & Fulton. 

J. G. Grems gets the American Central 
and Mercantile F. & M. at Maryville, Mo, 


Cc. C. Pollard of Fremont, Neb., has 
added the Fidelity of New York to his list 
of companies. 

A. S. Smith of Hannibal, Mo., has taken 
R. N. Gilbert as a partner. The firm name 
is Smith & Gilbert. 


Thomas R. Collins becomes secretary of 
the St. Louis salvage corps, vice Charles 
F. Miller, who died recently. 

John M. Jordan returns to Hutchinson, 
Kan., to form a partnership with J. L. 
Smith. They have opened an agency. 

J. K. Morrison of Lincoln, Neb., has been 
appointed special agent of the Home of 
New York to assist State Agent Hamlin. 


J. C. Le Beau, special agent of the 
St. Paul, has moved his headquarters from 
Grand Forks, N. D., to Sioux Falls, 8. D. 


Owing to the illness of D. C. Packard, 
president of the Colorado Association of 
Local Agents, the annual meeting will be 
deferred a few months. 


The Sea of Liverpool will make applica- 
tion for admission to Missouri and other 
western states for the purpose of writing 
marine inland business in connection with 
export trade. 


Charles J. Hedwall of Minneapolis, who, 
for alleged improper practices, was re- 
cently debarred from the privileges of the 
local board, has settled all differences and 
been again taken into full membership. 

Out in Wichita, Kan., the citizens are 
howling with indignation over the recently 
advanced rates, and the local press has 
taken up the cudgel in their behalf, claim- 
ing that rates have been advanced 60 per- 
cent. 

The Kansas Insurance Inspection Office 
has made a report on the Wichita Ble- 
vator at Wichita, Kan., and pronounced 
the risk a poor one, physically, in conse- 
quence of which companies interested are 
retiring. 

The F. Churchill Whittemore Company 
of St. Louis gets the Granite State to take 
the place of the Eagle, which recently 
withdrew from the agency. Another new 
company will shortly be added to the list 
of the agency. 

8S. J. Henderson, who retired from the 
Burnes & Henderson agency in St. Joseph, 
Mo., has made a connection with J. & 
Cc. H. MacKenzie, loan agents at Kansas 
City, as the MacKenzie & Henderson 
Agency Company. . 

The Southwestern Underwriters Com- 
pany has been organized at Oklahoma 
City with a capital stock of $25,000. It 
will do a general insurance business and 
wishes to handle the general agency for 
companies for Arkansas. 

The St. Louis Fire Insurance Club had 
the first of its monthly lectures this week. 
James M. Brown, of the inspection depart- 
ment of the American Central, spoke on 
“Chimney Construction and Inspection.” 
H. M. Blossom is to be one of the speakers. 

J. B. Wallace formerly secretary of the 
Mastin, Prennon, Schaffer Company of 
Kansas City has severed his connection 
with that firm and formed a partnership 
with F. R. McVeity to do a general insur- 
ance business under the firm name of 
Wallace & McVeity. 


Because the city council of Oklahoma 
City has voted to sidetrack indefinitely the 
proposition to install a new fire alarm sys- 
tem, the citizens have demanded the call- 
ing of a mass meeting to register a protest 
against procrastination in a matter so vital 
to the safety of millions of dollars’ worth 
of property. 





E. T. Bawden, manager of the Western 
Adjustment at Cincinnati, is seriously ill 
at his old home in Davenport, Ia. 
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SENTIMENT HAS CHANGED 

Reports received from various parts of 
the western field indicate that a decided 
drift of sentiment has set in in favor of 
the Armstronc life insurance legislation. 
It is now believed that January first will 
see it accepted in spirit as well as in fact 
by many of the standard companies. 
With practically all of the older and 
larger companies operating under its pro- 
visions and all agents on approximately 
the same commission schedule it will be 
realized more and more that the changes 
are for the better and that the business 
will in the future be on a much more 
stable and dignified basis. Although the 
reduction in commissions comes as a hard 
blow to many field men, they are as a 
rule inclined to accept it gracefully and 
hope for compensation in improved con- 
ditions and better returns to policyhold- 
ers. Many managers already note that 
the rounder and ne’r-do-weel is disap- 
pearing rapidly from the ranks, leaving 
the serious and capable worker in full 
possession of the field. Among the New 
York companies the Eourtasie is taking 
the lead in accepting the new laws as a 
positive good and it is not merely com- 
plying with their technical requirements, 
but shows evidence of going still further 
in accepting the full spirit of the re- 
forms. For instance, its proposal to in- 
vest its funds as nearly as possible in the 
various sections in proportion to the re- 
serves held for policyholders in those sec- 
tions means if carried out that Wall 
street ends are not to be served in the 
future and that the society is to be truly 
national in scope. THomas F. Ryan may 
yet prove to be the good angel of the 
policyholders of the big New York com- 
panies. In the west among agents much 
of the mistrust and misunderstanding of 
the new laws are being cleared away. 
Companies are having less difficulty than 
anticipated in renewing contracts for next 
vear on the new commission schedule, 
which will be practically the same in all 
the standard companies. In some few 
cases general agents are making attempts 
to switch agents by giving them unusually 
large commissions for the balance of this 
year in the hope of holding them perma- 
nently after Jan., but the agents as a 
rule appreciate that there will be little 
advantage in making a change for a few 
months, when all companies will pay 
practically the same commissions after 
the new laws become. effective. 

It is true that some of the new com- 
panies, not operating in New York, will 
probably pay higher commissions and 
they will undoubtedly secure some agents 
on this plea, but we do not believe that 
there will be any serious defection of 
agents from this cause. Many of the 
newer companies are managed by men 
without proper experience or ability and 





we advise agents to go slow in making 
a change. The companies working un- 
der the ARMSTRONG laws are going to pos- 
sess the public favor to a large degree 
and a new company will bear investigat- 
ing very thoroughly if it is to be chosen 
in preference to one of the old companies 
with experienced management and settled 
methods. 








THE BLUE GOOSE 


Wuie the ANcIENT AND HoNoRABLE 
OrpER OF THE BLUE GoosE was conceived 
in a spirit of frivolity, improvised to 
afford some entertainment at the last 
meeting of the Wisconsin Fietp Cuus, 
yet it has assumed now something of a 
more serious aspect. There will always 
be a place for the laugh to come in when 
the Blue Goose swims in the pond. 
Merriment will abound and right well 
it should for we have all the solemnity 
and sometimes all the gloom in the fire 
insurance business we need. Therefore 
if there is an organization which has in 
it elements of wholesome jollity, let it 
be received with cordiality. 

At the recent convention of the Fire 
UNDERWRITERS’ ASSOCIATION of THE 
Nortuwest, the Blue Goose was for- 
mally launched and a number of gos- 
lings took the first dip into the mys- 
terious pond. 

The Blue Goose stretches its comfort- 
ing wings over all supervising insurance 
men, adjusters, inspectors and members 
of the editorial staffs of the insurance 
periodicals. Whether a man is union or 
non-union, beautiful or homely, compe- 
tent or incompetent, he is accorded the 
glad webfoot. 

The Blue Goose rests on the rock of 
good will toward men and good fellow- 
ship. The historic bird believes in “tot- 
ing fair.” Summed up we may say, be- 
cause we have already taken our swim 
in the pond, the Blue Goose will shelter 
all those who love their fellow men and 
wish to be square with them. 





SOURCES OF SUPPLY 

NATURALLY the first question that 
arises in connection with the UNTERMYER 
campaign for control of the large life 
companies is the source of the funds 
for proselyting work. Thousands of dol- 
lars are being expended by the UNTEr- 
MYER committee. Those back of the 
work file vigorous protest against any ex- 
pense or effort of the administration to 
defend itself or seek support, yet the com- 
mittee’s missionary work is extensive and 
expensive. Do the promoters hope to be 
repaid from the companies’ funds if they 
succeed in getting control? These are 
vital questions policyholders must con- 
sider. 








It 1s a strange day when the executive 
committee of the West Vircin1A Fire 
UNDERWRITERS ASSOCIATION does not 
either adopt or rescind the flat advance. 
It keeps the companies busily engaged 
sending instructions to agents and then 
recalling them. 





SoMEONE remarked the other day that 
the Indiana situation resolved itself into 
the fact that the WeEsTeRN UNION was 
trying to give the InpIANA LEAGUE a 
dose of medicine straight while the In- 
DIANA STATE Boarp was offering it in a 
capsule. 





Personal Side of the 
Insurance Business 


The death of Adolph Loeb, of the gen- 
eral and local agency firm of A. Loeb & 
Sons of Chicago, removes from fire in- 
surance circles a man with all the at- 
tributes of a true gentleman. Mr. Loeb 
possessed a broad sympathy and an af- 
fectionate heart. He was always courtesy 
itself. Many young men are beneficiaries 
of his generous interest. 

When the San Francisco disaster came, 
it involved important interests of his 
and the strain told on him. He con- 
tracted bronchitis while in the East, and 
placed himself in the care of a specialist. 
It was found the malady was deep seated. 
The sufferer yearned to be at home. He 
was brought to Chicago and died during 
the evening of the day that he entered 
his beloved fireside. 

Mr. Loeb was prominent in many 
Jewish charities and institutions. He was 
a most liberal contributor to good works. 
He was a conspicuous member and official 
of Sinai Temple, Dr. G. Hirsch’s 
church, whence the last rites were held 
Wednesday of this week. 

Mr. Loeb was 67 years of age. Two 
of his sons, Leo A. and Arthur A,, were 
his partners in the insurance business. 
Mr. Loeb was president of the North 
German of New York and Cosmopolitan 
of New York, a director of the Ohio 
German and New Jersey Fire. 


R. S. Critchell of Chicago, one of the 
most widely known local agents in the 
country, who was seriously injured in the 
Salisbury, England, railroad accident, has 
now arrived in Chicago and is ensconced 
in his apartments in the Chicago Beach 
Hotel. Mr. Critchell has displayed an 
indomitable spirit all through his life, 
which came in good during his recent 
severe experience. A man of iron will, 
active, a hundred-horsepower dynamo, 
capable of accomplishing great things, 
he has been a leader all his career. 
With it all, Mr. Critchell has always 
been prodigal in his deeds of kindness. 
That he will soon be able to visit his 
old haunts is the wish of his myriad 
of friends. 





President Henry Evans of the Con- 
tinental sailed on the Cedric last Friday 
for New York after making a 3.000 mile 
tour of the north central continent of 
Europe in his own auto without an acci- 
dent and without having seen the inside 
of a railway train after leaving home. 
He had all sorts of surprises meeting 
Americans on the tour who were in 
charge of important European establish- 
ments. His auto is a horsepower 
English Dainler. At Coventry in Eng- 
land he concluded to stop and see the 
Dainler factory, where he found Percy 
Martin, formerly an insurance man of 
Ohio, as general manager and a daughter 
of Frederick Sampson, a well known 
Hartford underwriter visiting Mrs. Mar- 
tin. Mr. Evans was accompanied by Mrs. 
Evans and they spent most of their 
month’s tour around the Black Forest and 
in the chateau country of Fr-nce. 


The matrimonial wave has struck the 
western office of the Atlas amidshins. 
First some of the office force surrendered 
to Cupid. Then Special Agent Barclay of 
Illinois joined the procession. The wave 
rolled high and engulfed Assistant Man- 
ager George E. Haas, who last week 
wedded Miss Sarah Malyon. They will 
reside on Beacon street, Sheridan Park, 
Chicago. Mr. Haas is the youngest west- 
ern assistant manager, whose work in the 
field and office has been of a high grade. 
He was the active factor in promoting the 
Fire Insurance Club of Chicago. 


C. A. R. Gottsman, formerly connected 
with the German Fire of Pittsburg, has 
decided to locate at Grand Rapids, Mich., 
and engage in the local agency business. 
He has just married Miss Charlotte 
Schoenberger, a charming young lady of 
Allegheny, formerly of Columbus, O. 





Joyce Discusses Reserves 
for Surety Company 





President W. B. Joyce of the National 
Surety in his paper before the insurance 
commissioners’ convention referred to 
contract bonds as being a- troublesome 
part of the surety business. In many 
cases the financial strength of the con- 
tractor is measured by the character of 
the surety. 

In adjusting contract bond claims each 
case must be decided on its merits, as 
conditions are unlike. After an inves- 
tigation a company decides as to whether 
it is liable. The reserve on such a claim 
is a matter of serious import. 


Mr. Joyce sees danger in present surety 
methods. The growth of the business, 
the old-time profits when rates were high 
and income large have attracted many 
new comers, The greed for business has 
grown into a reckless rush. Surplus 
funds are decreasing. He thinks that the 
stockholders of badly managed companies 
will soon call a halt. ; 

All companies are engaging in this 
strife for business, but experience will 
show the mistakes made. 

As to reserves on contract claims Mr. 
Joyce does not believe that anv set rule 
can be devised that will equitably apply 
to all companies. Often suits are brought 
due to strained relations between the 
principal and the company where there 
could be no loss sustained. Frequently 
the claim is met by salvage and by proper 
management the salvage should be quite 
an item. 

Companies differ as to experiences and 
estimates in relation to certain classes of 
bonds. Some write large volumes on 
excise, star route, depository bonds, and 
others, which others prohibit. 


Mr. Joyce thinks fidelity bonds are 
more akin to insurance. He does not 
deem it necessary to carry the full re- 
serve on the amount of bond in case of 
loss, because in many cases the shortage 
does not equal the bond or there are 
recoveries. Fidelity bonds are much less 
likely to sustain a total loss than any 
other insurance obligation. 

For notice of losses on fidelity bonds a 
reserve of 5 percent should be put up 
until the actual liability is ascertained, 
when the full amount should be carried. 

To compel a company to put un the 
full amount on every notice would be 
unjust in view of the large salvages 
secured. To demand such a reserve 
would wipe out the surplus, especially in 
case of large depository cases where a 
good-sized dividend is sure to be paid. 


_ President Joyce deprecates perfunctory 
insurance department examinations. e 
thinks an examiner should ascertain 
whether a sufficient contingent reserve is 
carried. As to points covered in an ex- 
amination he said: 

The examiner should investigate whether 
or not the company is actually executing, 
continuing or renewing bonds in the 
months of October, November and Decem- 
ber not effective until the following year, 
charging the account of their agents with 
the same and entering such a business 
written, renewed or continued in the cur- 
rent year. He should also ascertain if 
companies are taking credit as “business 
written” for deferred and subsequent pre- 
miums on bonds that are written for a 
term of more than one year before the 
subsequent or deferred premium is actu- 
ally paid. It being a fact that the enter- 
ing of the subsequent premiums as ‘“‘busi- 
ness written,” which is generally about 
50 per cent of the original premium, en- 
ables companies to release the reserve on 
original premium, which is equal to the 
entire subsequent premium. At best sub- 
sequent premiums are doubtful assets for a 
surety company. He should also ascertain 
whether or not the company is entering 
premium reserve after first deducting from 
the gross premium the amount paid the 
agent or attorney as commission, then car- 
rying 50 percent of the remainder, which 
in the case of 25 percent commission being 
paid means 37% percent reserve, while the 
statutes require a full 50 percent of the 
gross premium. Furthermore, the pre- 
mium tax is based upon the gross premium 
paid, and the various states are entitled to 
their tax upon such basis instead of the 
amount of premiums written. less com- 
mission. Also whether or not it maintaing 
the practice of deducting from its premium 


(Continued on Page 12.) 
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IN LIFE INSURANCE CIRCLES. 


TWO NEW COMPANIES LAUNCHED 








Girard Mutual and the Independence Mu- 
tual of Philadelphia Will Sell Stock 
With Insurance Policies 


The Girard Mutual Life of Philadelphia 
has completed its organization with 
$1,000,000 capital authorized. The com- 
pany, organized as a mutual, will be 
changed to a stock basis, allowing each 
policyholder the option of subscribing for 
stock. Albert Short is actuary and secre- 
tary of the company. The full legal re- 
serve will be put up the first year and 
there will be no general agency contracts, 
all agents making their agreement with 
the company on a commission basis, The 
vice-president and _ superintendent of 
agents is Richard H. Wallace. 

The Independence Mutual Life, an- 
other new Philadelphia company, has 
opened offices at 1527 Chestnut street. 
Cotter & Wheeler, the organizers, will 
have charge of the agency department. 
Stock will be sold in connection with in- 
surance. The officers are Robert B. Mor- 
rell, president; William H. Burns, vice- 
president; Edgar Ashman, secretary; 
Robert Lewis, treasurer. All the officers 
are Philadelphia business men. 








Baylor Gets New Position 
Courtenay Baylor, field superintendent 
of the Columbian National, who was 
formerly located in Cincinnati for that 
company, has been appointed agency di- 
rector of the Louisiana National Life of 
New Orleans. He is a good man. 





Will Start Jan. 1 

The Columbus Mutual Life of Colum- 
bus, O., which C. W. Brandon is organ- 
izing, is getting along nicely with its 
stock sale and distribution. Mr. Bran- 
don states that it could have placed its 
stock months ago if it had been willing 
to sell it in large blocks and without in- 
surance. It proposes, however, to place 
an equitable proportion of the stock in 
everv county in the state and to sell not 
more than five shares to one subscriber, 
as the organizers propose to have not less 
than 300 stockholders and not less than 
a million dollars of insurance ready to 
write when the company begins business, 
which will probably be about Jan. 1. 





Alabama Club Meets 


The Alabama Club of the State Mu- 
tual Life of Rome, Ga., held a meeting 
at the Birmingham office a few days 
ago, which was presided over by J. H. 
Dean, president of the club. Fred 
Averett, manager of agencies, was pres- 
ent as representative of the head office. 
At the last moment President C. R. 
Porter of the company was prevented 
from attending the meeting and the 
speech he had prepared for the occasion 
was read before the Alabama agents. 
Considerable enthusiasm was developed 
during the meeting and the Alabama 
agency force, which is the strongest 
among the agencies of the company, 
pledged its strongest efforts for increased 
production in the future. It was resolved 
that the company would write in Alabama 
during 1906 $7,500,000 of insurance. 





Northwestern Working on Contracts 
The Northwestern Mutual Life has 
not yet made any announcement as to 
its new agency contracts and probably 
will not do so for several weeks. The 
company will not have to make very 
great changes in its contracts in order 
to comply with the New York law and 
its desire is to make those necessary in 
a manner that will least disturb its 
agents. The company’s compensation to 
general agents in the past has been on 
the basis of 45 percent of a ten-payment 
life premium at the same age, with ten 
renewals of 7%4 percent each. The num- 
ber of renewals will have to be cut to 
nine and those on policies with a higher 
premium than that of the twenty-year 
endowment at same age will have to be 
cut to 5 percent each. The actuaries 





figure that under the New York law the 
company could pay more on certain 
forms of policies than it has paid in the 
past, but they are endeavoring to com- 
pute a scale which will give the same 
commissions on all forms as nearly as 
possible, and a large amount of work is 
required to do this. 





Columbia in Illinois 


Dr. F. G. Cross, president of the Co- 
lumbia Life, has been in Chicago, super- 
vising the work of getting the new office 
established there. The Columbia already 
has over a dozen agents working in Chi- 
cago and other Illinois points are being 
organized. The. Columbia has substan- 
tial financial backing and is content to 
expand in a conservative way. 

A. Campbell. formerly connected 
with the Chicago office of the Columbian 
National, has become office manager of 
the Columbia in Chicago. 

Dr. Cross delivered an address to the 
Columbia Club, which is composed of the 
agents of the Columbia Life. H. C. 
Moore, the sunerintendent of agents, is 
in charge of the office in Chicago and 
will probablv remain there until Jan. 1, 
as the company is writing a large volume 
of business under his personal super- 
vision. Mr. Moore has a splendid record 
as a personal writer and is regarded as 
one of the best field men in the United 
States, and the company has written un- 
der his supervision more thai one-quarter 
of a million of insurance in Chicago dur- 
ine the last three months. 

President Cross was a field man repre- 
senting leading eastern companies for 
more than a auarter of a century before 
he organized the Columbia Life. 

The Columbia is organized with a cap- 
ital of $<00,.000 and more than 1,500 
shares of the stock have been sold at a 
premium. It is the intention of the man- 
agement to sell the majority of the stock 
to the nolicyholders, thus giving the 
nolicyholders control of the company. 
The net reserve on the policies is $182.- 
042 and the surplus to policyholders is 
$157,334. 





Grand Rapids Delegation 


Following is a list of the delegates 
annointed hv the Life Underwriters As- 
sociation of Grand Rapids. Mich., to at- 
tend the National convention: 

DELEGATES. 

H. Wibirt Spence, Mutual Life of New 
York. 

FE. G. Squires, Prudential. 

H. W. LeSage Ten Broek, Central Life 
of Towa. 

B. C. Kimes, Home Life. 

Carroll H Perkins, Mutual Benefit. 

ALTERNATES. 
A. N. Greene, Travelers. 
A. D. Swain. New England Mutual. 
T. J. Henderson, Tlinois Life. 
P A Geldhof, Canada Life. 
A. H. Pratt, Atna Life. 





Suit for Premiums Decided 


The North Carolina supreme court has 
nassed upon the important case of Dr. 
Charles Duffy of Newbern against the 
Fidelitv Mutual Life, it being the first 
time this question in insurance law has 
heen passed upon bv this court. Duffv 
held a policy which was cancelled for 
non-nayment of premium. He hrought 
cuit for the premiums he had paid, con- 
tendine that he had not received notice 
from the coamnanv of the premium heine 
due on which forfeiture was entered. 
The comnpanv’s defense was that a bv- 
law said mailine a notice to a policv- 
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holder should be proof of such notice. 
The court held that such a record of 
mailing a notice can only be presumptive 
evidence of notice served, its opinion 
being based on the old principle of law 
that any by-law of a corporation or as- 
sociation which attempts to limit the 
right of bringing suit is null and void. 


NEWS OF THE BIG COMPANIES 





Mutual Life’s Agency Committee Issues 
Statement as to Its Position on Re- 
cent Deposing of Managers 





The agency committee of the Mutual 
Life has issued the following statemcnt 
regarding deposing of managers: 

The by-laws of the company provide that 
with the exception of the president and 
vice-president, no officers of the company 
shall be members of the board of trustees. 

To comply with this by-law in the few 
instances where managers or agents of the 
company have announced the intention of 
accepting nominations for office as trus- 
tees, this committee has felt impelled to 
terminate the contracts under which such 
managers and agents have been in the 
company’s service. 

No action has been taken by the com- 
mittee which can be properly characterized 
as coercing any employe into voting or so- 
liciting votes otherwise than as his free 
will dictates. 

The law compels the trustes to nominate 
a ticket described as the “Administration 
Ticket.” It is not to be supposed that 
the legislature intended ,after imposing 
this duty, that all those connected with 
the administration should abstain from ef- 
forts to elect the nominees. 

With the personal opinion or personal 
vote of the employes of the company this 
committee has no concern, but it is of the 
opinion that the open and avowed action 
of its employes must be consistent with 
a proper support of the company and a 
desire to maintain the integrity of its 
business. It is manifestly impossible for 
an agent to solicit new business success- 
fully while he is publicly declaring that 
the company’s trustees and management 
are unworthy of public confidence. 


The International Policyholders’ Com- 
mittee claims that the New York Life is 
using the company’s funds to promote 
the interests of the administration ticket. 
Letters are exhibited sent by agency di- 
rectors to  policyholers urging their 
support. Both Vice Presidents Buckner 
and Kingsley say the charge is untrue. 

** * 


Biscoe Hindman of Louisville, man- 
ager of the Mutual Life for Kentucky. 
has had the decapitating process applied 
to him by the management. His name 
is on the fusion ticket. 

Henry R. Prewitt. commissioner of in- 
surance for Kentucky, has sent a tele- 
gram to President Peabody of the Mutual 
Life, notifving him to appear at Frank- 
fort and give an account of his action 
in discharging Colonel Hindman of 
Louisville as general arent of the Mutual 
for Tennessee and Kentucky, and in- 
timating that if the telegranhic report of 
his action is correct the license of the 
Mutual to do business in Kentucky will 
be revoked. 

In his telegram to President Peabody, 
Prewitt says: 


Press dispatches today say Colonel 
Hindman has been dismissed from your 
service on account of having been nomi- 
nated in opnosition to the administration 
ticket. Is this true? Any note or by-law 
of your company that permits such action 
on your part is unjust and unfair to pol- 
icvholders, and is in spirit tyrannical and 
un-American. Such a company. managed 
by men who undertake to coerce employes 
by such methods will not be tolerated in 
this state. You are notified to appear at 
Frankfort on or before Oct. 13 to give a 
full account of your action in regard to 
this matter. 


President Peabody replied to the Ken- 
tucky demand as follows: “Important 
business detains me here this week, but 
shall be glad to annear before you Oct. 15 
if convenient. Attitude of the company 
is obviously misunderstood. and I am 
glad of the opportunity to make the com- 
nany’s position plain to all interested. 
Will the above date be convenient for 
you?” 

** * 

When asked for a statement in regard 
to this telerram Mr. Prewitt said that he 
was not willing to say anvthing further 
than was said in the telegram, that, as 
he would have to act in a jindicial cana- 
city in trving the Mutual Life to decide 
whether its license to do business in 
Kentucky should be revoked, he did not 
think it proper to form or express an 





opinion until after hearing the evidence; 
that if Colonel Hindman was discharged 
because of his unwillingness to obey the 
improper orders of the officials of the 
Mutual he felt that his course would be 
entirely clear, but that until he heard the 
evidence of the company and gave its of- 
ficials an opportunity to state their side 
of the case he was unwilling to give an 
interview based on the newspaper _tele- 
grams. 

In well-informed circles Commissioner 
Prewitt’s surprising action is explained 
on the theory that both he and Colonel 
Hindman are intimately connected with 
the Democratic party machinery. It is 
known that Colonel Hindman after zet- 
ting his walkin~ papers in New York 
went to Washington, where he had an 
interviewwith Commissioner Prewitt, who 
was attending the convention of insur- 
ance commissioners in that city. Colonel 
Hindman, after his return to Kentucky 
gave out an interview in which he said: 
“IT am proud to join the roll of honor 
with my fellow managers, five of whom 
had already asserted their manhood by 
refusing to work for the reelection of 
the fifteen discredited McCurdy trustees 
who now seek vindication at the hands 
of the policyholders whom they have 
wronged.” 

Continuing Colonel Hindman makes a 
vigorous attack on the so-called “Me- 
Curdy Trustees” and contends that there 
is no reason in the interpretation which 
the administration places on the by-laws, 
which is to the effect that no officer other 
than the president and vice-president of 
the companv shall he a candidate for 
trustee. Colonel Hindman maintaina 
that managers are in no sense officers of 
the company and are free to stand for 
election as trustces if they so desire. 





Life News from Cleveland 

Hamilton L. Perrine, the alleged spe- 
cial agent of the Equitable Life, whose 
manner of doing business was exposed 
two weeks ago by a quarrel with R. L. 
Treland, has seemingly disappeared and 
the warrant issued at the instance of the 
Cleveland Association of Life Under- 
writers has not been served. Nothine is 
known of his whereabouts at this time, 
but it is hardly believed that he will visit 
Cleveland again soon. 

At the present time it is helieved that 
the entire Cleveland deleeation will at- 
tend the meeting of the National Asso- 
ciation of Life Underwriters. Perhans 
some others will go also. The associa- 
tion idea is so strone in Cleveland that 
agents do not hesitate to snend a little 
monev for something thev feel will be a 
henefit to them. 

The Cleveland Manseers Exchange 
met Wednesday at the Chamber of Com- 
merce Clih, where lunch was served and 
matters of interest were talked over. Tn 
2 aniet wav the exchanee has done some 
very good work the nast vear. Tt is nos- 
cihle that matters recardine the coming 
national meeting will he touched wnon. 





Workina for Big Attendance 

St. Louis life insurance men are mak- 
ing a strone apneal to life underwriters 
in the South and West to attend the 
meeting of the National Asenciation 
Some of the eastern men having intimated 
that St. Lonis is ton far west to he a 
good meeting place. the local men desire 
to show that a hie attendance can he 
secured there. Thev hold. very jnustly, 
that in a national oreanization of this 
kind, the West and South should have 
their fair share of the annual meetings. 





New York Life Loses Case 
In the United States circuit court at 
St. Louis a verdict was rendered by the 
jury in the case of George C. Rankin. 
receiver for the First National Bank of 
Niles, Mich., against the New York Life 
to receive $7.736 insurance on the life of 
Georve A. Kimmel, former president of 
the Farmers’ State Bank of Arkansas 
City. Kan.. who mysteriously disappeared 
in 1808. The jury found in favor of the 
plaintiff. Interest was also awarded, 

making the total amount $8.or5.s0o. 
The suit was instituted to decide legally 
whether Kimmel is dead or is an inmate 
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of the Matteawan insane asylum, New 
York. On March 15, 1898, Kimmel took 
out a policy on his life to be paid to his 
sister, who is now Mrs. Edna K. Bonslett 
of Chicago. Kimmel mysteriously disap- 
peared several months later. The New 
York Life declined to pay the amount of 
the policy until Kimmel’s death was 
proved. The policy was transferred to 
Receiver Rankin. 


BANKERS UNION NOW STARTED 





Dr. E. C. Spinney, Head of the Omaha 
Company, Supreme President of the 
New Chicago Concern. 





The Bankers Union of Chicago, which 
was licensed by the Illinois department 
in July, has opened its head office in the 
Chicago Savings Bank building. 

Dr. E. C. Spinney, president of the 
Bankers Union of the World, of Omaha, 
locates in Chicago to head the new in- 
stitution. J. B. Flynn is supreme secre- 
tary and Miss M. Burdock supreme 
banker and assistant secretary, both hav- 
ing been in the service of the Omaha 
company. 

W. A. Northcott, for ten years head 
consul of the Modern Woodmen of 
America and for eight years lieutenant- 
governor of Illinois, is general counselor 
and will visit different points in the or- 
ganizing propaganda. 

he Bankers Union will operate on 
the local lodge system, its membership 
being secured through local agents and 
travelling specials. Maj. W. S. Hum- 
phrey of Chicago has been elected su- 
preme vice president. 

The Bankers Union will issue a num- 
ber of policies. The special features: It 
pays the face value in case of death, one 
half for loss of both hands, both feet, 
both eyes, one hand and one foot. For 
loss of one hand, one foot, or one eye it 
pays one-tenth. At the seventieth birth- 
day one-tenth of the face value will be 
paid annually. 

Two of its contracts are five and ten 
year installment policies. The “full 
face” policy pays in addition to the face 
value the accumulated mortuary allot- 
ments. This policy has loan, cash, paid- 
ur and extended insurance values after 
three years. 

The joint policy allows two members 
of a family to unite at a cost of the rate 
of the older and half the rate of the 
younger. 

The accumulation policy creates a re- 
serve fund to pay the mortuary loss dur- 
ing expectancy. When so paid off no 
further payment is required. 

The junior and subjunior policy is a 
contract for children from one to two 
years. No medical examination is re- 
quired where the insurance is less than 
$280. It provides for cash surrender 
values at the end of fifteen years. 

The Bankers Union also issues a dis- 
ability policy costing from 65 to 75 cents 
a month according to age. It pays from 
$300 to $s00 for loss of both legs, both 
arms, one leg and one arm, both eyes; 
from $150 to $250 for loss of one leg. 
one arm, or one eye. For total accident 
disability from $6 to $10 a week for six- 
teen weeks, total sickness disability $4.50 
to $6 a week, funeral benefits. $100. 

Dr. Spinney says that one-half of each 
life policy is reinsured for one-half the 
sum in an old-line company on a one- 
year term rate. 





Hughes and Hearst Platforms 
In their formal acceptances, the can- 
didates for governor of New York made 
the following reference to insurance. 
Mr. Hughes said: “The business of life 
insurance, of vital consequence to the 
security of our homes, has been purged 
of its abuses and placed under restrictions 
conserving the interests of policyholders. 
Our great life insurance companies, which 
were mutual in theory, have been made 
so in fact, and the policyholders have been 
given free opportunity to elect their rep- 
resentatives. I shall spare no effort to 
make effective the reforms in the busi- 
ness of life insurance, so essential to the 
interests of policyholders.” 
Mr. Hearst said: “Corporations have 
juggled with the funds of insurance com- 














panies in open disregard for common hon- 
esty, contempt for the penal code and for 
the insurance law. There is incompetence 
in the state department created for the 
especial purpose of detecting and pre- 
venting these crimes and breaches of 
trust. I propose if elected to remove the 
present incumbent and reorganize this 
important department.” 





Antirebate Law Suit 


A suit has been begun by Prosecuting 
Attorney Boch of Bloomington, under 
the antirebate law of Illinois, against 
Harry Kumler of Springfield, who is con- 
nected with the Equitable of New York. 
It is claimed in the suit that Mr. Kumler 
issued a policy to G. J. Smith, it being 
alleged that he furnished a rebate of 30 
percent of the premium. Clarence Heyel, 
an insurance man of Bloomington, dis- 
covered the alleged transaction and is 
hack of the proceedings. 





Van Fleet Elected President 

George W. Van Fleet of New York, 
who has been connected with one of the 
large old-line companies, has been elected 
president of the Ohio Mutual Life of 
Cincinnati, vice Alexander Hill, who re- 
signed on account of pressure of other 
business. Mr. Hill continues as a di- 
rector. 





AMONG FRATERNAL SOCIETIES 
Wisconsin A. 0. U. W. Grand Lodge in a 
Receiver’s Hands, While Missouri Is 
Trying to Ward Off Crisis 








The first severe blow of the Ancient 
Order of United Workmen following the 
change in rates and divorcing each state 
from the head body is the receivership 
for the Wisconsin grand lodge of the 
order, The unpaid death claims in Wis- 
consin amount to $90,000 and the order 
has about $25,000 in assets. The out- 
standing insurance in the state is $6,000,- 
ooo. In many of the states there are 
thousands of dollars of unpaid death 
claims. For instance, in Illinois there are 
about $200,000 in claims that have not 
been paid. 

The order has been going through a 
very severe crisis. Last year $62,651,956 
of insurance business terminated by lapse. 
The death claims last year amounted to 
$8,030,632. At the end of the year the 
order had in force $507,987,906, but the 
lapse during this year has been heavy. 

A crisis has been precipitated by the 
action of the officers of the grand lodge 
of Missouri A. O. U. W. A circular has 
been sent to the membership calling at- 
tention to the fact that the order is 
$217,000 behind in its payment of death 
claims, and as the monthly income is 
$53,000, it will be seen that it takes four 
months and one-half to reach each death 
claim. Attention is called to the fact 
that when the grand lodge of Missouri 
withdrew from the supreme lodge in 1904 
it assumed the payment of $320,000 death 
claims unpaid. The unpaid claims have 
been reduced to $217,000. The officers 
of the company have calculated each 
member’s share of the indebtedness and 
have ordered this to be raised by four 
assessments, payable a month apart. For 
instance, the assessment due by members 
over 50 years of age, is $27. This is to 
be paid in assessments of $10, $7 and 
two $5. These assessments are in addi- 
tion to the regular monthly assessments. 
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The idea of the officers is that the unpaid 
claims must be wiped out in order to be 
able to successfullv solicit n-w members 
and get in young blood, in order to keep 
the average age down. This action on 
part of the officers in levying this assess- 
ment to wipe out the indebtedness all at 
once will doubtless make or unmake the 
future of the order. Some of the mem- 
bers are liable to object to the payment, 
others may be unable on account of 
poverty to pay the assessment, and the 
new members taken in since 1904 will 
doubtless object to the old indebtedness 
being charged against them. Should this 
assessment result in a large lapse the as- 
sociation is liable to find itself in a worse 
condition than it was before. 

The Indiana and Ohio departments of 
the A. O. U. W. have closed up, the 
members hereafter paying direct at the 
home office at Meadville, Pa. 





Amends Standard Forms 

The New York Department has printed 
and sent out to the various departments 
the standard form of policies drawn up 
by it in accordance with the provisions 
of the Armstrong law. Standard forms 
of settlement as provided by the various 
options are also drawn up. The super- 
intendent of insurance states that he has 
been forced to make several alterations 
to the standard forms contemplated by 
the Armstrong law, and he directs the 
promulgation of such amended forms to 
take effect Oct. 1. Numerous small 
changes in wording and arrangement 
have been made, but these are not con- 
sidered as violating the provisions of the 
law. 





LIFE APPOINTMENTS. 


West Virginia 

N. W. Mutual—G. G. Vance, Wheeling. 

State, Ind.—Ledru Tracey, Clarksburg; 
Cc. H. Wright, New Martinsville. 

Union Central—J. E. Dungan, Wheeling. 

United American—J. Ray Dadenbush, 
Martinsburg. 

New York—W. C. Mooman, Petersburg. 

Reliance—R. H. Blaker, Blaker Mills. 

Union Central—J. O. Morris, Winfield. 

Union Mutual—J. L. Baxter, Onato. 

United American—H. B. Jackson, Mar- 


tinsburg; R. D. Kelly, Fairmont. 
Ohio 
Z#tna—Miss Angie Frucha, McComb; 


Thomas Donavin, Conneaut. 

Bankers, Ia.—O. W. Wallace, New Phila- 
delphia; F. B. Kelley, Cleveland. 

Canada—Anthony Rathweg, Coldwater; 
H. M. Wisterman, Continental. 

Equitable, N. Y.—C. F. Orth, Wauseon; 
Cc. W. Counter, Toledo. 

Franklin—D. S. Krum, New Matamoras. 

Mutual, N. Y.—G. W. Martin, Geneva. 

New York—O. J. Dodge, Milford Center; 
G. W. Cory, Columbus. 

N. W. Mutual—J. W. Mason, Chillicothe; 
I. E. Kennedy, Cortland; W. G. Neff. C 
lumbus; J. T. Lister, Creston; J. S. Wood, 
Cleveland; J. S. McHugh, Bridgeport; John 
Seivwright, Cleveland; W. C. Bowers, Ak- 
ron; . Gibson, Dalton; J. A. Snyder, 
Batesville; I. R. Stewart, Tyrrell; Izy To- 
ronski, Canton; Samuel Straus, Cincinnati. 

National, Vt.—L. C. Poland, Payne. 

Prov. Savings—B. L. Peters, North Bal- 
timore. 

Reserve Loan—J. W. Smith, Columbus; 
F. L. Frazier, Marion. 

Reliance—Harold Wilson, Conneaut. 

Security Mut.—A. L. Holloway, Dayton. 

State, Ind.—C. H. Zarbaugh, Lancaster; 
R. G. Roberts, Norwalk. 

Travelers—J. B. Johnson and W. D. 
Lama, Cincinnati; R. E. Eblen, Wellston. 

Union Mutual—D. J. McNamara, Green- 


ville. 

#Ztna—w. F. Miller, Attica. 

Equitable, N. Y.—E. L. Porter, E. Liv- 
erpool. 

N. W. Mutual—J. M. Ankele, Newark; 


Cc. E. Edwards, Leipsic. 
Provident L. & T.—F. C. Moore, Xenia. 
State, Ind.—Ira Swartz, Piqua; L. 

Stephenson, Cincinnati; G. Snyder, 

Akron; W. H. Shaffer, Canton; J. O. Jones, 


Canal Dover. 

#tna—P. L. Wilkins, Fredericktown; 
George Putnam, Rising Sun; J. F. Findlay, 
Warren; D. . Patton, Akron. 

Bankers, Ia.—F. K. Krause, Cleveland. 

Conn. Mut.—G. F. Fricker, Akron; E. W 
Urie, Mansfield. 

Columbian Nat’l—W. P. French, Cincin- 
nati. 

Home—Z&tna Laymon, Blanchester. 

Hartford—W. M. Woodruff, Cleveland. 

Mass. Mutual—C. B. Forgy, Akron. 

N. W. Mutual—E. T. 

Cleveland; A. B. Strong, 
ville; M. . Zacharis, Dayton; L. A. 
Seibert, Columbus; I. D. Campbell, Lorain; 
Samuel Nathan, Toledo. 

New York—C. A. Brown, Woodsfield. 

Provident L. & T.—S. F. Bellows, Toledo. 

: Savings—C. E. Getzendanner, 
Akron 


Reliance—H. D. ‘Crawford, Cleveland; 





A. L. Maynard, Cortland. 
Travelers—J. H. Boden, Marshfield; J. S. 





Jackson, 


Columbus; 
Zanesville. 


W. Cc. Atkinson, 


Michigan 

tna—E. L. Lenhart, Three Rivers. 
Federal—Charles Barker, Ironwood. 
Mass. Mut.—E. H. Hunt, Saranac. 
New York—H. D. Gibbs, Perkins. 
Sun—George Pendleton, Detroit; J. G. 
vo, ee 

na e—Harry Tomlinson, Gran 
Rapids; W. H. Wing, Hancock. ° 
Home Life—Jas. H. Nekervis, Laurium. 
Inter-State Life—Chas. E. Haines, Hud- 


son. 

National—Chas. F. Ganschow, Saginaw. 

National Life, Ia.—Jno. F. C. Hollings, 
Detroit; A. T. Schooley, Detroit. 

Minnesota 

Bankers, Ia.—F. S. Young, St. Paul. 

John Hancock—O. T. Stromme, Minne- 
apolis. 
Manhattan—H. C. Bailey, St. Paul. 
New York—H. F. Hanks, Sandstone. 
Pacific—M. T. McMillan, St. Paul. 
4Ztna—W. A. Burns, East Grand Forks; 
Manley-McLennan Co., Duluth. 

Des Moines—B. F. Westbrook, Dunnell. 

N. W. Mutual—C. O. Ofsthum, Karlsbad; 
F. B. Torkelson, Middle River; C. S. Eaton, 
Elk River; G Sawyer, Kimball; A. P. 
Leachman, Minneapolis; A. J. Campbell, 
Parkers Prairie; J. W. Lang, Aurora; G. 
R. Borland, Freeborn; John Cutting, 
Sleepy Eye; E. Johnson, Blooming 
Prairie. 

Pacific Mut.—J. R. Kivits and C. D. 
Sprague, Minneapolis. 

Bankers—-F. M. Washburn, Minneapolis. 

Des Moines—W. C. Feyder, Dundee. 

Fidelity Mut.—Rupert Swinerton, Hib- 


ng. 
Mutual—E. S. Bjookman, Ely. 

N. W. Mutual—J. W. Wolford, Welcome. 
Pheenix Mut.—R. L. Johnson, Austin. 
Missouri 
#Etna—W. W. Gallaher, Mound City. 

Germania—J. W. Myers, Sikeston. 

German Mut.—J. A. Sinclair, Louisiana. 

Hartford—F. M. Miller, Osceola. 

Mass. Mut.—J. L. Isaacs, St. Louis. 

Merchants—A. Powell, Cantril, Ia. 

Mutual—W. E. Bailey, St. Louis. 

Mutual Benefit—J. W. Miles, Bogard. 

N. W. Mutual—B. H. Esterly, Carthage; 
Frank Williams, Chitwood. 

Travelers—Sherman Nicholas, Chillicothe. 





LIFE NOTES 


The Betts Agency Company has been in- 
corporated at Defiance, O., to sell life in- 
surance. 


Chas. D. Empey has resigned his position 
with the Soo Hardware Gumpesar As repre- 
sent the Manufacturers Life at Sault Ste. 
Marie, Mich. 

The Columbian National Life has closed 
its office in the Manhattan building at Chi- 
cago. This office handled insurance only 
and did not sell stock. 


In his “message” to Cook count olicy- 
holders of the Mutual Life of Now’ Week. 
Manager W. B. Carlile of Chicago predicts 
greatly increased annual dividends. 

_The Philadelphia Life has opened nego- 
tiations with W. H. Scott of st Louis, ee 
merly manager of the Security Trust & 
Life, to become its manager at St. Louts. 


_N. E. Crow _has resigned as superinten- 
dent of the Metropolitan Life at Nash- 
ville, Tenn., to become secretary of the 
Interstate Life, recently organized there. 

The Reliance Life has appointed J. J. 
Rochford its general agent Por northwest- 
ern Ohio, with headquarters at Toledo. He 
formerly represented the New York Life 
in the same field. 

Superintendent E. G. Squires of the Pru- 
dential at Grand Rapids, accompanied by 
seven western Michigan representatives, 
attended the recent Chicago meeting of 
Prudential agents of the western states. 

E. A. Linn, who has been traveling 
agency supervisor of the Mutual Life in 
the west, has been appointed acting mana- 
ger of the company’s western Massachu- 
setts office at Springfield in place of E. O. 
Sutton, who resigned. 

Jonathan Clark Jackson, formerly with 
the Mutual Life of New York in Chicago, 
has re-entered the insurance business and 
has been appointed Chicago manager of 
the Federal Life. He will build up an 
agency force, with offices in the company 
headquarters, 


Leon Soeder, convicted of having mur- 
dered his brother-in-law, Joseph Blaise, in 
San Francisco in 19(4, for the purpose of 
collecting $6,000 insurance from the Pacific 
Mutual, must hang. The superior court 
sustained the verdict of the trial court 
without a dissenting voice and denies mo- 
tion for new trial. 


The Indiana Association of Life Under- 
writers held its regular monthly meeting 
at the Commercial Club, Indianapolis, 
Monday evening. About one-third of the 
members were in attendance. Informal 
discussions were had concerning current 
insurance matters and the outlook for in- 
surance legislation at the coming biennial 
session of the Indiana solons. 


The Confederation Life Association of 
Toronto having made the required deposit 
with the British Board of Trade, has been 
authorized to do business in Great Britain. 

The executive committee of the General 
Managers Association of the Phoenix Mu- 
tual Life met at the office of Jules Girardin 
at Chicago and discussed matters of im- 
portance to the association and the com- 





pany. 
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AMONG CASUALTY AGENTS. 


TO DRAFT A STANDARD POLICY 











international Accident Executive Commit- 
tee Will Anticipate Probable Legisia- 
lative Action by Having a Form 
Prepared 


It is likely that a standard policy bill 
for accident companies will be introduced 
in some legislatures at their next sessions. 
The executive committee of the Inter- 
national Accident Association at its meet- 
ing in Washington, D. C., last week dis- 
cussed the situation and evidently felt 
it wise to prepare for the emergency. 
Hence a standard policy will be drafted. 

A number of accident underwriters 
have felt, in view of the new fangled 
conditions introduced in accident forms, 
that some legally prescribed standard 
will sooner or later be inevitable, as the 
tendency is now to complicate conditions 
by so many attachments. 


Denies Liability on Fidelity Bond 

The United States Fidelity & Guar- 
anty has denied liability on the bond of 
Lon Lanning, defaulting treasurer of the 
local Eagles lodge at Hartford City, 
Ind., whose shortage is $1,468. It is 
claimed the lodge did not properly audit 
the books and was negligent in looking 
after the treasurer’s accounts, taking his 
statement as to bank balance instead of 
investigating its truth. 


Surety Changes at Milwaukee 

Considerable switching about of surety 
men has taken place in Milwaukee re- 
cently. When Roger L. Merrill took the 
state agency of the Fidelity & Deposit in 
place of the local agency of the Illinois 
Surety the latter company went to Al- 
lard J. Smith and Fred J. Eaton. Mr. 
Eaton is an attorney and was formerly 
connected with the Fidelity & Deposit, 
while Mr. Smith is the representative of 
a large estate in which he has an inter- 
est and is well known in financial circles 
of the city. H. . Watkins, former 
general agent of the Fidelity & Deposit, 
becomes associated with the agency of 
John E. Eldred, Jr., who takes the 
United Surety for a large territory in 
southern Wisconsin. Mr. Eldred is also 
general agent of the Ocean Accident. 





Chapoton Begins Suits 

A. M. Chapoton, the former solicitor 
connected with the Detroit Insurance 
Agency of Detroit, general agent of the 
Casualty Company of America, has sued 
the Detroit Insurance Agency, A. H. 
Gaukler, C. B. Erringer and Dwyer & 
Dwyer for $25,000 damages, also the 
Casualty Company of America and the 
same parties in the other case for $50,000 
damages. He also ‘sues the Detroit 
Evening News for $50,000 libel. The 
suits grew out of Chapoton’s arrest for 
alleged embezzlement. 





To Increase Standard’s Capital 
The Standard Accident will hold a 
meeting Oct. 23 and its stockholders will 
vote on the question of increasing its 
stock from $250,000 to $500,000. 





Nearly Ready to Incorporate 

Columbus, O., business men have taken 
an interest in the proposed new casualty 
company, with the result that a large 
number of subscriptions to the capital 
stock have been made. With a few de- 
tails out of the way it will be ready for 
incorporation, and it is thought that these 
will be completed in a short time. Tod 
B. Galloway, prominent in business and 
political circles, is at the head of the 
movement. 


Merrill’s Good Record 
Roger L. Merrill, general agent of the 
Maryland Casualty for. Wisconsin, ex- 


pects this year to show a premium in- 
come of $70,000 for the company in that 


state. When he became general agent 
in 1901 the Wisconsin premiums 
amounted to about $30,000. He has a 





number of special agents continually in 
the field and has built up a fine agency 
plant. As he now gets the state for the 
Fidelity & Deposit, he will be able to 
give his agents representation of com- 
panies in which they can place practically 
every branch of casualty and surety busi- 
ness. 





Opens a Branch Office 

Charles H. Gore, general agent of the 
Preferred Accident at St. Louis, has 
opened a branch office in the Frisco build- 
ing, of which A. J. Demaree will take 
charge, with the title of supervising agent. 
Mr. Gore will continue at the Fullerton 
building office and will be the Preferred’s 
chief representative in St. Louis as in 
the past. 





New Surety Company Rumored 

Reports are to the effect that a surety 
company is being organized in Colum- 
bus, Ohio. At present it is not known 
who is at the head of the movement or 
what progress has been made. The 
Bankers Surety Co. of Cleveland is the 
only Ohio company of the kind now 
doing business. 





News of Keystone Bonding 
The Keystone Bonding of Philadelphia 
has elected as assistant treasurer Walter 
W. N. Righter, a Princeton man of the 
class of 1906. 
The company has opened a branch 
office in the Columbia Bank building, 


Pittsburg, with Charles Wharton, Jr., as j 


resident vice-president; L. Hays Gott, 
resident assistant secretary; Joseph 
Vogel, Jr., resident manager, and Wat- 
terson & Reid, local counsel. This office 
will cover western Pennsylvania. 





Talks on Liability Insurance 


At the regular meeting of the Fire 
Insurance Club of Chicago, Tuesday 
evening, the club was addressed by 
John A. Morrison, liability manager for 
the Standard Accident, and H. B. Bale, 
adjuster for the same company. Mr. 
Morrison spoke on the rates for liability 
insurance and the various changes which 
have been made in the policies of the 
companies writing that class, until at 
this date several of the companies have 
a very liberal contract. Mr. Morrison 
explained the basis of the rates and also 
spoke of the demoralization caused by 
some companies desirous of securing a 
large premium income on this class with 
very little experience. He said that if 
an agent tried to secure full book rate 
on any piece of business he would fail 
in the great majority of cases, and that 
in his office each case as it came up was 
rated separately according to the hazard. 

Mr. Bale dealt with the adjusting of 
claims and gave some very interesting 
incidents where losses were settled, both 
in and out of court. 





CASUALTY NOTES 


Kerby & Lynch of Sioux City, Ta., have 
been appointed general agents of the Mary- 
land Casualty for northwestern Iowa. 

The Ocean Accident will issue its tickets 
to go in the automatic accident machine 
of the American Recording Company orf 
Kansas City. 

The Peoples Surety has decided to re- 
main in the plate glass compact in New 
York. Rates have been revised on some 
classes there. 


—ue Bpevaeing plate glass rate at Green 
Bay, is., is reported to be 79 percent 
below manual and occasionally an agent 
goes 10 percent below this rate. 

Fred M. Blount, vice president of the 
Illinois Surety, has also been made genera! 
manager. Since leaving the banking field 
Mr. Blount has been the active force in 
the surety company. 

Julian Franklin of Philadelphia, a gentle- 
man of wide insurance experience, has been 
appointed district manager of the Ameri- 
can Assurance, for Chicago and Cook 
county, Ill. Mr. Franklin is somewhat fa- 
miliar with his new field. 


George J. Roth, who has been with the 
Continental Casualty at Detroit for several 
years, has resigned to become manager for 
Detroit and Wayne county of the industrial 
department of the Pennsylvania Casualty. 
He has opened an office at 500 Bambet 
building. 
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18 South Street - 


CEORCE C. BROWN 
GENSRAL MANAGER 
Baltimore, Md. 





London Guarantee 


and A cident Co., Ltd. 


OF LONDON, ENGLAND 








Head Office 


Chicago 
A. W. MASTERS 


General Manager 











Liability, Accident and Credit 


CONKLING, PRICE & WEBB GHARLES L. RAYMOND 
Genl. Agts., Iit., Mo. & Ind, Geal. Agt. Michigan 
171 La Salle Street, Chicago Majestic Bidg., Detroit 


THE FRANKFORT 


MARINE, ACCIDENT and PLATE GLASS 


INSURANCE CO, 


FRANKFORT-ON-THE-MAIN 
ESTABLISHED 1866 
United States Dept., 100 William St., New York, N. Y. 
TRUSTEES 
RICHARD DELAFIELD, Pres. of National Park Rank 
ERNST THALMANN, of Ladenburg, Thalmann & Co, 
STUY VEANT FISH, Pres. of Iilinol# Central Rellroad 
C. H. FRANKLIN. U. 8. Mer. and Attorney 
JNO. M. SMITH, Sec. U. 5. Bra, ch 


GERMANY 





Insurance, Workmen's Collective, Teams, 
DEPOSITED WITH INGURANCE OE 
$550,000.00 
OF POLICYHOLDERS 
a! 
THOMAS M. ROBBINS, Resd. Secy., Ohio. 


Burglary, Individuel Accident and Health 
PARTMENTS IN THE UNITED 
M. J. GROGAN, Resd. Serv. Cook County Branch, 
New England Bldg., Cleveland, Ohio 





Employers and Public Liabilities, Blevator 
aod Industrial Accident. 
STATES FOR PROTECTION 
tional Life Bldg., Chicago, Ill. 
Agents Wanted for Unoccupied Territory 





WE ISSUE SURETY BONDS 


The Title Guaranty 


& Surety Company 


Home Office, SCRANTON, PENN. 


L. A. WATRES, President. 


EDWIN GOTT, 3d Vice-President. 


D. A. ATHERTON, Secretary. 


CAPITAL AND SURPLUS OVER $1,000,000.00 
ISSUES FIDELITY, CONTRACT, OFFICIAL AND JUDICIAL BONDS 
For Agency Contracts and Territory Address JOHN R. SCOTT, Supt. of Agencies, Scranton, Pa. 





ILLINOIS SURETY COMPANY 


HOME OFFICE: NEW YORK OFFICE: 
184La Salle St., Chicago 513 Hanover Bank Bldg. 


ISAAC L. ELLWOOD, President 
ALBERT J. HOPKINS, Vice-Prest, 
FRED M. BLOUNT, Vice-Pres. 
GEO. W. CHILDS, Asst. Sec’y. 


Offers Excellent Agency Contracts 


in Illinois, New York, Minnesota, Wiscon- 
sin, Ohio, Nebraska, lowa, Missouri and 
Kentucky. Its bonds insure. Its rates 
and service are satisfactory. 


Correspondence and Applications Solicited 





“PERFECTION” POLICIES 


are issued only by the 


Continental Casualty 
Company 
CHICAGO, Illinois 

When better Accident and Health policies can 
be written, we will write them. 

Good Contracts in Good Territory to Good Men, 

Producers address 


H. G. B. ALEXANDER 
President and General Manager 





1208 Michigan Ave., Chicago, Ill. 
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ARE THE DOLLARS YOU MAKE. We 
believe we can aid you in increasing the produc- 
tiveness of your territory by placing in your hands 
policies that sell at sight and insure continuous renewals, as well 
as by the practical assistance we are able to offer. 

An investigation of our claims will cost you nothing and 
js more than likely to lead to a most profitable 


- If you are in business with a view to building 
up a permanent, profitable agency, it will pay 


THE PENNSYLVANIA CASUALTY CO., 
Cash Capital, $300,000.00 
M. G. NICHOLS, 3rd Vice-Pres, 
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SURETY COMPANIES’ RESERVES 


(Continued from Page 8.) 


reserve a pro rata sum monthly, as the 
contract guaranteed by the bond pro- 

esses, or as the distribution of the estate 

made, in cases of fiduciary bonds. [If it 
is true that certain companies so handle 
their accounts, it explains why they ap- 
pear more prosperous than others. 

7 = os 

The pratte of surety and fidelity business 
in well r ed companies are lodged in 
the premium reserve. Approximately 50 
percent of the gross premium is used for 
agents’ commissions and home office ex- 
penses, hence the profit must come from 
the premium reserve. If any company 
practices the methods indicated, the insur- 


ance commissioners should peremtorily in- 
terfere. 

The commissioners should also require 
companies to carry a pro rata reserve on 
bonds or policies written and paid for, for 
a definite term of years. For instance, on 
three year bonds they should carry five- 
sixths of the premium as premium reserve 
for the first year. Companies should not 
report as premium reserve on annual pre- 
mium less than the full 50 percent of the 
gross premium paid by the principal or the 
applicant. You should require companies 
to report annually each bond written in 
excess of 10 percent of its capital and sur- 
plus, and require an explanation in every 
case, all of which should be published. 

7 * * 


Mr. Joyce recommended a § percent re- 
serve on each loss or trouble notice. 
Where judgment is against the c.m- 
pany, require the full reserve. Where 
cases do not justify the full reserve the 
facts should be reported to the insurance 
departments. 

equire each company to inventory 
twice a year, claims, loss and trouble no- 
tices and direct or reinsurance suits, with 
a statement of all facts in each case, 
giving reasons for carrying each amount 
as a liability. In subsequent years, settle- 
ments on all these cases should be shown. 

“* * 


A premium reserve should be required 
at a specific rate per thousand instead of 
50 percent of the premiums paid, owing 
to the numerous rates at which business 
is written. On fidelity bonds of every 
character he would require a premium 
reserve computed at the rate of $2 per 
thousand; on court bonds a reserve of 
$1.50 per thousand; on all bonds guaran- 
teeing the performance of construction 
contracts of every charactcr, a reserve of 
$1.50 per thousand, based upon the 
amount of the contract price, and on all 
miscellaneous bonds a premium reserve 
of $2 per thousand. He also recommends 
that the commissioners require the full 
reserves suggested be carried until the 
surety is released. The enactment of laws 
requiring premium reserve to be based 
upon insurance in force will eliminate 
much danger of insolvency of the com- 
panies, as the weakness of any company, 
should any exist, would become apparent 
much earlier in its career, and in his 
opinion will accomplish more for the pro- 
tection of policyholders than any other 
regulation. oe 

Mr. Joyce would have companies re- 
port the aggregate amount in force and 
not diminish the face of the bond, be- 
cause in their opinion the liability is not 
represented by the face. . 

Companies should be allowed credit 
when they have good security or where 
indemnity bonds are given parties 
financially responsible outside of the 
financial interest in the principal on the 

nd. 

Reouire an annual report to be made 
by each company of each and everv bond 
it has on its books for an amount in 
excess of 10 percent of its capital and 
surplus, showing what if any reinsur- 
ance it holds, as well as other offsets, 
and require it to explain why the bond 
was written for such excess. 

He recommends that the insurance 
commissioners discourage the require- 
ments regarding special deposits in vari- 
ous states, but if the subject is to be fur- 
ther agitated, let the deposits be made 
“general” in every case, or let the amount 
of such deposit be based unon the capital 
stock and surplus of each company. 





Agents’ Licenses In Ohio 
There has been some inquiry in Ohio 
as to whether brokers need be licensed. 
The following are the instructions of the 





Ohio department and apply to all classes 
of companies except fraternals: 


Every agent, sub-agent, solicitor and 
broker, who “‘procures, receives or forwards 
applications for insurance....or in any 
manner aids in the transaction of the 
business of insurance” is required to have 
license, and “agents’ licenses’’ are the only 
licenses issued, and “agents’ licenses” 
must be procured regardless of whether 
the person for whom license is desired is 
regarded by the company as broker, so- 
licitor, subagent or agent. 

Corporations may be licensed as agents, 
but each agent and officer of such agency 
corporation, who “procures, receives or 
forwards applications for insurance or in 
any manner aids in the transaction of the 
business of insurance’? must have separate 
license. Only the corporate name will ap- 
pear in the corporation’s license, and only 
the name of the officer or agent in this 
license issued to bim, and separate license 
fee will be charged for each. 

A partnership may be licensed as an 
agent, but the individual names of the 
partners must be named in the appoint- 
ment, and such individuals will, also, be 
named in the partnership license. One 
license fee will be charged for such license. 

If members of a corporation or partner- 
ship agency are changed, after license is 
issued, the license cannot be changed and 
new names added, but new appointment 
and requisition for new license should be 
filed, and direction given to the depart- 
ment to cancel the old license. 


NORTHWESTERN MERTING NOTES 


(Continued from Page 1.) 
some of the avenues of work of the 
Womans Club, especially in vacation 
schools, the educational system in the 
jail, the caring for working girls and the 
establishment of the juvenile court. 
Mrs. Welpton’s Singing 

Mrs. D. B. Welpton of Omaha, wife 
of the Royal’s Nebraska state agent, is 
well known in Chicago where she once 
resided. Her singing was received with 
rounds of applause and she was com- 
pelled to answer numerous encores. 

Both she and Mrs. Blackwelder were 
presented with exquisite bouquets of 
roses. 





King Elected President 
The following officers were elected: 


President—W. L. King, Chicago, Provi- 
dence Washington. 


Vice-President—C. G. Meeker, Sycamore, 
Ill., Concordia. 


Secretary—N. E. Briggs, Chicago, North 
British & Mercantile. 

Treasurer—W. R. Townley, 
Western and British America. 

Directors—F. E. Barney, Minneapolis, 
Hanover; W. P. Benton, Indianapolis, Sun; 
C. L. Hecox, Columbus, O., Delaware and 
Reliance; " loney, Kansas City, 
Continental; B. T. Duffey, Detroit, Royal; 
George E. Redfield, Chicago, Farmers of 
York; F. C. Haselton, Chicago, Northern 
of England; C. E. Mann, Chicago, Mechan- 
ics and Lumbermens. 


Spirited Race for Presidency 

Political maneuvering for the presi- 
dency so long in advance of meetings 
fortunately has almost waned. but dur- 
ing the convention period there is quiet 
buttonholing which adds spirit to the 
contest. J 

This year two of the younger man- 
agers were nominated, both well known 
and eminently capable. W. L. King of 
the Providence Washington and H. N. 
Kelsey of the Sun. It was a difficult 
matter for some to determine whose 
name to put on the ballot. The decid- 
ing vote, 114 for King and 109 for Kel- 
sey, proved that both were strong men. 

Mr. Kelsey got the solid vote of In- 
diana and Illinois, where he formerly 
traveled, while Mr. King had the Min- 
dakowis Indians backing him. It was 
therefore a question of getting the other 
contingents. 

John Marshall of the Firemans Fund, 
one of the popular managers among the 
“boys,” nominated Mr. King. Among 
the seconding speeches J. F. Joseph, of 
the North British, after reciting Mr. 
King’s versatility, crowned him the 
“Teddv Roosevelt of fire underwriting.” 

W. R. Townley in a strictly Townley- 
esque speech put Mr. Kelsey’s name be- 
fore the meeting and referred to the Sun 
manager being now in ’Frisco at the 
scene of action. “Absence should make 
our hearts grow fonder,” said the speak- 
er, “and we should show him an appre- 
ciation even though he is far away.” 

Mr. Townley’s remarks drew out a fir- 
ing line of seconding speeches that was 
a mile long. Among them was a real, 
live congressman, the first of the kind 


Chicago, 





in the association, H. M. Coudrey of St. 
Louis, who said he would be personally 
responsible for Mr. Kelsey if he were 
elected. 

Mr. King had wandered away, and it 
took a flying squadron to locate him. 
After some lapse of time he was snared, 
brought in and made a neat response, 
quiet, well put, clean, finely phrased— 
just like the man. 

Meeker Has a Walkover 


John Gray of the North British in In- 
diana in a clever presentation led up to 
the nomination of C. G. Meeker for the 
vice presidency in an amusing im-er- 
sonation of the silver tuned tremulo 
singer of old Sycamore, and it caught 
the boys at once. The Concordia chief- 
tain was literally carried to victory on 
the shoulders of everyone present, a 
splendid tribute to one of the squarest 
field men that ever carried a grip. 

Briggs and Townley 

It remains for John Pocahontas Hub- 
ble to dig up some picturesque phrase- 
ology to land Secretary N. Briggs 
into office. He did it last year, likewise 
this, and the association wants him to do 
it ever and anon. Just a few words 
about the resplendent dome, the scintil- 
lant diamond, the crimson cravat, the 
hand-painted vest, and Mr. Briggs is 
elected with a whirl. 

W. R. Townley, with his $6,000 bank 
balance, is always given again the keys 
to the strong box and the laugh comes 
in when the process is going on, for 
everyone likes Townley, and he likes 
everybody. 

A pleasing event was the election of 
Geo. W. Hayes of Milwaukee, an old 
veteran of the Northwestern ranks, long 
its secretary and a most faithful mem- 
ber, to honorary membership on motion 
of J. L. Whitlock. 

Among the memoirs, I. S. Blackwel- 
der spoke of the recent death of Tudge 
A. C. Blodgett, one of the earliest presi- 
dents of the association, whose name 
seems to have been lost from the rec- 
ords. A suitable memoir will be pre- 
cared, 

Return to Old Scenes 

The “boys” enjoyed the return home 
to the familiar meeting place, as it forms 
a central rallying point where social 
converse can be carried: on and the frag- 
rant havanas burned. 

The only criticism on the whole pro- 
ceeding that can be offered was the 
beastly ventilation of the meeting room, 
the atmosphere becoming so oppressive 
that many were forced to go out, caus- 
ing too much confusion. 

Features of the Papers 

Whether President Odell so ordained 
it or not, the fireworks were all shot off 
on Thursday morning’s session when L. 
S. Amonson, F. S. Penfield and E. J. 
Tapping spoke. The air was charged 
with electricity. All presented indivi- 
dual, independent views that would strike 
more or less against the grain. 

Mr. Amonson wanted more centraliza- 
tion as to classification, inspections and 
adjustments. He desired to get in closer 
touch with the public. Mr. Penfield 
came out strong for state supervision in 
the rate promulgation and enforcing 
power by field men. 

Mr. Penfield is the stormy petrel of the 
Indiana seas. 

He has been heard from down on the 
Wabash banks wliere the Western Union 
is trying to get the Dean schedule used. 
He came direct to the enemy’s country 
and in language picturesque and out- 
spoken defied the powers. Thos. E. Gal- 
lagher and H. C. Eddy were the only 
union managers present, so they had to 
swallow the old-fashioned allopathic 
doses of bitter extract that were admin- 
istered. It was a dynamite charge. 
While Mr. Penfield was extreme and 
somewhat caustic in his illustrations, yet 
all admired the courage of a man who 
without fear or favor expressed his hon- 
est convictions. 

Mr. Tapping rapped the managerial 
knuckles, too, slightly, especially those 
who are inclined to look at the agency 
movement disparagingly. 

First Day Papers 


Mr. Crosby is a New Englander, a 


thorough student of the business along 





both its technical and practical lines. 
He has the bearing and speech of the 
hills of the Pilgrims. His address was 
expressive of the man who gets away 
from superficial generalities and thinks 
along deep lines. 

Otto LE. Greely was once a president 
of the association and hence was received 
with much acclaim. His paper was a 
condensation of San Francisco confla- 
gration history, showing the determina- 
tion of the assured to minimize the 
earthquake- damage after they found 
their policies were in peril. As showing 
the disturbed currents of that eventful 
period it was a valuable contribution. 

Mr. Hess dealt with a dry subject but 
displayed a thorough knowledge of it. 

C. FI. Silkwerth, large in stature, solid 
in mentality, big in heart, gave what was 
expected of him, a substantial paper 
without frills. 

Editor Franklin Webster of the Jnsur- 
ance Press is an Illinois boy. His peo- 
ple live at La Salle, Ill, where he was 
raised. His father died there a few 
weeks ago. Mr. Webster’s weekly peri- 
odical as well as Insurance Engineering 
form two of the useful and well circu- 
lated papers of the country. His appear- 
ance on the Northwestern program was 
in recognition of the higher class of in- 
surance journals, in favor of which at 
the present time there is a strong move- 
ment to discriminate. 


WESTERN ELECTRICAL MEETING 
Inspectors to Hold Second Annual Con- 


vention at Indianapolis—Features 
That Will Be Discussed. 





The Western Association of Electrical 
Inspectors will hold its second annual 
meeting at Indianapolis, Oct. 17-19. The 
following is the program 

Wednesday, 10 A. M. 

Roll call. 

President’s address. 

Report of executive committee. 

Reports of secretary and treasurer. 

Election of officers for 1906-1907. 

Transaction of business. 

Reports of Special Committees: 

1. Uniformity in rulings. . 

2. National Electrical code. 

3. Outside wiring. 

4. Theater wiring and show equipment. 

Wednesday, 2 P. M. 
TOUR OF INSPECTION 

To include examination of the following: 
1. An iron conduit system. 

2. Knob and tube work. 

3. Exposed wiring (motors and lights). 

4. Wiring exposed to~dampness. 

5. Decorative exterior lighting. 

Thursday, 10 A. M. 

Reports of Special Committees—Continued: 
5. Grounding of conductors for safety. 
6. Construction and installation of elec- 

tric signs. 

7. Show window and display lighting. 

8. Instructions to the public concerning 
the safe operation and maintenance 
of electric wiring and apparatus. 

9. Underground systems. 

10. Installation and operation of induc- 

tion motors. 

11. Wiring for electric cranes. 

12. Laws and ordinances. 

Thursday, 1:30 p. m. 

Inspection, electrical equipment of_ In- 
dianapolis and Cincinnati Traction Com- 
pany power house at Rushville, Ind. 

High-tension transmission line. 

Sub-station equipment. 

Cars, motors, controller and wiring. 

Friday, 10 A. M. 

Discussion of problems encountered by 
members in the performance of duty. An 
effort will be made to discover a reason- 
able method of overcoming the difficulties 
presented. 


y, 2 P. M. 

Address—subject: ‘Electrical Inspection 
from the Viewpoint of the Contractor,”’ by 
G. H. Sanborn, chairman, National Elec- 
trical Code Committee, National Electrical 
Contractors’ Association. Address—Sub- 
ject: “The Manufacture and Test of Rub- 
ber-Covered Wire,” by Hugh Wreaks, 
goceatary.. Wire Inspection Bureau, New 


ork, N. Y. 
To be followed by general discussion of 
factory inspection service. 





A. 8S. Gillett, president of the Girard, its 
first secretary and one of its incorporators, 
has resigned. It is supposed Vice Prest- 
dent H. M. Gratz will succeed him. 

The Pittsburg Terminal Warehouse & 
Transfer Company at Pittsburg, which was 
constructed and sprinkled under plans and 
specifications of the construction committee 
of the National board, has received the ap- 
proval of the engineers in charge of the 
work and now only awaits the approval of 
the National board, as the contract with 


nal acceptan 
their work. This is said to be the best 
d equipped warehouse risk 


Amare Meera pe me 





ORO Se TN 


October 11, 1906. 


THE WESTERN 


UNDERWRITER. we 








WISCONSIN LOCAL AGENTS MEET 


(Continued from Page 1.) 


extending to LaCrosse and Superior. At 
a safe distance from home some of them 
write overhead and at cut rates. He 
favored a state law such as President 
Meyer suggested and also one which 
would prevent brokers from controlling 
business and having it written elsewhere. 

Both executive officers dealt with the 
subject of the association’s finances. 
President Meyer said it was impossible 
now to push organization work for want of 
funds and he believed there were agents 
who would contribute money for this 
purpose. He urged members to attend 
the Indianapolis. convention as it would 
be well worth their time and money. 


Want More in the Strong Box 


Secretary Patten supplemented the 
president’s appeal for more funds by 
some figures. The association now has 
between $200 and $300 annual income. 
This year 102 members paid their annual 
dues. After paying for the American 
Agency Bulletin subscriptions and Na- 
tional association dues, so little is left 
that no organization work can be done. 
In 1899 when the association started, it 
had 157 members, the next year, 115. In 
I90I-O2 an organizer was put in the 
field and the membership ran up to 206, 
only to drop to 134 the following vear. 
In 1903-04 a special appeal raised it to 
152, but it has since dropped to 119 last 
year and 102 this year. The figures told 
the story. 

President Tapping’s Talk 

E. J. Tapping, president of the Na- 
tional Association of Local Agents de- 
livered an address after the officers had 
reported. He said that if local agents 
only appreciated what the agency move- 
ment, carried on by the National associa- 
tion, was doing for them, there would 
have been a large attendance at this 
meeting. The Yonkers case never would 
have resulted in a decision recognizing 
the rights of local agents in their expira- 
tions had not the National association 
taken it up. But for the work of that 
organization multiple agencies would 
have increased. During the past year 
the association’s main work has been in 
preventing or stopping rate wars. 

The National. association is now com- 
mitted to the policy of holding that rate 
wars are not justifiable under any cir- 
cumstances. It will oppose them at all 
times. Through the discussions in the 
Agency Bulletin sentiment among agents 
will be created so that Mr. Tapping be- 
lieves rate wars will become a thing of 
the past. 

National Association’s Finances 

He made a strong appeal for better fi- 
nancial support for the National associa- 
tion. No such movement can stand still. 
If it does not advance it will retrograde, 
and to make it advance it is now abso- 
lutely necessary that the secretary be put 
on a salary. He said $5,000 a year must 
be raised and $10,000 ought to be. Un- 
less this is done the National association 
is likely to become a mere social organ- 
ization. If agents appreciated what this 
work means there ought to be ten thou- 
sand of them who would pay one dollar 
each. He closed with an appeal for a 
large delegation to Indianapolis. 

Committees are Named 

The president named the following 

committees, after which recess was taken: 


Resolutions—J. N. Manson, Wausaw; 
August Rebhan, Milwaukee; W. H. Hard 


. y, 
Waukesha; Joseph Koffend, Appleton; 


O. 8S. Morse, Janesville; George Y. Wilkin- 
son, Milwaukee. 

Nominations—W. B. Hartshorn, Wauke- 
sha; W. B. Buckingham, Stevens Point; 
Henry Eckstein, Milwaukee; George E. 
Robinson, Oconomowoc; W. C. Ornstein, 
Green Bay; J. L. Clemons, Janesville. 

Except a few who had other engage- 
ments, the out-of-town people, together 
with President Meyer, were the guests of 
E. J. Tapping at luncheon at the Milwau- 
kee Athletic Club. 

Ragsdale Talks About Frisco 

The afternoon session opened with Mr. 
Weil’s address already mentioned, which 
was followed by an interesting talk on 
the San Francisco disaster. by J. C. Rags- 
dale, Wisconsin state agent of the Amer- 
ican Central, who only recently returned 
from making adjustments. Mr. Rags- 





dale did not go deeply into the insurance 
side of the disaster, until agents asked 
him some questions. His speech was 
mainly confined to side-lights and per- 
sonal observations on interesting features. 
He made use of a number of large 
pictures. 
Report of Resolutions Committee 

The committee on resolutions pre- 
sented a rather perfunctory report, re- 
affirming past resolutions on overhead 
writing and sole agencies, pledging all 
members to assist in getting new mem- 
bers and thanking the officers of national 
and state associations, for their services. 
The really important resolution was on 
the suggestion of President Meyer in 
favor of having local agents commis- 
sioned only for their respective counties 
of residence. The committee was con- 
servative on this question and recom- 
mended that this be a special subject of 
discussion at the next annual meeting 
and that meanwhile a committee of three, 
to be named by the president, investigate 
the subject and prepare a report for next 
year. The resolutions also called for the 
repeal of the valued policy law and the 
passage of an antirebate law. The reso- 
lutions were adopted as reported. 

New Officers are Elected 


Officers and delegates to the Indian- 
apolis convention were unanimously 
elected as follows: 

svestGent—W. B. Buckinham, Stevens 

oint. 

Vice-Presidents—ist, Charles Cleophas, 
Beloit; 2d, O. S. Morse, Janesville; 3d, John 
West, Oshkosh; 4th, J. A. Smith, Eau 
Claire; 5th, E. K. Ansorge, Green Bay; 
6th, J. Dietrich, Racine; 7th, E. 8S. Baker, 
Portage. 

Secretary-Treasurer—George Y. Wilkin- 
son, Milwaukee. 

Executive Committee—J. N. Manson, 
Wausau; Henry Fetzer, Sturgeon Bay; 
Frank J. Meyer, Milwaukee. 

Delegates—Frank J. Meyer, Milwaukee 
J. N. Manson, Wausau; C. B. Weil, Mil 
waukee; August Rebhan, Milwaukee; 
Henry Fetzer, Sturgeon Bay; Henry 
Riedeburg, Milwaukee; G. Y. Wilkinson, 
Milwaukee; C. S. Hibbard, Milwaukee; 
W. C. Ornstein, Green Bay; W. B. Harts- 
horn, Waukesha. 

Alternates—W. B. Buckingham, Ste- 
vens Point; M. M. Patten, Milwaukee; 
George E. Robinson, Oconomowoc; James 
B. Leedom, Milwaukee; F. L. Clemons, 
Janesville; W. H. Hardy, Waukesha; 
Joseph Koffend, Appleton; F. C. Merrill, 
Milwaukee; H. Gollusch, Milwaukee; D. M. 
Phinney, Merrill. 

Will Investigate Brewery Line 

Owing to the lateness of the hour, the 
reports of conditions in various localities 
were omitted. W. H. Hardy of Wauke- 
sha stated that Part of the line on a 
brewery in his city was being written in 
Milwaukee. Several years ago this mat- 
ter came up and all the Milwaukee 
agents pledged themselves not to write 
over the heads of Waukesha agents. Re- 
cently part of this line has been lost to 
Waukesha agents and he wanted the 
subject investigated. On motion it was 
decided that the secretary of the associa- 
tion take the matter up with the secretary 
of the Milwaukee board. In the course 
of the discussion Walter Schroeder was 
mentioned as writing the line in question. 
He represents the Globe & Rutgers, 
which has few, if any, agents out in the 
state and he writes for it all over Wis- 
consin. ; : ; 

The meeting adjourned about six 
o’clock and many of the agents got 
evening trains for home. 

Apathy the Main Bulwark 
Officers of the Wisconsin association, 
like_ those of many other states, are up 
against a discouraging proposition. They 
and a comparatively few agents are 
working faithfully for the good of all but 
the vast majority will do nothing to help. 
Throughout the state are agents who are 
beneficiaries of the association movement 
who will not put two dollars a year into 
it because they cannot see where they 
can directly get two dollars and thirty 
cents out of it. The agents of the state 
are confronted by severe mutual com- 
petition made more serious by recent 
legislation ; they have the lines of the 
American Tobacco Company at several 
points, written through New York 
brokers; they have grain, lumber, beet 
sugar and other lines that are likely to 
be handled as trust propositions; they 
have need of. state legislation in several 
lines,. United effort is absolutely es- 
sential to avoid trouble or cure ills al- 
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ready suffered, and yet most of the agents 
will accept all the benefits of such united 
efforts and then fail either to lend their 
assistance or even pay two dollars a year. 
Nevertheless the few faithful ones will 
continue to work. 


GENERAL IES FROM FRISCO 


(Continued from Page 3.) 
companies that have paid San Francisco 
losses in full.” 

To Sue the North German 

W. J. Herrin, president of the policy- 
holders company, announces that 500 
suits will be filed for claims in the next 
few weeks in the federal and state courts 
against the North German of Hamburg. 
Not less than fifty complaints will be 
filed this week. The remainder will be 
placed in court as rapidly as complaints 
can be prepared. Herrin expects to show 
that judgments obtained in American 
courts will be recognized in Germany. 
The Policyholders Company has_ been 
making for months a careful examina- 
tion of the laws of Germany and _ the 
United States. The company believes 
that reciprocity required by the German 
civil code exists in the United States, 
and that final judgments obtained here 
can be enforced in Germany. 

The Firemans Fund Situation 

The advisory committee of the policy- 
holders of the Firemans Fund has issued 
a statement to every policyholder of the 
company advising the acceptance of offer 
of settlement. The statement in part 1s 
as follows: 

“After careful consideration the com- 
mittee is unanimous in believing the plan 
of settlement proposed by the companies 
will produce better results than insolvency, 
particularly as the officers of the com- 
panies have indicated their willingness to 
meet our suggestion that all policyhold- 
ers are entitled to receive as direct pay- 
ment whatever share of contingent 
profits may accrue to the Firemans Fund 
from transfer of outstanding business to 
Firemens Fund Corporation, in addition 
to the 50 percent cash and stock appor- 
tionment already provided for. 

Urge Policyholders to Accept 

“Of the aggregate among direct claims 
filed, policyholders representing 70 per- 
cent have now signed the agreement. 
Should the remaining policyholders still 
be of the opinion, notwithstanding the 
recommendation of the executive com- 
mittee of the Policyholders League and 
of this committee, that the proposed plan 
is not for their best interests and refuse 
to cooperate, we shall reluctantly be 
obliged to cause insolvency proceedings 
to be instituted against each of the com- 
panies, which will result in great expense 
and long delay in final settlement. We 
desire therefore to impress upon you that 
they are important factors and imme- 
diate signatures are imperative.” 

In the list of those that have signed 
the plan of the company are included 
the commercial organizations of the city, 
thirteen banks and a large array of 
leading business houses. 

Transatlantic Loses Its Case 

The plea of act of God as an excuse 
for nonpayment of fire losses is no avail 
in foreign companies which have made 
this basis their refusal to settle. A de- 
cision rendered by Judge Cook in the 
superior court is the first given by the 
superior court in any insurance case re- 
sulting from the big fire and made a test 
case. Newburgs against Transatlantic 
was the case and judgment for $850 was 
asked. The company has no earthquake 
clause, but based its defense entirely on 
the general clause relating to exceptions 
from liability. The decision is as fol- 
lows: 

“Insurance policy involved in this case 
only relieves defendant from liability 
where loss was caused by insurrection, 
riot, civil war, commotion, military 
usurped power or order of civil authority. 
The company undertook to guarantee 
against loss by fire from any cause unless 
expressly excepted by the policy. The 
exceptions inserted in the policy consti- 
tuted all exceptions from liability upon 
which defendant can rely. There is no 
evidence which can bring the case within 
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any exceptions contained in the policy, 
consequently plaintiff is entitled to re- 
cover. Even if the earthquake caused 
the fire the defendant is still liable under 
its policy, but there is no evidence that 
would justify finding the fire caused by 
earthquake. Judgment is given, includ- 
ing interest and cost.” 

Findings Against the Transatlantic 

Findings and conclusions of law have 
been signed by United States District 
Judge Edward Whitson, sitting in the 
United States circuit court, in suits 
against the Transatlantic, in which judg- 
ment was given recently against the com- 
pany. ‘these findings make it clear that 
every company which did not have a 
special clause in its policy exempting its 
liability in case of earthquake had not 
legal ground for refusing to pay the full 
amount of policies for losses in the San 
Francisco conflagration. In each case 
judge Whitson, who came here from 
Seattle to try these suits, awarded plain- 
tiff the full amount sued for and also 
costs. 

To Enforce the Assessment 

An amended complaint was filed to- 
day by the California Insurance Com- 
pany in a suit recently brought against 
George E. Ames, a stockholder, to com- 
pel him to pay $2,000 assessment levied 
against his stock. The capital stock of 
the company is 6,000 shares of a par 
value of $40 each, and it is alleged 
Ames is owner of 50 of these shares. 
On May I1 an assessment of $40 per 
share was levied against all stock of 
the company to assist in liquidating its 
losses, estimated at $1,000,000. The as- 
sessment was payable June 13. Ames 
refused to pay. 

Calumet to Begin Paying 

The Calumet will begin Monday to pay 
policyholders their pro rata share of 
$500,000. Later there may be a small 
additional percentage coming to claim- 
ants contingent upon the manner in 
which reinsurance is handled. Prac- 
tically all large policyholders have 
signed the agreement pledging them to 
accept this fund in full settlement of 
San Francisco claims against the cor- 
poration, 


SAN FRANCISCO NOTES 


The Svea has already had $1,250,000 sent 
over from the home office. It is rapidly 
disposing of its claims. 


The Firemans Fund has paid $1,527,025 
up to Oct. 1; the Union of England, $3,743,- 
285; Law Union and Crown, $1,857,,351. 


FIRE MARSHALS ELECT OFFICERS 


_ In connection with the meeting of the 
insurance commissioners at Washington, 
D. C., there was a meeting of the state 
fire marshals, who elected the following 
officers: State Fire Marshal of Ohio D. 
S. Creamer was elected president; State 
Fire Marshal of Maryland Lloyd T. 
MacGill, jr., vice-president, and State 
Fire Marshal Edward Peterson of Min- 
nesota secretary and treasurer. Provin- 
cial Fire Commissioner Albert Lindback 
of Manitoba, Canada, was present and 
unanimously elected to membership of 
the association. The next meeting of the 
association will be held in Columbus, O., 
on the first Tuesday in October, 1907. 
The resolutions adopted include legisla- 
tion to prevent over-insurance, compul- 
sory gas cut-offs on the outside of all 
buildings and uniform fire marshall laws 
modeled after the law of Ohio. 
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NORTHWESTERN CLEANING UP 


The Northwestern National still had 
thirty-four losses to be settled at San 
Francisco, according to the latest advices 
received at the home office at the end of 
last week. At that time the company 
had actually paid in cash $479,000, and 
there were probably a few drafts which 
had not been presented for payment at 
the home office. The company has been 
carrying its San Francisco losses at 
$600,000 ever since the fire, but now 
finds that its net loss will be about 
$560,000. The salvage is about Io per- 
cent. 


German Retires from Kentucky 


The German of Freeport has with- 
drawn from Kentucky. The company 
has had a loss ratio of 85 percent on its 
business in that state and did not. feel 
that conditions justified its remaining 
there. Its premiums amount to about 


30,000. 

The officers of the company had a hear- 
ing before Commissioner Prewitt explain- 
ing the company’s position at San Fran- 
cisco. He was satisfied as to the informa- 
tion imparted but was inclined to insist 
on a specific defense in each case where 
a loss is not paid in full. Actuary Bullock 
went to Freeport to examine the company 
when it gave notice of its retirement 
from his state. 


Record of Northwestern F. & M. 


The Northwestern F. & M. of Min- 
neapolis has written to its agents an- 
nouncing that, up to Oct. 1, San Fran- 
cisco losses amounting to $98,400.18 had 
been paid, and that after setting, aside 
a further sum of $53,621.98 for unset- 
tled claims a net surplus of $83,854 re- 
mains over capital and all other lia- 
bilities. 

All payments have been met without 
borrowing money or disposing of se- 
curities. The announcement is also 
made that by Jan. 1 the capital stock 
will be increased from $200,000 to 
$300,000 and net surplus to $200,000. 


At Wichita, Kan., policies have been 
issued to the Morton-Simmons Hardware 
Company, covering blanket on _ building 
and contents with the 80 percent reduced 
rate clause and companies are calling for 
specific form or the 90 percent clause. 


Wahpeton (N. D.) agents have issued 
policies on grain in the W. P. Adams Ele- 
vator and in cars on track adjacent, with- 
out limitation as to distance, and have 
been requested to amend by confining lia- 
bility to cars within 100 feet of elevator. 
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Local agents have been more or less 
troubled by the cperations of London 
Lloyds, especially on account of large 
city brokers taking lines and placing 
extensive amounts in the English aggre- 
gation. It seems, however, that the un- 
derwriters of London Lloyds have been 
duped very frequently by American 
brokers, and it is stated that under- 
writers are becoming more and more 
cautious as to American business. The 
attempt to conduct operations across the 
water in an intelligent way is not a 
very easy matter. 

It is said that a great deal of the busi- 
ness placed in the London Lloyds is due 
to home companies not accepting the 
business because of inadequate rate or 
bad moral or physical hazard. When 
the assured is unwilling to spend money 
for improvements or is dissatisfied with 
his rate, brokers suggest London Lloyds. 
London Llyods requires a warranty com- 
pany, which probably carries $10,000 re- 
insured down to $1,000. London Lloyds 
takes a very large line, probably from 
$50,000 up, at cut rates. It thus gets a 
poor risk or one where the premium is 
inadequate for the liability carried. 

To show how the Lloyds are duped 
some specific instances can be cited. In 
a leading western city a risk was burned 
recently upon which one standard com- 
pany was quoted as carrying 15 times 
its net line, while London Lloyds was 
interested to the extent of $200,000. 
And this upon a risk which 80 percent 
of the representative companies de- 
clined to insure because of poor inspec- 
tion reports. Another case: One of the 
prominent industrial lines of the coun- 
try, operating twelve or more factories, 
all equipped with automatic sprinklers, 
has been in poor repute with the regu- 
lar fire insurance companies for several 
years. The class of hazard has proven 
an unprofitable one from a fire under- 
writing standpoint, and the character of 
the manufactures is such as to render 
practically useless through rapid corro- 
sion the sprinkler heads. But because 
it was sprinkler equipped a percentage 
of the line was eagerly written by some 
second-rate domestic concerns and the 
balance placed with London Lloyds at 
about 50 percent off the regular tariff. 

Policies covering wheat in tanks for 
the Lawrenceburg Roller Mills Company 
at Lawrenceburg, Ind., contain the fol- 
lowing clause: 

Loss, if any, under this policy shall be 
adjusted with the assured herein named 
and payable to the legal holder of the 
warehouse certificates covering the prop- 
erty herein described as their interest may 
appear, subject to all the conditions of this 
policy. 

Agents are asked to substitute the fol- 
lowing: 

Loss, if any, under this policy shall be 
payable to the assured or their order 
hereon, but this insurance is void as to 


any subsequent owner or purchaser of the 
property without due notice and consent. 


Many agents cause considerable corre- 
spondence when insuring private barns, 
by failing to advise that the dwelling of 
assured is covered under some other rol- 
icy. Companies do not care for barn 
buildings when they are not given the 
dwelling also. If a barn line is reported 
and company has the dwelling, do not 
fail to let your daily report of the barn 
liability so indicate and give the number 
of policy covering the dwelling, thus 
avoiding correspondence and _= saving 
company the trouble of going through 
its records, perhaps for five years back, 
in order to ascertain this fact. 

Fire insurance companies are gradually 
discontinuing the practice of sending to 
their agents monthly expiration notices, 
or “ticklers.” For a number of years it 
has been the custom to send each agency 
a schedule of the business written in the 
corresponding month of the year previ- 





ous, with request that the expiration sheet 





be returned with reasons why certain 
risks are not renewed if such there be. 
The extra labor required to get up these 
expiration notices each month is consid- 
erable, and companies have come to the 
conclusion that there is no longer any 
need of it. They figure that an agent is 
not likely to lose track of an expiration 
and that he will in most every case renew 
the risk in the same company. What few 
risks that may be given to other com- 
panies will be compensated for by the 
saving of expense in drawing off and 
mailing the notices and, with few excep- 
tions, companies are relying on _ their 
agents to retain their business without 
any monthly reminder. 








Want Column 


One dollar per insertion. Limit, five lines. Ad- 
ditional lines, 20 cents each, per insertion. 

Except where otherwise noted, replies should be ad- 
dressed to the proper letter and number, care of THE 
WESTERN UNDERWRITER, 145 La Salle St., 
Chicago, 














WANTED—A position as special agent 
for a good fire insurance company; eleven 
years’ experience as local agent; six years 
teacher in public schools; 37 years of age; 
best of reference. C 23 





FOR TRADE—HLighty acres of pasture 
land in the oil territory of Kansas. Prefer 
to trade for an established insurance 
agency. Address R 11. 





WE DESIRE to communicate with re- 
liable fire insurance and surety companies 
with view of obtaining agency for Terre 
Haute and vicinity. State fully what you 
have to offer. We have best of reference. 
—- Cc. & F., Box 375, Terre Haute, 
nd. 





WANTED—Special agency by experi- 
enced field man. had several years 
experience in the middle west and on the 
Pacific coast. 





WANTED.—Fire insurance accountant 
and bookkeeper at home office of com- 
pany. State experience and salary wagses. 


SAMUEL GANS COMPANY 


FIRE AND MARINE SALYAGE 
207-209 East Madison Street 





Telephone Main 275 
CHICAGO 
SOUTHERN DEPARTMENT: 1005 W Ave., ST.LOUIS 
1. FP. Small, Superiatenéeat I Telephone, 3061 








Prominent Chicago Agents 


Members of the Chicago Underwriters Association 


FRED. S. JAMES & CO. 
171 La Salle Street, Chicago 


Agents for The Connecticut, Phenix, Mechanics 
& Traders, National of Hartford, British America, 
German Alliance, North British & Mercantile, 
Calumet, lowa Home, American Bending Cem- 
pany and Casualty Company of America. 


CRITCHELL, MILLER, 
WHITNEY & BARBOUR 

















Leading Agents and Brokers. 


ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers 
943-948 Century Bldg, St. Louls 
Correspond licited. © isst id non-real 
dent agents and brokers. Long distance telephones. 
Representing Norwich Union, Hamburg-Bremen, Phila- 
deiphia Underwriters, Fidelity, Indemnity, Hamiiton, 
Star, Delaware, Austin, Frankfort, N. Y., lete Glars, Vol- 
umbia, and U. b. Fidelity and Guaranty of Md. 


CHURCHILL WHITTEMORE CoO, 
. Successors to Wall & Whittemore 


208 North Fourth Street - - 8ST. LOUIS 


Commission allowed non-resident agents 
on insurance on St. Louls properties. 


UEEN CITY FIRE INS. CO. 
Sioux Falls, S. Dak. 

Cash capital, $300,000. Cash sur- 
plus, $50,000. Eastern Department, 
19 Liberty St., New York. 

W. L. PETTIBONE, Manager. 


Surplus Lines 
SURPLUS LINES 


HE GREAT LAKES FIRE & 
MARINE INSURANCE CO. 


E. E. Niess, Agent 
171 LA SALLE 8T., CHICAGO, ILL. 


SURPLUS LINES 
RADERS FIRE INSURANCE 
COMPANY 
TORONTO, CANADA 
Subscribed Capital, $500,000 
A. Le. McCRAE 
United States Representative 
159 LASALLE ST. CHICAGO 









































Insurance Agency of 
W.M. UMBDENSTOCK & CO. 


159 LA SALLE STREET 
CHICAGO 





Fictuarial. 


M M. DAWSON, F. I. A. 
. CONSULTING ACTUARY 


Member of the Actusrial Society of Ame 
Fellow of the Institute of Actuaries, Member o 
the Deutscher Verein fuer Versicherungs- W issen- 
schaft, etc. 


No.1 1 Broadway, New York City 
AMES W. GLOVER, Ph. D. 


(in mathematics) 











Consulting Actuary 


1312 Geddes Avenue - 
J H. NITCHIE, 
. ACTUARY, 


153 La Salle Street, CHICAGO 
919 Association Building 


TELEPHONES: 


Ann Arbor, Mich. 





Central 739. Automatic 8992 








138 La Salle Street, CHICAGO 
@. J. ULLMANN ©. A. NEWTON 
H J. ULLMANN & CO. 


159 La Salle St., Chicago 
Agents for 





NEWARK FIRB + = Newark, N. J. 
CAPITAL FIRB - = Concord, N. H. 
STATE FIRE (Ltd.) - Liverpool, Eng. 





AMESON & FRELINGHUYSEN 
F. R. THOMPSON, MANAGER 
159 La Salle Street, Chicago 
Expert bandlers of large lines 
Surplas Limes Solicited Anywhere in U. §, 
General Ageats fer Pacific Fire, N. Y.; Stuyve- 
sant, N. Y.; National P. & M., N. J.; Ins. Undere 
writers Agency of the Spring Garden, Pa. 
Special connections with other companies. 
Correspondence solicited from agents in other 
cities. 








Insurance Httorneys. 
WHITE, JOHNSON, 
McCASLIN & CANNON 
Counselors at Law 


M6 to 1424 Williamson Bldg., Cleveland, 0. 


SPECIAL ATTENTION GIVEN TO THE 
LAW OF INSURANCE. 


Hartwell Cabel. 


CABELL & KOHL 
Attorneys at Law 
810 First Nat’l Bank Bidg., Cincinnati, O, 
Special attention given to insurance cases. 
SEND FOR OUR PRICES ON 


POLICY LABELS 


The Westera Underwriter Ce., Chicage 








J. Louls Kohl 
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INSURANCE 
COMPANY 


ILLINOIS LIF 


CHICAGO 


JAMES W. STEVENS, President 


Offers exceptional inducements to reliable and energetic men who are experienced in, or who 
would like to enter the business of life insurance. 


AppREss THE HOME OFFICE: 
FORT DEARBORN BUILDING 134 MONROE STREET 





CASH CAPITAL $1,000,000 


New Hampshire Fire Insurance Co, Of Manchester 


Strong representative agencies throughout western field cordially solicited 


SPECIAL AGENTS: 


Lzz, Minneapolis, for Minn. and Wis, Aaron W. Jonzs, Columbus, for Ohi 
b. $7 ZERCHER, Kenees City, for Mo., Kan. and M. 8. Moors, 171 La Salle St., Chicago, for Il. 


‘lo. Ind. and Ky. 
Cranius W. Knvnegr, Omaha, for Iowa and Neb. 











A. B. Ipzson, President 
Co’ 


©. H. Peasz, Treasu 
NRAD Dietz, Viee-President J 


rer 
. H. Lerpie, Secretary 


Ghe Cincinnati Mutual 


FIRE INSVRANCE COMPANY 
Organized under the laws of Ohio 
Agents Wanted in Ohio. Surplus Business in Other States Considered 


DIRECTORS : 
CowRaD Dietz, Prop. Boss Wasting Machine Co. JOHN jperwmen, ty Hoffman's Sons, Pork 
A. B. lpgson, Pres. Standard Py BF Cc. H. , Pres. hp A, —_ Materials 
Cuas,t pies me zB. zee. and Treas.The Graf B.H. Knoasis, Pres. "Pree Kroger Grosery Co, 
and Pres. wings Beak & Trust Co- 
— 


cretieamamenteied J. H. Lerma, General Ins 
Home Office: 3 Masonio Temple CINCINNATI, OHIO 





¥. O. Havunsn, Pres. Luz J. Fuiston, Secy. 
E. L. Davipson, Treas. 
Davip F. Connoity, J. H. P. Surra, 
J.M.Cnawronp, Vice-Presidents. 


Che Empire Casualty Zo. 





LONDON & 
LANCASHIRE 





ee 


Capital Stock $150,000.00 








All forms Accident & Health Insurance. Of Liverpool, England 
Attractive and up-to-date contracts. 


We have desirable territory open to 
good men, 


CHARLES E. DOX, Manager 


Liberal commission to agents. 


Address HOME OFFICE, 


Sixth Floor, Union Trust Bldg., 
Luz J. Fristor, Secy. Parkersburg, W. Va, 


Western Department 
$71 La Salle St., Chicago, Ill. 


First Old Line Stock Accident Co. 
Incorporated in Illinois 


Accident and Health 


Special Agents, Sub Agents, Local Agents 








NORTH 
AMERICAN 








CHICAGO 


Write to A. E. FORREST, Sec’y 





o* 217 La Salle St., CHICAGO 
For state or general agency terms. $1,800 to $6,000 per = paid 
to producers. EXCLUSIVE TERRITORY GIVEN. 


Gro. K. Mance, Hillsdale, for Michigan 
JABES NICHOLS, President H. A. GMITH, Ass’t Secretary 


B. R. STILLMAM, Secretary NATIONAL Organized Nov. 27, 187! 


Fire Insurance Co. o Hartford. Conn. 


Capital Stoek, al} Cash.. oe eseese » $1,000, oon 00 
Funds reserved to meet all. Liabilities... SITET LU 
Net Surplus over Capital and all Liabilities. . Scseesscccceconscceccccces SIS EEe 303. 48 
Total Assets Jan. i, 1906... oa +++0$2,304,956.90 

Western Department, Chicago, ll. 


FRED. S, JAMES, General Agent GEO. W. BLOSSOM, Ass‘t Gen'l Agens 
CHARLES RICHARDSON, 2d Ass’t Gen'l Agent 


Georgia Home Insurance Company 


OF COLUMBUS, GA. (Chartered 1859.) 





Cash Capital - - : - - : % 300,000 
Assets, January 1, 1906 - - - - - 1,034,603 
Surplus to Policy-Holders - - 574,543 


Western Department, 159 La Salle St., Chicago T. W. EUsTIS, General Agent 
THE GEORGIA HOME SUSTAINED NO LOSSES IN SAN FRANCISCO 
AGENTS WANTED IN PROTECTED TOWNS AND CITIES. NO MULTIPLE AGENCIES 


Philadelphia 


Underwriters 





Insurance Company 
North America 


Western Department, Erie, Pa, 


Established in 1864 
W. N. JOHNSON, B. L. WEST, 


Asst. Gen’l Agents 





J. F. DOWNING, 


General Agent 





\Royal Exchange Assurance of London, England 





Incorporated A. D, 1720 





United States Branch, 92 William St., New York 


UBERTO C. CROSBY, RICHARD D. HARVEY 
General Manager Assistant General Manager 





The Fidelity and Casualty C ompany 


97 to 103 Cedar Street, New York City 


This Company grants insurance as follows: Bonds of Suretyship for persons in 
positions of trust, Fidelity Bonds, Burglary, Plate Glass, Steam Boiler, Fly Wheel, 
Employers, Public, Teams, Workmen's Collective, Elevator and General Liability: 
Personal Accident, Health and Bonded Attorneys’ List 














Assets Capital and Surplus: Losses Paid to June 30, 1906 
$7,752,406.86 $2,993,361.71 $23,061,149.21 
GEO. F. SEWARD, President; ROBT. J. HILLAS, Vice- President and Sec’y: 
orricans| ENRY CROSSLEY, Assistant ‘Secreta 
FRANK E. LAW, 2d Ass’t Secretary; GEO. W. ALLEN, 3d Ass’t Secretary 
** Che Leading Fire Tusurance Company 
Rolla V. Watt, Mgr. "a the — 
Pacific Coast Dept. C. F. Shallcross, Mgr. 
sonlifornte, Oregon, Washing- Uniform in Its + Busines Methods | Fredr’k W. Day, Ass't Mer. 
tana, ‘New Mexico, alema, New York Department 


Hawaiian Islands. 
Royal Insurance Building 


N, W. Cor. Pine and Sansome 
San Francisco 


50 Wall Street, New York City 








Geo. P. Field E. B. Cowles 
R. Emory Warfield, Mgr Field & Cowles, Mgrs. 
Middle Dept. New England Dept. 
Pennsylvania, New Jersey, Massachusetts, Connecticut, 
i 4 , Virgiu 
Berk Sacstat hadnt a —— 


Vermont, Maine. 








Royal Insurance Building 85 Water Street 
906 Walnut St , Philadelphia Boston, Mass. 
Jobn H. Law George W. Law 
Law Brothers, Mgrs. Milton Dargan, Mgr. 
Western Dept. Southern Dept. 


Tilinois, -— Indiana, Michi- 


ows. ansas, Missouri, 
/ * Wisconsin North Florida, 5 uth Carolina, Al wits 
Dakota, South Dakota, Nebraska, gas,  Louisia:.a, on Oklahoma, 
Colorado, Wyoming. Indian Territory, 
Royal Insurance Building Atlanta, Ga 
169 Jackson Boulevard, Chicago 


























Joun J. Henry, Pres. GEORGE F. REEVE, Vice Pres. 


CHARTERED i8ti. 
INSURANCE Co. 


Ohe 


CARROLL L. DEWITT, General Agent, 


FIRE 
TORNADO 


CHARLES M. HENRY, Sec. 


Dade Si ve 





™ 53 La Salle St., CHICAGO 


[PP H F N | x INSURANCE 


COMPANY 
OF BROOKLYN, N. Y. 








Western and Southern Department, 205 La Salle Street, CHICAGO 





j. H. LENEHAN, General Agent CHAS. R. STREET, Ass’t General Agent 





ORGANIZED 1852 CAPITAL 41,000,000 
Fire Insurance Co. 


HANOVE OF NEW YORK 


San Francisco losses are being paid on the dollar-for-dollar basis as 
adjusted. This conflagration is receiving the same liberal treatment as 
the others which the company has experienced during the last 50 years. 





WESTERN DEPARTMENT, 184 La Salle St., CHICAGO 


Cc, W. HIGLEY, General Agent F. ... HUBBARD, Assistant General Agest 
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Comments on the Convention 
of Insurance Commissioners 


HE work of the thirty-seventh in- 
surance commissioners convention 
and that of the meeting of the com- 

mittee of fifteen appointed at the Chicago 
Conference of Governors, Attorneys-Gen- 
eral and Insurance Commissioners, held at 
Washington last week, may be considered 
together since the two meetings were to 
all intents and purposes a joint conven- 
tion. The work of the week, so far as 
life insurance is concerned—and fire and 
casualty subjects were given but little at- 
tention—falls naturally into two divisions. 
The Chicago Conference committee held 
its sessions Monday, Monday night and 
Tuesday morning, and its efforts were di- 
rected almost wholly to evolving remedial 
legislation. On the theory that much can 
be accomplished by legislative enact- 
ment, a standard policy and standard 
provisions to be required arbitrarily of all 
the companies were approved. Things 
which the policies may or may not con- 
tain are definitely set forth in the stand- 
ard provisions presented. 


Legislation Versus Publicity 


The work of the insurance commission- 
ers’ convention proper was, on the other 
hand, more definitely along another line— 
that of publicity. The adortion of the 
gain and loss exhibit, of the greatly ampli- 
fied annual report blanks and especially 
of the dividend schedules which are to 
show dividend results cn policies at vari- 
ous ages and at certain periods in the life 
of the policy, all give evidence of a prac- 
tical attempt to accomplish the ends 
sought in the Armstrone legislation by 
means of publicity rather than by prohib- 
itory laws. Even the standard policy and 
the standard provisions may be taken as 
a means to publicity, inasmuch as they 
will provide a fair basis for comparison 
of dividend results. While it appeared 
to be the policy of the convention not to 
rely wholly upon legislation designed to 
aid publicity, vet the insurance commis- 
sioners seemed to desire not to go the 
whole length of the Armstrong legisla- 
tion in approving arvitrary restrictive 
measures. The notable illustration of 
this was in the entire avoidance of the 
subject of limitation of expenses, which 
is after all the most striking feature of 
the Armstrong laws. 

Favors Uniform Legislation 

Although the association . definitely 
placed itself on record in adopting the 
resolution of Auditor Scherr of West 
Virginia, as in favor of uniform legisla- 
tion conforming to that of New York, 
and expressed its approval of the objects 
sought to be attained by the measures of 
the Armstrong committee, the views of 
most of the commissioners are undoubt- 
edly much more moderate than ihose held 
by the unqualified advocates of the Arm- 
strong legislation. It was clear that some 
of the state departments are actually hos- 
tile to much of the Armstrong legisla- 
tion, though they would probably not wish 
to go on record to that effect. 

The actual results to life insurance of 
this most important convention are likely 
to be considerable. 

Argument on Gain and Loss Exhibit 

_The adoption of the gain and loss ex- 
hibit ends a fight of years’ standing in 
the association. While it was recognized 
that it would probably be unfairly used 
in competition by agents who would not 
understand its complications, it finally 
received a large vote, mostly on the 





ground that it would do more good than 
hari. and that it would tend to oblige 
companies to recognize the need for more 
systematic bookkeeping. Superintendent 
Vorys strongly opposed its adoption. His 
position was that agents would use it 
wrongly in competition and illustrated by 
showing how a company with a small 
loading would exhibit a heavier ratio of 
“expense to loading’ than some com- 
panies whose expenses were actually 
greater. He read extracts from letters 
from many companies in which it was 
usually admitted that at least one item 
was always approximated in order to 
strike a balance, and in some companies 
several items were merely guessed at. 
He took the position that statistics based 
largely on guesswork should not be put 
forth for general use. He expressed h.m- 
self as in favor of the departments’ using 
the gain and loss test in making examina- 
tions and he thought the companies should 
themselves apply it frequently, but was 
against putting in the hands of agents an 
exhibit “which only an actuary could un- 
derstand.” 


Carroll in its Favor 

Auditor Carroll of Iowa maintained 
that the ground gained by the Armstrong 
legislation should not be lost and said it 
would be a step backward to omit the 
exhibit. He said it was a mark of the 
conservatives to plead for publicity as a 
remedy for evils, but that they did not 
seem to be always in favor of the fullest 
publicity. Superintendent Vorys said 
that the exhibit made for obscurity, not 
publicity. Mr. Carroll blamed the com- 
panies, not the blank, for faults in book- 
keeping by which it was necessary to es- 
timate the items and argued that there 
would never be a scientific system unless 
one were assumed to be in operation by 
the departments. He felt that reasonably 
accurate results could be compiled and 
that the good effect would greatly out- 
weigh the bad. He thought the policy- 
holders should be given inside knowledge 
the same as the stockholders in a bank. 
Deputy Fletcher of Massachusetts ex- 
plained that the new blank was much more 
complete than the old and went into much 
greater detail; however, by a convenient 
arrangement of black type lines bringing 
out prominently the important points a 
very good synopsis could be obtained 
which could be printed in the reports. 
He stated that Massachusetts would re- 
verse her position of long-standing oppo- 
sition and vote for the blank. The feel- 
ing that policyholders should be given 
more information as to the inner work- 
ings of their companies doubtless helped 
also to pass the motion in favor of the 
blank. 


Standard Policies and Provisions 
*Perhaps the matter of first importance 
before the commissioners was that of 
standard policies and provisions and of 
model laws. The forms of model laws 
submitted in the committee’s printed re- 
port were not taken up for the reason 


_ that there was not sufficient time even 


for the. report on standard policies and 
provisions. As it was, the committee of 
fifteen was in session until 2 o’clock Tues- 
day morning and held another short ses- 
sion Tuesday forenoon just before the 
regular commissioners’ convention opened. 
The very best that could be done was to 
go over one of the standard policy forms 
and then, turning to the back pages of 








the report, pass upon tne standard policy 
provisions. ‘ihere were many commis- 
sioners who realized that the framing of 
a standard policy was a thing that could 
not be done out of hand, but was a matter 
of growth. The commissioners could not 
intelligently pass upon clauses that had 
been the outgrowth of years of experi- 
ence, and all that could really be done for 
the standard policy form submitted was 
to give it the benefit of the off-hand criti- 
cism and discussion that would naturally 
be evoked when its clauses were read 
before such an assembly of commission- 
ers, lawyers and actuaries. The com- 
mittee in submitting the form really did 
it for this purpose, and it is safe to say 
that it received much help in the many 
suggestions offered. 
Discussion Took a Wide Range 

The discussion amounted to a consid- 
eration of the whole scone of the life in- 
surance contract and ranged from ~ues- 
tions of expression and verbiage to those 
of the general principles underlying the 
life policy. The insurance committee of 
the American Bar Association was fre- 
quently called upon for legal interpreta- 
tions. President Scovel of the National 
Association of Life Underwriters, while 
putting that body on record as against 
standard policies, took a lively part in 
the debates and interjected many sug- 
gestions. Actuaries Wolfe and Khodes, 
as well as several other experts, followed 
the reading closely and expressed their 
opinions on various points. The right of 
the assured to change the beneficiary oc- 
casioned a lengthy discussion in which 
General Agent Johnson of the Pheenix 
Mutual at New York, Actuary Van Cise 
of the Equitable, President Scovel, Chair- 
man Breckenridge of the bar association 
and many commissioners took part. 
Whether the standard form is ever ac- 
tually adopted or not, the proceedings 
were full of interest in showing the 
standard policy “in the making.” 

Arguments Against Standard Policy 

President Scovel summed up the argu- 
ment against standard policies by saying 
that its adoption would mean the crys- 
tallizing of experience up to date, but 
that it would prevent further development. 
He said that if the states should adopt a 
standard policy at this time and further 
improvements should te made it would 
take years to repeal the law calling for 
the old form and substituting the better 
one. On this subject of standard policies 
it may safely be said that the best senti- 
ment of the convention was against the 
enforcement of standard policies. All that 
will likely be done in any of the states 
is to recognize the form as finally adopted 
as the official standard policy and com- 
panies may or may not issue it as they 
choose; but it is believed that there will 
be such popular demand for it that most 
of the companies will see fit to adopt it, 
in connection, at least, with their own 
forms. 

Standard Provisions in Favor 

With regard to the standard provisions 
the feeling was entirely different. Many 
of those present were determined that the 
convention should adopt a set of standard 
provisions, with which they could go to 
their legislatures this winter and ask that 
they be required in all policies issued in 
the state. These provisions, which are 
presented elsewhere in this issue, will lib- 
eralize conditions in many policies and will 
tend to even-handed justice to retiring 1s 
well as to persistent policyholders. On 
the subject of cash surrcnder and loan 
values the convention listened to a very 
able talk by Vice-President Joseph Ash- 
brook of the Provident Life & Trust in 








which he deprecated the growing tendency 
of policyholders to disturb funds once set 
aside for purposes of ife insurance, and 
he also showed the danger of a run on 
the company when too liberal surrender 
and loan values were given. As a result 
of the discussion which arose a change 
was made in the form icquiring at the 
option of the company six months’ notice 
in withdrawing surrender values. It 
would appear that these standard provi- 
sions are almost certain to be adopted in 
some of the st.tes. 
Subject of Uniform Laws Not Touched 

The large subject of the adoption of 
model laws for the general conduct of the 
business received absolutely no attention 
from the convention. The committee on 
uniform legislation appointed at the Chi- 
cago Conference had compiled and printed 
its renort, but owing to the time taken in 
considering standard policies and standard 
provisions, there was none left for the re- 
port on uniform legislation. On motion 
of Superintencent Vorys who, by the way, 
was the leading figure in the discussion of 
the reports of the committee of fifteen, 
the two reports were referred back to the 
committee, with instructions that it meet 
on or before Nov. 15, 1906, in Chicago and 
promulgate its conclusions before Dec. 15, 
1906, without any further meeting of the 
conference. The meeting will probably 
be held at the Palmer House and will un- 
doubtedly be largely attended. 

Dividend Blank Adopted 

It was perhaps in the adoption of a 
dividend blank that the commissioners 
showed the most unanimity and most 
fully recognized the principle of publicity. 
It was to the adoption of this blank that 
those who had been laboring on the stand- 
ard policy and the standard provisions 
had looked forward. The idea is perhaps 
one of Superintendent Vorys more than 
of any one else that if the companies will 
write uniform policies, or policies that are 
practically uniform, a comparison of divi- 
dend results and consequently of net cost 
of insurance, is the most important result 
that can be achieved by publicity. It is 
true there are some things in the way of 
a fair comparison even of dividend re- 
sults, but the feeling prevailed that a start 
should be made and that inconsistencies 
and inequities will finally adjust them- 
selves. Three schedules will be required. 

The annual dividend blank calls for the 
annual dividends declared in 1906 and an- 
nual premiums per $1,000 of insurance at 
ages 25, 35, 45 and 55, at date of issue, on 
all forms of policies that have been issued 
in the years from 1888 to 1905. 

Deferred Dividend Blank 

The deferred dividend blank asks for 
the “amounts set apart or provisionally 
ascertained or calculated in 1906 or held 
awaiting apportionment” and annual pre- 
miums per $1,000 of insurance on five, ten, 
fifteen and twenty-year deferred dividend 
policies issued at the four ages and during 
each of the previous five, ten, fifteen and 
twenty years respectively. Thus at age 
25, five-year dividend form, would be 
shown the dividends in 1906 of a policy 
issued in 1901, or the fifth year accumu- 


lation; of one issued in 1902, or the 
fourth year dividend; on a policy issued 
in 1903 the 1906 dividend would be the 


third, and so on. 

The third schedule shows the results on 
deferred. dividend policies whose divi- 
dend periods mature in 1906. These are 
final results in the five, ten, fifteen, twenty, 
twenty-five and thirty-year deferred divi- 
dend classes and show the lump sum 
paid at the end of the period. The second 
blank, it will be noted, calls merely for the 
amount accumulated in 1906 on policies 
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whose settlement year on deferred divi- 
dends has not yet arrived. 

There will doubtless be more or less 
confusion as to these reports at first, but 
agents will do well to make a careful 
study of the forms, as they will doubtless 
be important factors in competition after 
this year. 

New Annual Statement Blanks 

The new blanks for annual statements 
are much more voluminous and com- 

. plete than any that have heretofore been 
required. The committee on blanks re- 
ported two sections, recommending the 
first section for adoption and presenting 
the second, section B, covering the in- 
formation required by the Armstrong 
laws, which it was not deemed advisable 
to recommend for general adoption. Sec- 
tion B covers detailed information as to 
the following items: 

Schedule of collateral loans in existence 
at beginning of the year, and those made 
during the year, also the loans discharged 
during the year; schedule of expenses paid 
for commissions on loans or on purchase 
or sale of property; schedule of legal ex- 
penses paid during the year in detail; 
schedule of all property (not included in 
other schedules) owned by the company 
in which it has any interest and all pur- 
chases and sales of pronerty (other than 
real estate) made during the year; sched- 
ules of all expenditures in connection 
with matters before legislative bodies, 
officers or departments of government 
during the year; proceedings at last an- 
nual election. The schedule of all death 
claims resisted or compromised was trans- 
ferred to the regular blank. The new 
schedules in the regular blanks are: Sal- 
aries and other compensation of officers 
and directors; salaries for agency super- 
vision; schedule of bank balances. 

Convention and the Armstrong Laws 


Just how far the convention went in en- 
dorsing the Armstrong legislation is a 
much-discussed question. It is really of 
little consequence since the framers of the 
New York laws themselves considered 
some of them as more or less experi- 
mental. The convention refused to pass 
the motion hy Commissioner Folk adopt- 
ing section B on the ground that it would 
entail much unnecessary work on the 
companies. Later Folk made certain 
changes. On motion of Denuty Fletcher 
of Massachusetts the question of incor- 
porating second blank was referred back 
to the committee with instructions to c_n- 
sider the advisability of including in next 
vear’s blank. The resolution with regard 
to the Armstrong legislation, introduced 
by Auditor Scherr of West Virginia, 
which was unanimously adopted, was as 
follows: 

Auditor Scherr’s Resolution 
The members of this association believe 


that the securing of uniform legislation » 


by the different states upon the subject of 
life insurance is a matter of prime im- 
portance, and that such legislation should, 
in general. conform to the laws of the 
state of New York adopted at the last 
session of the legislature of that state, 
being generally known as the Armstrong 
laws, for the reason that the general 
adoption of such laws will tend to sup- 
port the efforts of said state in the matter 
of insurance reform. It having been 
found impossible for this .association to 
give to the report of the committee ap- 
pointed at the conference of governors, 
attorney-generals and commissioners, held 
at Chicago in February, 1906, the consid- 
eration which that report requires. and 
it having been reported to this association 
that the committee was authorized bv the 
conference at its recent meeting in Wash- 
ington to promulgate its report after fur- 
ther consideration of the proposed bills 
by the committee, and in view of the fact 
that no further meeting of this associa- 
tion will be held before the convening of 
the legislatures in the various states of 
the union, 

Re it resolved, That this association take 
occasion at this time to express its 
approval of the objects sought to be at- 
tained by the measures proposed by said 
committee. 

Uniform laws which will secure uni- 
formity in the policy contract, the aboli- 
tion of the defe dividend system, a 
proper method compelling the apportion- 
ment of present surplus accumulated un- 
der the deferred dividend system, regula- 
tion of investments, prohibition of politi- 
eal contributions and methods for bring- 
ing the management of large mutual com- 
panies more directly under control of 
Roteyholders have our emphatic approval. 

@ recommend that the conclusions of the 
committee, already referred to, pub- 
lished at such early day as will enable 
those interested in the various states full 
opportunity to examine and become 





familiar with them before the convening 
of their respective legislatures. 

R dations as to Investments 

Several committees made no reports for 
the reason that their subjects were being 
handled in the committee of fifteen, or 
that other matters prevented. The report 
of the committee on assets was an im- 
portant one for the reason that it recom- 
mended the kind of investments the com- 
panies should make and also adopted the 
principle that “as far as is practicable and 
to the best interests of policyholders man- 
agements of insurance companies should 
invest a ratable portion of their assets in 
proper securities in the various states 
from which those assets are derived.” 
The report urges this “as a matter of 
managerial policy” on the part of the 
companies. The investments recom- 
mended are: United States bonds; state, 
county, city and school bonds; mortgage 
bonds of steam and electric railroads; 
loans on bonds and mortgages guaranteed 
by the security of real estate, not to ex- 
ceed fifty percent of the actual value; 
loans on collateral of these securities ; 
loans on policies; real estate for home 
office purposes only. 

New Blank for Fraternals 

Fraternal insurance was recognized as 
a great and growing interest and one 
that will demand much attention from the 
association in the future. Carlos S. Hardy 
of Chicago, of the Knights of Pythias, 
read a paper on “What. is Necessary for 
the Future of Fraternal Orders,” and ad- 
vocated the elimination of the tontine 
principle from fraternal rates. He be- 
lieved that the fraternals should charge 
scientific rates and grant surrender values. 
He expressed the opinion that no other 
body was so capable of dealing with the 
problems of the fraternal orders as the 
insurance commissioners. The fraternal 
blank adopted is an almost entirely new 
creation and requires vastly much more 
information than the department- have 
usually called for. The tendency of the 
fraternal orders is to reach in time the 
legal reserve basis. 

Special Schemes Must Go 

Deputy E. E. Rittenhouse of the Colo- 
rado denartment secured the adoption ofa 
resolution by which special contracts, 
agencv stock schemes, etc.. will probably 
receive their death blow. He will work in 
connection with the committee on legis- 
lation to secure a uniform anti-rebate law 
which will make impossible the operation 
of these schemes in the future. His reso- 
lution on this subject was as follows: 

The attention of the committee on legis- 
lation of the conference of governors, at- 
torney-generals and insurance commis- 
sioners is hereby invited to the growing 
evil of insurance rebating and to the 
various methods devised to evade the anti- 
rebate or discrimination law, which law 
is uniform in a large number of states. 

These schemes are found in the ad- 
visory board contracts, in special service 
contracts. in stock issues of certain kinds 
and in other forms of inducements. manv, 
if not all, of which are based upon esti- 
mates or promises of profits which are 
impossible of realization. Such methods 
work injustice and hardship upon the pub- 
lic and are to be sincerely condemned. 

With the view of assisting in the cor- 
rection of this evil this convention ex- 
presses the hope that the committee will 
include in its forthcoming recommenda- 
tions a provision offering. if possible, more 


effeetive nrotection to the insuring public 
against these improper practices. 


Some Western Men 

One could hardly help admiring the 
ready fair-mindedness and independence 
of such western men as O’Brien of Min- 
nesota and Carroll of Towa. Theirs is a 
sturdy Americanism far removed from 
mere demagogy- ey are men who ac- 
complish things and typify the best spirit 
of the west. Although of pronounced 
views, they are usually open to conviction 
when they are at fault. It may also be 
said that thev showed an unusually clear 
knowledge of the subjects under discus- 
sion. . 

Hardly as much can be said of Com- 
missioner Folk of Tennessee. His manner 
before an assembly is unfortunate and his 
grasp of his subject nor always complete. 

Tt was easy to be seen that the favorite 
of the convention, as well as one of the 
leaders of its deliberations, was Arthur I. 
Vorvs of Ohio. Mr. Vorys moves in a 
kindly, home-suggesting atmosphere that, 
as orie admirer put it, “gets under the 


skin.” There is no body of his friends 











that would be happier in seeing him gov- 
ernor of Ohio than those in the insur- 
ance commissioners association. 

Commissioner Host of Wisconsin took 
almost no part in the proceedings, thouch 
he usually voted with the western con- 
tingent. . 

Commissioner Barry of Michigan, presi- 
dent of the association, did Michigan 
proud not only in the able way in which 
he presided, but in his annual address. 
Some of the daily papers printed his ad- 
dress in full, and at Max Cohen’s oyster 
banquet Henry B. F. McFarland, com- 
missioner of the District of Columbia, 
took occasion to refer to it as a classic 
on the insurance situation. It certainly 
showed breadth of view and a sound 
statesmanship. 

Entertainment Was Good 

The entertainment of the guests and 
the arrangements for the convention re- 
ceived the painstaking attention of Mr. 
Drake, insurance superintendent of the 
District. He officiated in the introduc- 
tions to President Roosevelt and in every 
way did the honors as host with becom- 
ing dignity and judgment. Max Cohen’s 
oyster dinner was a huge success. Al- 
though informal, it assumed the propor- 
tions of a banquet and was a thoroughly 
enjovable occasion. The automobile ride 
to the sights and historic points of inter- 
est about Washington was much enjoyed. 

Election of Officers 

The next meeting will be held at Nor- 

folk, Va., on account of the Tamestown 


exposition. The following officers were 
elected: 

President—George H. Adams, New 
Hampshire. 


Vice-President—R. E. Folk, Tennessee. 
Secretary—John J. Brinkerhoff, TMlinois. 





EXPLANATION OF TABLE 


The table on this page is taken from 
the Wisconsin report showing results on 
Dolicies in force less than one year cov- 
ering business of 1905. The aim of the 
commissioner evidently is to get a line 
on first year’s exnenses and income. 

The items considered in the table are 
(1) total expected death losses Ameri- 
can Experience table, (2) total actual 
death losses not deducting reserves, (3) 
total loading on first year’s premiums 
collected, (4) total expenses chargeable 
to first year’s dividend into (a) com- 
missions and (b) other expenses, (5) 
reserves released by first year’s lapses. 

In this table it is interesting to com- 
pare the preliminary term and full re- 
serve companies, the former having al- 
most all the first premium for expenses. 





A CORRECTION 


In the September Suprprement the 
omission of a decimal point made it ap- 
pear that 8 percent of the Atna Life’s 
assets are invested in real estate, when 
in fact only eight-tenths of 1 percent are 
so invested. 





TWO GOOD BOOKS. 


The “Brown Book of Life Insurance 
Economics,” well known .and highly val- 
ued by students of the business, this year 
gives information about investments not 
contained in former editions. This is a 
book that every agent who really wants 
to know the salient points about com- 
panies should have. 

It is published by Benjamin F. Brown, 
159 Devonshire street, Boston, Mass. 
Price $2 or $2.50, according to binding. 

Eugene G. Webb, 25 Harrison street, 
Springfield, Mass., announces the ap- 
pearance of the second annual edition of 
“Webb’s Comparisons Simplified,” or 
“How to Select the ‘Best’ Life Insurance 
Company.” 

This is a book of comparisons, giving 
the records of forty-three legal reserve 
companies according to rank, also com- 
parisons in parallel. It covers a number 
of the younger western companies as well 
as the old ones. This book is highly 
recommended by general agents of first- 
class companies. The price is $1.50. 


HAVE TROUBLE WITH DOCTORS 


Considerable difficulty is being found 
in different sections of the west in secur- 
ing the approval of medical examiners in 
reduction of fees. A number of com- 
panies have always paid $5 for each 
examination regardless of the size of the 
policy, the theory being .hat a physician 
takes as much time and trouble in mak- 
ing an examination for a small policy as 
a large one. 

The. companies, however, under the 
new Armstrong lesislation with reduced 
funds for expenses have begun cutting 
down examination fees on policies less 
than $3,000 to $2. In the country dis- 
tricts of the west and northwest the 
physicians are fichting this reduction. In 
Minnesota the medical societies have ab- 
solutely refused to examine a case for 
less than $5. While some members broke 
away from the agreement, yet the com- 
panies are experiencing much trouble. 

In the sparsely settled western districts 
where a physician is required to ride a 
considerable distance to make an exami- 
nation, he declares that he cannot afford 
to do the work for less than $5. Com- 
panies, however, say that if they pay $5 
for an examination fee on a $1,000 or 
$2,000 case there will be little left for 
the agent. Companies therefore have 
suggested to physicians that agents 
should have three or four cases ready 
for examination and not require a single 
case to be examined unless absolutely 
necessary. In the cities where there are 
sufficient doctors and where but little 
time is lost in getting the doctor and 
applicant together, there is no great 
protest at the reduction of the fees. In 
the Dakotas, where the physicians have 
taken a radical stand, some agents have 
found it almost impossible to get their 
cases examined. 





Results On Policies In Force Less Than One Year 





Expected Actual First Reserves On 
Death Death Year Commis- Other Total First Year 
z Losses. Losses. Loading. sions. Expenses. Expenses. Lapses. 
N. W. Mutual...... $ 795,460 $ 349,000 $ 755,120 $1,541,134 $ 210,920 $1,752,054 $ 131,698 
Wisconsin Life rae 19,59 20,64 8,804 29,453 ....--- : 
, ae 284,094 117,710 240,458 662,826 120,039 2,187,048 eg 
Central Life, Ia.... 23,884 0 121,967 114,964 13,6 128,643 74 
Columbian National 255,941 100,230 237,548 97,612 139,936 237,548 00 
Connecticut Mut. .. 100,519 27,000 75,371 114,280 147,835 262,115 7, 
es Moines Life 27,87 6,050 161,534 161,692 40,6 202,381 ....- pan 
Equitable, N. Y 1,708,260 968,555 1,235,662 3,198,882 2,824,439 6,023,321 414, 
Federal Life ....... pa 34,443 30.8 30,7 61,5 4,68 
Fidelity Mutual ... 211,209 112,147 611,517 440,672 384,034 824,707 ....---. 
Germania .......... ,093 38,404 126,044 395,345 290,586 685,930 5,724 
Home Life ........ 91.613 ¥ 109,858 40,522 $3,227 3,749 eat 
Manhattan ......... 152,000 75,428 144,004 300,318 212,222 512,540 nen 
Mass. Mutual 102,922 9,500 97,276 351,321 212,008  563,3 hyo 
Metropolitan ....... 1,371,198 963,660 3,572,208 3,895,704 3,333,438 7,229,142 ere tH 
Michigan Mutual .. 86,783 28,583 134,469 225,1 51,0 76,222 14,1 
Minnesota Mutual... 59,119 23,000 84,850 200,7 86,791 287,491 ....++-- 
Mutual Benefit . 245,000 50,500 330,000 805,184 332,836 1,138,020 ace 
Mutual Life ....... 1,879,58: 835,518 1,544,145 5,256,872 3,016,429 8,273,301 1,308,385 
National, U. S. A.. 113,440 75,461 280,962 73,014 367,49 40,51 172 
National, Vt. ...... 191,233 88,598 172,085 459,067 182,489 641,556 ee 
New England Mut... 184,177 53,160 185,790 403,985 175,218 579,203 Lif or} 
New York Life..... 2,945,000 1,636,451 2,754,602 6,558,296 4,358,704 10;917,000 2,47 683 
Penn Mutual ...... 13,490 294,936 era ee ee ees ae YT <Y 
heenix Mutual ....  131,0: 56,000 5 . y 5 , 
Pradential ie - ata’ 356,130 854,258 3,843,511 3,838,875 2,088,178 5,926,953 7 
Reliance ...... saeok 31,123 42,000 35,624 126,553 76,550 203,103 7 
Security Life & An. 23,50 3,000 81,800 91,800 21,707 re ‘ 
Security Mutual ... 125,365 482,080 294,716 301,503 191,646 493,192 ....- a 
Security T. & Life. 28,629 9,500 130,806 150,6 73,025 233,719 “ 
Travelers .......... 166,250 67,141 144,680 421,449 197,251 618,70 4 
Union Central ..... 168,878 72,500 276,352 634,814 205,2' 840,021 15 a 
Union Mutual ..... 82,350 38,540 78,938 234,518 129,257 7 37, 























LIFE SUPPLEMENT TO THE WESTERN UNDERWRITER. 








Standard Life Insurance Policy 


[Editor’s Note.—The following is 
standard policy prepared by the subcom- 
mittee of the Committee of Fifteen, with 
all changes made at the meeting held in 
Washington last week included. The 
form presented thus shows the develop- 
ment of the standard policy up to date. 
This form will be further revised by the 
committee, which will make its final re- 
port at Chicago, Dec. 15. The changes 
made, if any, will doubtless be principally 
in improvement of the wording. The 
standard policy is not intended to be 
mandatory, but it is believed many of the 
companies will issue it in response to the 
demand for it from the public.] 

(Name of State) 


Standard Life Insurance Policy. 
(Insert “Ordinary” or “Limited 


the 


Payment” ) 
sLdieibiete ee eh awa aera ok we aaah kt Life. 
Ps ts chaos 
Amount $...... joo wenn: So... 
Of (Name of State) 
In consideration of............ Dollars, 


receipt of which is hereby acknowledged, 
and of the payment of (insert amounts 
and times of payments of premiums) un- 
til (insert “the death of the insured” in 
ordinary life, and “.......... full years’ 
premiums shall have been paid or until 
the prior death of the insured” in limited 
payment life), 

romises to pay upon receipt at the 
Home Office of the Company in......... 
<ndiegean sed of due proof of the death pr! 
bP ATEs Sapoks mde erak cubaneet heed o 


County of 
ge Pere arr eee 
herein called the insured, to............. 
beneficiary......... 
with (insert “out” if so desired) right 
of revocation, Dollars, less 
any indebtedness hereon to the Company 
and any unpaid portion of the premium 
for the then current policy year. 

CHANGE OF BENEFICIARY.—When the 
right of revocation has been reserved, or 
in case of the death of any beneficiary 
under either a. revocable or irrevocable 
designation, the insured, subject to any 
existing assignment of the policy, may 
designate a new beneficiary with or with- 
out reserving right of revocation by fil- 
ing written notice thereof at the home 
office of the company, accompanied by the 
policy for suitable endorsement thereon. 
If any beneficiary shall die before the in- 
sured and the insured shall not have 
designated a new beneficiary the interest 
of such beneficiary shall be payable to 
the insured (insert “his” or “her”), ex- 
ecutors, administrators or assigns. 

PAYMENT OF Premiums.—The company 
will accept payment of premiums at other 
times than as stated above, as follows: 

Except as herein provided the payment 
of a premium or installment thereof shall 
not maintain the policy in force beyond 
the date when the next premium or in- 
stallation thereof is payable. 

All premiums are payable in advance 
at said home office, or to an agent of 
the company upon delivery of a receipt 
signed by one or more of the following 
officers of the company (insert titles of 
officers who may sign receipts) and coun- 
tersigned by said agent. 

A grace of one month subject to an in- 
terest charge at the rate of.............. 
per centum per annum shall be granted 
for the payment of every premium after 
the first, during which month the in- 
surance shall continue in force. If the 
insured shall die during the month of 
grace the overdue premium will be de- 
ducted from any amount payable thereon 
in any settlement hereunder. 

Conpitions.—(The policy may. here 
provide for restrictions of liability by 
reason of travel, occupation, change of 
residence and suicide. These restrictions, 
except such as refer to military and 
naval service in time of war, must be 
applicable only to cases where the act 
of the insured provided against occurs 
within two years after the insurance of 
the policy.) 

INCONTESTABILITY.—This policy consti- 
tutes the entire contract between the par- 
ties and shall be incontestable (here may 
be inserted any term not exceeding two 
years) from its date, except for non- 
Payment of premiums, and except as 


es 


ee 





otherwise provided in this policy. All 
statements made by the insured shall in 
the absence of fraud be deemed repre- 
sentations and not warranties- and no 
such statement shall avoid this policy un- 
less it is contained in a written applica- 
tion and a copy of such application shall 
be endorsed upon or attached to this 
policy when issued. 

If the age of the’ insured has been un- 
derstated, the amount payable hereunder 
shall be such as the premium paid would 
have purchased at the correct age. 

“PaRTICIPATION—The policy shall par- 
ticipate in the surplus of the company 
and beginning not later than the end of 
the (insert first, second or third) policy 
year the company will annually determine 
and account for the portion of the divis- 
ible surplus accruing hereon. 

Drivwenps.—Dividends at the option of 
the owner of this policy shall on the 


ee ee ee!) i’) Pe ee 


ay o 

of each year (here may be inserted “after 
the first policy year” or “after second 
policy year”) be either— 

(1) Paid in cash, or 

(2) Applied toward the payment of any 
premium or premiums, or : 

(3) Applied to the purchase of paid 
up additions to the policy, or 

(4) Left to accumulate to the credit of 
the policy with interest at............-+- 
percentum. per annum and payable at 
the maturity of the policy, but withdraw- 
able on any anniversary of the policy. 

Unless the owner of this policy shall 
elect otherwise within three months after 
the mailing by the company of a written 
notice requiring such election, the divi- 
dends shall be paid in cash. ; 

Loans.—After three full years’ premi- 
ums have been paid the company at any 
time while this policy is in force will 
advance, on the sole security of the policy, 
at a rate of interest not greater than 
eee ne percentum per annum, which 
interest if not paid annually shall be 
added to the principal and bear the same 
rate of interest, a sum equal to, or, at 
the option of the owner of the policy, less 
than the entire reserve hereon according 
to the (designate mortality table adopted 
by the company for computing reserves) 
mortality table, and interest at the rate 
‘of (designate rate of interest adopted by 
the company for computing reserves), 
percentum per armmum, less any outstand- 
ing indebtedness to the company on this 
policy and less (here may be inserted not 
more than three) percentum of the 
amount insured by this policy, including 
dividend additions thereto, if any, but 
such loan may be deferred six months 
after the application therefor is received. 
Failure to repay any such advance or to 
pay interest shall not avoid this policy 
unless the total indebtedness hereon to 
the company shall equal or exceed such 
loan value at the time of such failure 
and until one month after notice shall 
have been mailed by the company to the 
last-known address of the insured or of 
the assignee, if any. ‘ ; 

AssIGNMENT.—No assignment of this 
policy shall be binding upon the company 
until it be filed with the company at its 
said home office. The company assumes 
no responsibility as to the validity of 
any assignment. 

Option ON SURRENDER oR Lapse.—After 
this policy shall have been in force three 
full years the owner, within one month 
after any default, may elect (a) to ac- 
cept the value of this policy in cash, or 
(b) to have the insurance continued in 
force from date of default, without future 
participation and without the right to 
loans, for its face amount, including any 
outstanding dividend additions, less any 
indebtedness to the company hereon, or 
(c) to purchase non-participating paid-up 
insurance, payable at the same time and 
on the same conditions as this policy. 
The amount of the cash value will be 
the sum which would have been available 
as a loan immediately prior to the default 
in premium payments, and the term for 
which the insurance will be continued or 
the amount of the paid-up. — will be 
such as the cash value will purchase as 
a net single premium at the attained age 


of the insured according to the (designate 
the mortality table adopted by the com- 
pany for computing reserves) mortality 
table and interest at the rate of (desig- 
nate rate of interest adopted by the com- 
pany for computing reserves) per centum 
per annum. the owner shall not, 
within one month from default, surrender 
this policy to the company at its home 
office for a cash surrender value or for 
paid-up insurance as provided in options 
(a) and (c) the insurance will be con- 
tinued as provided in option (b). 

The figures in the following table are 
computed in accordance with the above 


provisions and upon the assumption that |” 


there is no indebtedness on the policy, 
and that there are no outstanding divi- 
dend additions, 

(At the option of the company the fol- 
lowing may be here inserted: 

The figures apply to a policy for $1,000. 
As this contract is for $ he 
loan, cash, or paid-up insurance available 
in any year will be.......... , the amount 
stated in the table for that year.) 

At Cashor Paid-up 


eee ween nee 


Endof Loan Life In- Continued Insurance. 
—_ Value. —- Years. Months. Days. 
5 
6 etc. 


Figures for later years will be furnished 
upon request. 

REINSTATEMENT.—In case of continued 
temporary insurance under the above pro- 
visions this policy upon satisfactory evi- 
dence of insurability satisfactory to the 
company may be reinstated within the 
first three years of the term for which 
the insurance is continued by payment of 
arrears of premiums with interest at a 
rate not exceeding........... per centum 
per annum. 

Options at Maturity.—The insured, 
by written notice to the company at its 
home office, may elect to have the net 
sum payable under this policy paid either 
in cash or as follows: 

(1) By the payment of interest thereon 
per centum per annum, pay- 
able annually, to the payee under this 
policy at the end of each year during 
the life of the payee and by the payment 
upon the death of the payee of the said 
net sum and accrued interest to the 
executors, administrators or assigns of 
the payee, unless otherwise directed in 
said notice. 

(2) By the payment of equal annual 
installments for a specified number of 
years, the first installment being payable 
immediately, in accordance with the fol- 
lowing table for each $1,000 of said net 
sum. 

(3) By the payment of equal annual in- 
stallments payable at the beginning of 
each year for a fixed period of twenty 
years, and for so many years longer as 
the payee shall survive in accordance with 
the following table for each $1,000 of said 
net sum. 

Any installments payable under (2) or 
(3) which shall not have been paid prior 
to the death of the payee shall be paid, 
unless otherwise directed in said notice, 
to the executors, administrators or as- 
signs of the payee. 

If the insured shall not have directed 
otherwise the beneficiary may, by like 
written notice, select either of the above 
options. 

Unless otherwise specified by the in- 
sured, the payee may on any interest date 
receive the interest yet due under op- 
tion (1) and may at any time receive 
the commuted value of payments yet to 
be made, computed upon the same basis 
as option (2) in the following table, pro- 
vided that no such commutation will be 
made under (3), except after the death 
of the payee occurring within the afore- 
said twenty years. 


Option (2). Option (8). 

Ageof Payee 

Number of Amountof when Policy Amount of 
Annual In- Each In- Becomes Each In- 
stallments, stallment. Payable stallment. 


eoncee. <éedece- .- _”" ennesse-.° §.wéudée 


Agents are not authorized to modify 
this policy or to extend the time for pay- 
ing a premium. 

In Wirness Wuereor, the company 
has caused this policy to be executed this 
day of 


were wwe  UAY OL sewer ee ener eee eeeeeneee 





Character is the poor man’s capital. 


POLICYHOLDERS’ CONTROL 
PRESENTS SOME DANGERS. 


While in most instances organizations 
of policyholders are aiming at proper 
ends and the executives of life companies 
should always recognize the policyhold- 
ers as their masters, yet in some of the 
recent movements there seems to be 
grave injustice committed by the guiding 
powers of these policyholders’ institu- 
tions. 

The life insurance business like any 
other should be managed by trained men. 
There cannot be gained that highest de- 
gree of efficiency where inexperienced 
persons endeavor to pass on questions of 
policy where the light of experience is 
needed. 

In the swinging of the pendulum to 
so-caHed “policvholders’ control” there 
is always the danger of unscrupulous or 
designing men using policyholders for 
selfish ends. 

The administration of life companies 
should not be placed in the category of 
politics where the victors take the spoils. 
So long as an administration shows itself 
honest and capable, appreciating its trust 
and aiming at the highest interest of 
policyholders, what earthly reason can 
be assigned for a change? 

If the management is to be made sub- 
ject to the whims of a policyholders’ or- 
ganization, it will not be long before 
capable men will see nothing attractive 
to draw them to the higher places in 
home offices of companies. Permanency 
in tenure of office, so long as an official 
fills the place to the best interest of the 
membership, is essential to a company. 

Mr. Untermyer of the International 
Policyholders Committee, possibly well 
intentioned in some respects, is endeavor- 
ing to stir up suspicion among the policy- 
holders of the two large mutual com- 
panies to the extent that policyholders 
become dissatisfied. His newspaper con- 
nections enable him to give publicity to 
his movements and serve to accentuate 
the disturbed conditions. 

Let the administrations have an op- 
portunity to try themselves before the 
howl is raised for a change. Confidence 
in life insurance companies has been suf- 
ficiently shaken without keeping up the 
disintegrating processes. This paper 
took the ground that the old administra- 
tions desetved overhauling, but with the 
reorganization and the new laws soon 
to be in effect that will restrict companies 
more closely to business methods, it feels 
that the present managements should be 
afforded ample opportunity to show 
whether they can get those results that 
they should. So far they have conducted 
themselves with due diligence and seem 
to possess a proper sense of their respon- 
sibilities. The humblest employe of any 
corporation merits the confidence of his 
superiors so long as his work is honestly 
and capably performed. So the policy- 
holders of a company should not listen 
to the importunities of self seekers of 
fame and position so long as the officers 
conduct themselves properly and ad- 
minister their trust faithfully. 

The general agents and managers of 
companies after all are in a better posi- 
tion to advise policyholders than anyone 
else. They are acquainted with the home 
office conditions and yet are close to 
the policyholders. If they saw fit they 
could remove any management by a con- 
cert of action, and we dare say that if 
an occasion arose that demanded sur- 
mary measures, the agents would arise 
in their might and do their duty. 

In all the criticisms visited on the com- 
panies, the agency forces have emerged 
without stain. The policyholders can do 
no better than pin their faith to the coun- 
sel given by an intelligent getieral agent. 
The agents are not tied so blindly to 
the home office apron that they will sit 
idly by and see the interests of their 
policyholders endangered. As a whole 
the general agents of companies are as 
honorable a set of men as can be found 
in any walk of life. 











“A wise man doesn’t need advice, and 
a fool won’t take it.” 
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Standard Provisions for Life Policies 


(Editor’s Note.—Following are standard 
provisions for li 
proposed to require by law in the various 
states in all life insurance policies. Cor-' 
rections made at last week’s meeting of 
the Committee of Fifteen are included. 
The committee may make further changes 
in its report to be made Dec, 15, which 
will be a final one. While the idea of 
the commissioners is to make the adop- 
tion of a standard policy optional with 
the companies, these standard provisions 
are to be mandatory.] 

Sec. 3. Single premium policies may 
be issued in any form prescribed in Sec- 
tion 2, omitting therefrom provisions or 
portions thereof applicable only to other 
than single premium policies. Non- 
participating policies may be issued ip 
any form prescribed in Section 2 if they 
shall contain a provision that the policy 
shall be nonparticipating, and such poli- 
cies shall omit therefrom clauses for 
participation in the surplus of the com- 
pany. 

Sec. 4. Policies issued on the standard 
forms prescribed in Section 2 may pro- 
vide for not more than one year prelimi- 
nary term insurance by incorporation 
therein of the following clause imme- 
diately preceding the “change of benefi- 
ciary clause” :— 

“The first year’s insurance under this 
policy is term insurance.” 

If the premium charged for term in- 
surance under a limited-payment prelimi- 
nary term or endowment preliminary 
term policy exceeds that charged for like 
insurance under whole-life preliminary 
term policies of the same company, the 
reserve thereon at the end of any year, 
including the first, shall not be less than 
the reserve on a whole-life preliminary 
term policy issued in the same year and 
at the same age, together with an amount 
which shall be equivalent to the accumu- 
lation of a net level premium sufficient to 
provide for a pure endowment at the end 
of the premium-payment period equal to 
the difference between the value at the 
end of such peridd of such a whole-life 
preliminary term policy and the full re- 
serve at such time of such a limited- 
payment or endowment policy. 

The titles of any such preliminary term 
policies shall include the words “prelimi- 
nary term.” 

Sec. 5. No policy of life insurance in 
form other than as provided in Section 
2 shall be issued in this state or be issued 
by a life insurance company organized 
under the laws of this state unless the 
same shall contain the following pro- 
visions : 

(1) A provision that all premiums shall 
be payable in advance at the home office 
of the company, or to an agent of the 
company, upon delivery of a_ receipt 
— by one or more of the officers, 
who shall be named in the policy, and 
countersigned by the agent. 

(2) A provision for a grace of one 
month for the payment of every premium 
after the first, which may be subject to 
an interest charge, during which month 
the insurance shall continue in force, 
which provision may contain a stipula- 
tion that if the insured shall die during 
the month of grace the overdue premium 
will be deducted in any settlement under 
the policy. 

(3) A provision that the policy shall 
constitute the entire contract between the 
parties and shall be incontestable, except 
for non-payment of premiums and for 
violations of the conditions of the policy 
relating to naval and military services 
in time of war, after two years from its 
date. 

(4) A provision that all statements 
made by the insured shall, in the absence 
of fraud, be deemed representations and 
not warranties and that no such state- 
ment shall avoid the policy unless it is 
contained in a written application and a 
copy of such application shall be en- 
dorsed upon or attached to the policy 
when issued. 

(5) A provision that if the age of the 
insured has been understated the amount 
payable under the policy shall be such 
as the premium would have purchased 
at the correct age. 

(6) A provision that the 
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pany and that, beginning not later than 
the end of the third policy year, the com- 
pany will annually determine and account 
for the portion of the divisible surplus 
accruing on the policy, and that the owner 
of the policy shall have the right each 
year to have the current dividend arising 
from such participation paid in cash and 
if the policy shall provide other dividend 
options, it shall further provide that if the 
owner of the policy shall not elect any 
such other options the dividend shall be 
paid in cash. 

This provision shall not be required in 
nonparticipating policies. 

(7) A provision that after three full 
years’ premiums have been paid the com- 
pany at any time while the policy is in 
force will advance on the sole security 
of the policy, at a specified rate of in- 
terest, a sum equal to or, at the option 
of the owner of the policy, less than the 
entire reserve held by the company on 
the policy, specifying at the end of the 
current policy year the mortality table 
and rate of interest adopted for compu- 
ting such reserve interest on the loan for 
one year, the unpaid balance of the 
premium for the current policy year and 
may extend the indebtedness to the com- 
pany on the policy, less a specified per- 
centage, not more than three (3), of the 
amount insured by the policy, including 
dividend additions thereto if any, which 
provision may further provide that such 
loan may be deferred not more than six 
months after the application therefor has 
been made. 

This provision shall not be required in 
term policies, 

) A provision which, in event of de- 
fault in premium payments, after pre- 
miums shall have been paid for three 
years, shall secure to the owner of the 
policy a stipulated form of insurance, the 
net value of which shall be at least equal 
to the entire reserve held by the company 
on the policy, specifying the mortality 
table and rate of interest adopted for 
computing such reserves, less a specified 
percentage, not more than three (3), of 
the amount insured by the policy, in- 
cluding dividend additions thereto, if any, 
and less any outstanding indebtedness to 
the company on the policy. Such pro- 
vision shall stipulate that the policy may 
be surrendered to the company at its 
home office within one month from d.te 
of default for a specified cash value xt 
least equal to the sum which would 
otherwise be available for the purchase 
of insurance as aforesaid, and may stipu- 
late that the company may defer payment 
for not more than six months. 

This provision shall not be required in 
term policies of twenty years or less. 

(9) A table showing in figures the 
loan values, and the options available un- 
der the policies each year upon default 
in premium payments, during at least the 
first twenty years of the policy, beginning 
with the year in which such values and 
options become available. 

(10) A provision that if, in event of 
default in premium payments, the value 
of the policy shall be applied to the pur- 
chase of other insurance, and if such in- 
surance shall be in force and the original 
policy shall not have been surrendered to 
the company and canceled, the policy may 
be reinstated within three years from 
such default, upon evidence of insura- 
bility satisfactory to the company and 
payment of arrears of premiums with in- 
terest. 

(11) A provision that when a policy 
shall become a claim by the death of the 
insured settlement shall be made upon 
receipt of due proof of death, or not 
later than two months after receipt of 
such proof. 

(12) A table showing the amounts of 
installments in which the policy may pro- 
vide its proceeds may be payable. 

(13) A descriptive title on the face 
and back of the policy. 

Any of the foregoing provisions or por- 
tions thereof relating to premiums not 
applicable to single premium policies, shall 
to that extent not be _ incorporated 
therein. 

No policy of life insurance in form 





Dr. W. O. THOMPSON, 
President. 


An Ohio Company Incorporated Under Ohio Laws 


With Plans and Methods in Harmony with 
VWwPe-TO-DAT E 
An OLD LINE COMPANY with STANDARD POLICIES upon REGULAR PLANS. 


Not ambitious to be the “LARGEST,” 
BUT THE BEST 


Our plans embrace a system of “HOME OFFICE HELP” to the AGENT, 
which will SURELY SECURE PROFITABLE RESULTS. 


“WILLING WORKERS,” with or without experience in Life Insurance, who wish 
to live in Ohio for the present, should investigate. 


The MIDLAND MUTUAL LIFE INSURANCE COMPANY 
COLUMBUS, OHIO 


IDEALS 


B. F. REINMUND, 
Secretary. 











Annual Dividend Policies 


Home Office 





The Equitable Life of lowa 


ESTABLISHED 40 YEARS 


The right SIZE for economical management. 
LOCATION for safe and profitable investment of funds 


Long Renewal Ccntracts 


Only responsible and trustworthy agents desired 





The right 


Definite Territories for Agents 


Des Moines 




















Union Pedal Life 


Insurance Company 











CINCINNATI OHIO 


The Great Policyholders’ Company 





Assets, January 1, 1906........... $50,019,667.03 

Liabilities... ......0..cscccceesccee 41,289,151.01 

Gross Surplus .........-..2..22.+-. 8,730,516.02 

No fluctuating eecurities—Largest Rate of Inter- 
est—Low Death Rate. 

— and Increasing Dividends to Policyholders. 

Desirable Contracts and Good Territory Open for 


Live Agents. Address 


JESSE R. CLARK, - President 





Th 


e 
Columbian National 
Life Insurance 


4 BOSTON 
Company 


MASS. 
Incorporated under the laws 
of Massachusetts 





PEROY PARKER, - - - President 
FRANKLIN W. GANSE, Vice-Pres. and Di- 
rector of Agencies 


FRANCIS FP. SEARS, Vice-Pres. and Comptroller 
WILUIAM H. BROWN, Secretary and Treasurer 
C. V. FORNES, New York - - 

GEO. H. HOLT,Chicago - - 
JOHN D. DAVIS, St. Louis - 


Vice- 
-{ Presidents 
R. M. HOTALING, San Francisco 





Tames H. Reed _ - -« 


Paid Up Capital 


MANAGERS WANTED 


For Fort Wayne and Indianapolis, Ind.; Dayton 
Youngstown, Akron and Springfield, Ohio 


Address: Agency Department 


Reliance Life Insurance Company 
Pittsburg, Penna. 


President 


$1,000,000.00. 





ASSETS. 
Securities ited with the 
patiere State........ 
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Other Items 





$8,776,193.13 


1,308,863.71 





Twenty-Fifth Annual Statement of 


The Bankers Life Association of Des Moines 


For the Year 1905, Published January 1, 1906 





LIABILITIES. 
Death Claims proven and unpaid. Noi 
Death Claims not proven.......... $ 138,800. 
Other Items... 0... 2202 cccccecveees 6,745.82 
Balance to protect contracts..... 8,620,647.31 
$8,776,193.13 
Ins. in force Dec. 81, 1905......... 254,700.000 
Cost of Insurance per thousand at 
age 40 in 1905........2. -seeree 10.00 





EDWARD A. TEMPLE. President 
CLINTON L. BOOTH, General Agent, 246 Arcade, Cleveland, Ohio 
J. A. SPERRY, District Manager, Woman’s Temple, Chicago, lil. 
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other than as prescribed in Section 2 
shall be issued in this state or be issued 
by a life insurance company organized 
under the laws of this state, if it con- 
tain either or any of the following pro- 
visions : 

(2) A provision for forfeiture of the 
policy for failure to repay any loan on 
the policy or to pay interest on such loan 
while the total indebtedness on the policy 
is less than the loan value thereof; or any 
provision for forfeiture for failure to re- 
pay any such loan or to pay interest 
thereon, unless such provision contains 
a stipulation that no such forfeiture shall 
occur until at least one month after notice 
shall have been mailed by the company 
to the last known address of the insured 
and the assignee, if any. 

(3) A provision limiting the time with- 
in which any action at law or in equity 
may be commenced to less than five 
years after the cause of action shall ac- 
crue. 

(4) A provision by which the policy 
shall purport to be issued or to take 
effect before the original application for 
the insurance was made, if thereby the 
assured would rate at any age younger 
than his age at date when the application 
was made according to his age at nearest 
birthday. 

(5) A provision for any mode of set- 
tlement at maturity of less value than 
the amount insured on the face of the 
policy plus dividend additions, if any, less 
‘any indebtedness to the company on the 
policy and less any premium that may by 
the terms of the policy be deducted. 

Sec. 6. Preliminary term policies not 
issued on the standard forms shall be 
subject to the provisions of section 4. 

Sec. 7. No policy of life insurance shall 
be issued in this state, or be issued by a 
life insurance company organized under 
the laws of this state, until the form of 
the same has been filed with the insurance 
commissioner; and after the insurance 
commissioner shall have notified any com- 
pany of his disapproval of any form it 
shall be unlawful for such company to 
issue any policy in the form so disap- 
proved. The commissioner’s action shall 
be subject to review by any competent 
jurisdiction. 

Sec. 8. The policies of a life insurance 
company, not organized under the laws of 
this state, may contain any provision 
which the law of the state, territory, dis- 
trict or country under which the company 
is organized, prescribes shall be in such 
policies when issued in this state, and 
the policies of a life insurance company 
organized under the laws of this state 
may, when issued in any other state, ter- 
ritory, district or country, contain any 
provision required by the laws of the 
state, territory, district or country in 
which the same are issued, anything in 
this act to the contrary notwithstanding. 

Sec. 9. This act shall not apply to an- 
nuities, industrial policies or to corpora- 
tions or associations operating life in- 
me on the assessment or fraternal 
plan. 

Sec. 10. Wherever the word company 
is used in this act it shall be held to in- 
clude corporations and associations. 

Sec. 11. This act shall take effect and 
be in force on and after............ 190. . 





BELIEVES IN SALARIES 


Manager R. A. Neale of the Life As- 
sociation of America in Chicago is a 
strong advocate of paying salaries to 
agents. He would give an unmarried 
man $50 a month and a married man 
$75. The salary would be guaranteed 
the first month, but for following months 
it would be conditioned on the agent 
writing $3,000 of business. If he did 
not produce that sum his salary would 
stop. For every extra $3,000 he writes, 
he would have $50 or $75 additional to 
his credit. Dr. Neale believes that this 
is the only effective way to deal with 
solicitors. He would make them actual 
employes, subject to some sort of regu- 
— that usually govern salaried peo- 
ple. 


“Think, and when you arrive at a con- 
clusion, deliver it. Do not be afraid to 
differ with others. In the contest the 
truth is made known.” 








Said About Fraternals 


The Canadian commission which has 
been investigating life insurance in Can- 
ada has found that old-line companies are 
not the only insurance institutions that 
have been operating through syndicates. 
The Independent Order of Foresters owns 
the Union Trust Company, which invests 
a large portion of its funds. It was found 
that a syndicate was formed consisting 
of officials of the Foresters and the Union 
Trust Company and speculating in north- 
western land deals. Numerous instances 
were brought to the attention of the com- 
mission where these syndicates were 
formed to deal in lands throughout Can- 
ada. In some cases a subsidiary company 
of the Union Trust was formed to handle 
the operations, the most important being 
the Great West Land Company. 

The commission also inquired into the 
purchase of the home office building of 
the Foresters, the transaction having been 
carried through in the name of the private 
secretary of the supreme chief ranger of 
the order. It was shown that the cafe in 
the basement of the home office building 
has been carried on at a net loss for a 
number of years. ‘ 

Some of the syndicate dealings in lum- 
ber and timber lands were very sensa- 
tional and involved the officials in a most 
unfavorable way. 

It was also shown that $614,000 had 
been diverted from the mortuary fund to 
the expense fund. 

+ 


The following are the new rates of 
the Knights of the Maccabees of the 
World per $1,000 on the monthly pay- 
ment plan: 





Plan A, Plan B, Plan C, 
T Term ‘Term Monthly 


to 60. to70. Rate. 
$0.58 $0.70 $0.91 

.59 -71 -93 
.60 -73 -95 
-61 -74 -98 
62 7 1.01 
-64 -78 1.05 
-65 .80 1.07 
-66 -82 1 
.68 .84 
.69 -86 
-71 .89 
-72 91 
-74 -94 
-76 -97 
-78 1.00 
.80 1.03 
82 1.06 
84 1.09 
86 
-89 
91 
-94 

1.00 

1.00 

1.00 

1.03 

1.06 

1.09 

1.13 

1.20 
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SAYS SALARY PLAN FAILS IN 
LIFE INSURANCE BUSINESS 





To the Editor: The question of the 
comparative merits of the salary and 
commission plans of conducting the life 
insurance business seems to have place 
in your columns. 

The present writer, in the last thirty- 
six. years, has had some experience along 
these lines. As a general agent, I have 
found that in some indefinable way, a 
salary or guarantee (which is a salary 
with one end cut off) comes to mean the 
full value of the agent’s services, whether 
the salary or guarantee be large or small. 
And as compared with reasonable com- 


missions, he rarely ever makes good. 
Those that make good are as “scarce as 
hen’s teeth” under that system. For 
many years I thought and proceeded on 
the theory that every intelligent, honest 
man should have a chance that wanted 
to work life insurance, but after pro- 
ceeding on this line for some years, and 
parting with many thousands of dollars 
that did not find their way back to me in 
any form, I changed my policy, and I 
have found that the man who comes to 
me full of vigor and confidence in him- 
self and in the business, and who says: 
“IT don’t want any salary or guarantee, 
or advancement, or money in any way 
that I have not earned, but I want the 
largest commission you can pay, and I 
will do the rest” is the man who has 
built up my business and supported him- 
self and his family. The salaried man, 
with no monetary interest in the outcome 
of the business, except what he knows 
at the beginning of the year he will get 
in his salary or guarantee, has nothing 
to stimulate initative. Or, if he had any 
initative, in a few months or years will 
lose what he had. It is better for any 
man that he should not know how much 
he will make the coming year by his own 
efforts, but that what he makes depends 
cn what he does. Then his senses are 
awake. His perception is quickened. 
Besides, a reasonable commission is the 
truest measure of the value of services 
rendered. Office work, and office hold- 
ers, usually, must be paid by salary. All 
administration business the same way. 
But when it comes to the life insurance 
man who procures business, the case is 
different. The only true measure of the 
value of his work is by a commission 
on what he does. The reason for this 
must be plain to anyone who has had 
experience along these lines. I com- 
menced revolving on my own axis at 
the age of ten. Have never had to hunt 
for work. Have never been much on a 
salary, but just enough to feel the handi- 
cap. G. 

“Over 5,500,000 women in the United 
States are employed in earning their liv- 
ing. Many of them are forced to work 
because their husbands and fathers died 
without insurance.” 


PHILADELPHIA LIFE 


Insurance Company 





ANDREW J. MALONEY, President 


POLICIES CONTAIN: 
Limited Expense Account 
Individual Policyholders’ Account 
Policies Automatically Non-Forfeitable 
Surples can be withdrawn any time 


Very Liberal Contracts Offered te Agents able 
to Handle Special Proposition 


NORTH AMERICAN BUILDING 
PHILADELPHIA 





YOUNG MEN—MAKE MONEY 


There are opportu- 
nities to represent a 
big, sound up-to-date 
Life Insurance Com- 
pany in a profitable 
manner, 

Prudential represen- 
tatives make money, 
They have most varied 
forms of policies and 
advantageous con- 
tracts with liberal 
commissions. 

The attention of 

oung men, particu 
arly young men start- 
ing in_ business, is 
especially sought. 

rite for full information regarding these 
unusual opportunities. 


THE PRUDENTIAL 


Insurance Company'of America 
Incorporated gs a Stock Company by the State of New Jersey 


JOHN F. DRYDEN Home Office 
President NEWARK, N. J. 


Massachusetts Mutual 


Life Insurance Company 
SPRINGFIELD, MASS. 


Incorporated 1851 








Definite paid-up and cash-surrender 
values written in every policy 


Isaac B. Snow, Superintendent of Agencies, 
316 Merchants Loan and Trust Bidg.,. Chicago. 


Chicago Agency, L. Brackett Bishop, Manager, 
316 Merchants Loan and Trust Bidg. 


Columbus Agency, Lot H. Browa, 
Manager of Agents. 1003 Outlook Bldg, 








WANTED 


Strictly Life Insurance Agents 


Men of character who can talk and sell 
LIFE Insurance without “Agency Co.’ 
Stoek or ‘Special Contracts,” will be intere 
ested in the Agency contracts offered by 

THE INDIANAPOLIS 


LIFE INSURANCE COMPANY 


Address 
FRANK P. MANLY, Vice-Prest. and Mgr., 
Traction Building 


LOW PREMIUMS ANNUAL DIVIDENDS 














CAN YOU DELIVER 
THE COODS? 


If you can and your references are satisfactory, 
we want you for a General Agent. Opportunities 
in ten States, with a General Agent's contract 
giving you the privilege of appointing agents and 
operating throughout an entire State, under a 
— carrying first-Class commissions and re- 
newals. 

The education of the public in life insurance in 
the last year has created a demand for guaranteed 
policies. We write a line of Annual Dividend and 
Deferred Dividend policies, on the 20-Year Term, 
Ordinary Life and 20-Payment plans. Every 
Dividend, Annual or Deferred, GUARANTEED. 

No matter what town or city you are in, look up 
the record of this Company and write us to-day. 
iit me o"Be ° wie a to offer. 

Address ° ° ecreta 
Security Life and Annuity Company of moried, 
Majestic Building, Chicago. 





National Life 














Admitted Assets - - - 
Insuranceinforce - - - 
Full paid capital - - = 


Insurance Co. 
of the U.S. A. 


Home Office: Chicago, Il. 


ALBERT M. JOHNSON President. 





ROBERT E. SACKETT, Vice-President. 
ROBERT D. LAY, Secretary. 
CHARLES B. SHEDD, Treasurer, 


$ 6,092,500.46 
43,336,600.78 
1,000,000.00 


POLICY CONTRACTS LIBERAL 
AND UP-TO-DATE 


EXCEPTIONAL INDUCEMENTS OFFERED TO WIDE-AWAKE ACENTS 
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Among the Companies 


In pursuance of the policy of the 
new management to invest the funds 
of the society, so far as it can safely 
and’ profitably be done, in those sec- 
tions of the country which produce the 
partins, the Equitable is making 
oans of varying size on real estate 
in the far west, middle west and south, 
as well as in the north and east. 
Among the .large loans that have re- 
cently been made are the following: 
$500,000 in Los Angeles, Cal.; $400,000 
in Buffalo, N. Y.; $500,000 in Kansas 
City, Mo.; $275,000 in Norfolk, Va.; 
$95,000 in Dallas, Tex.; $800,000 in 
Philadelphia; $100,000 in St. Louis, and 
$495,000 in Pittsburg. The interest 
rate on all of these loans is from 5 to 
6 percent.—Equitable Life News. 

+ 








+ 
The Pacific Mutual, which has a large 
railroad accident business, now has its 
soilcitors working life insurance. It 
places railroad employes in a special divi- 
dend class. 


The following is a summary of the 
Union Central’s mortgage loans in force 
Dec. 31, 1905, giving the amounts in- 
vested, by states: 


te. Amt. State. Amt. 
Al $ 649,520 N. Dakota. 2,549,013 
Arkansas 455,452 Ohio ...... ,901,249 
Colorado 171,890 Oklahom: 1,472,164 
Georgia 90,178 Oregon .... 22,080 
Gaho ..... 496,707 8S. Carolina. 1,000 
Illinois 627,067 Tennessee . 1,615,720 
nd 2,754,643 S. Dakota 938,747 
Iowa ...... ,986,706 Texas ..... 303,333 
Kansas ... 5,461,499 Utah ...... 268,162 
Kentucky . 07,298 W. Virginia 4,400 
Louisiana . 462,631 Wisconsin . 3,730 
Michigan .. 62,825 Washington 10,510 
Mississippi . 450,362 Virginia .. 11,000 
Minnesota .694,383 Indian Ter. 44,084 
Missouri 2,542,209 New Mexico 125,615 
Montana .. 367,770 Porto Rico. 107,400 
Nebraska . 5,255,810 — 
N. Carolina. “re . -$40,317,152 


2,000 
fe 
On the expenses chargeable to new 
business outside of first year’s commis- 
sions the Germania, in its Wisconsin re- 
ort, makes the following schedule: 


eannetd ED 2c stisssaesnncticowssve $ weer 
MD lnadwv er basewsscontnessape 
BUND vadaceccevonsscsocccvcvcevecie 10,353 
AGENCY EXPENSES .....ccccccccevcees 197,162 
UNE 0.4050 000 bctesctedotseces 6,028 
Printing, postage, etc.............. 27 
OMG, bi coVueadetcannsecabbocecewen $290,586 


+ } 

Because of the frequent mention of the 
Australian Mutual Provident Life So- 
ciety in connection with life insurance in- 
vestigations in this country, the last an- 
nual statement of that society is of in- 
terest, The large amount of bonus addi- 
tions and high ratio of assets to insurance 
outstanding are noticeable. The fifty- 
seventh annual report shows the follow- 
ing: During the year 1905, 15,866 policies 
were issued, assuring $19,833,480. The 
number of policies at present in force is 
197,851, assuring $260,942,424, and bonus 
additions amount to $54,821,083. Pre- 
mium income for the year amounted to 
$8,046,880, and that from interest and 
dividends to $4,622,746, which, with some 
minor items, give a total income of $13,- 
589,125. After providing for claims 
($5,885,601), surrenders ($1,585,428), and 
other items, an addition of $4,165,461 is 
made to the accumulated funds, which are 
thus raised to $104,255,419. The total 
amount of claims paid since the estab- 
lishment of the society in the pend 1849 
is $80,770,891. The expenses of manage- 
ment during the year absorbed 13.64 per- 
cent of the premium receipts, and the rate 
of interest realized was within a fraction 
of 4% percent on the funds invested. 


+ + 

The safety fund business of the Hart- 
ford Life was written before that com- 
pany changed to a legal reserve basis 
in 1899. No new risks have been writ- 
ten on the safety fund plan sihce that 
date. The -Connecticut insurance de- 
partment requires that the company 
publish two reports, one covering the 
stock department and the other the 
safety fund, which, of course, is the 
assessment business. 

The income from members on this old 


assessment business Jast year was 
$1,642,633; the total income from all 
viii 


sources $1 The disbursements 
were almost’ $100,000 more than the in- 
come, as the death claims alone 


amounted to $1,564,064. 


The safety fund, now amounting to 
$1,203,149, is held by the Security Com- 
pany of Hartford as trustee. Its pur- 


pose is to reduce the premiums when 
the death rate grows heavy. The safety 
fund is divided into the men’s division 
and women’s division. 

Last year $1,474,500 assessment busi- 
ness lapsed. There was outstanding, 
Jan. 1, 873,550 assessment insurance. 


GENERAL AGENTS FIGURING CLOSELY 


The expense feature for the general 
agent of companies affected by the Arm- 
strong law is one that is requiring care- 
ful figuring. Almost every one will be 
forced to introduce economies that will 
reduce running expenses as with lower 
commissions, less renewals and de- 
creased allowances the expense item be- 
comes one of which the general agent 
must take cognizance. 

The companies must keep within the 
loading and if they pay any office ex- 
penses out of new premiums, the com- 
missions will have to be lowered, as 
there is nothing to be gained by that 
course. 

Some companies are allowing a larger 
percentage on old renewals to help meet 
expenses, but these renewals will be re- 
‘duced each year, so the general agent 
will be bearing a larger proportion of ex- 
pense. The general agent will have to 
adjust himself to the new order as best 
he can. 

As general agents have been allowed 
to charge up postage in expenses in 
many instances, they have done consider- 
able circularizing. This will be cut down 
materially. 

The matter of subagency contracts is 
one which is‘ probably requiring more 
solicitude than anything else. A general 
agent does not want to lose his men 
and yet he cannot afford to carry them 
without some profit to himself. The 
profit on subagents’ accounts will be 
greatly reduced, so it will require close 
figuring. 

There will be little or nothing for the 
general agents on collections, the ex- 
pense just about eating up the ‘small fee. 


You can’t advance fast by moving 
crossways. Find out what you want 
to do, and then stick to it. 

Every moment you now lose is so 
much character and advantage lost; 
as, on. the other hand, every moment 
you now employ usefully, is so much 
time wisely laid out, at prodigious in- 
terest. 


THE OLD RELIABLE 


MICHIGAN MUTUAL LIFE 


INSURANCE COMPANY 
’ of Detroit, Michigan, 
Stands for RIGHT, JUSTICE and FAIR DEALINGS 
in all its transactions. 


Is on Deck forGoed Busi- Liberal Commission on 


bie Agents Pians 


New men or producers making changes will find 
it advantageous to communicate with 


E.H. ELWELL,Mgr. W.A. COURTRIGHT, Asc. Mgr. 
315 Dearborn St., Chicago. 


This General Agency of the North- 
western of Milwaukee wrote 100% 
more business in 1905 than in any 
previous year. 

The reason for such a record will 
interest every man who wants to 
sell life insurance along clean, pro- 
gressive lines. 


Call on or address 
Charles D. Norton, General Agent 


Chicago and Northern Illinois 
Tel. Main 1472. 8th Floor Stock Exchange Bidg. 


CHICAGO 








WAN TE DP 
MANAGERS 


For a Central Western State and 
Two Central Southern States 


by one of the best-known and 
most progressive old-line companies. 
Exceptional opportunities for first- 
class men. Application confidential. 


ADDRESS 


“MANAGERS WANTED” 


Care of the Western Underwriter 


145 La Salle Street Chicago 


For a DEFINITE PROMISE to PAY, well de- 
fined, no experiment, and taking no chances that 
technical legal definitions of what constitutes an 
accident will be used to defeat claims, BUY 
YOUR INSURANCE in, and SELL the policies of 


“Che Central’ 


Of Pittsburg, Pa. 


ou in YES or NO 
what it does not 





_ 





Its management will tell 

answers what it covers an 

AGENTS WANTED. 
FOR PARTICULARS ADDRESS 


The Central Accident Insurance Company 
PITTSBURG, PA. 


cover. 








FINANCE COMMITTTEE 


JAMES R. PLUM 
CLARENCE | H. KELSEY 
WILLIAM H. PORTER 




















) Good men, whether experienced in life insur- 
ance or not, may make 
DIRECT CONTRACTS 
with this Company, for a limited territory if 
desired, and secure for themselves, in ad- 
dition to first year’s commission, a renewal 
interest insuring an income for the future. 


Address the Company at its HOME OFFICE, 
No. 277 Broadway, New York City. 











———$—$—$—$$$—< 























Ope Northmestern 


Mutual Life Insurance Co 





up to 1905. 


During 1905 The Northwestern paid $6,489,- 
060.83 in dividends to policy-holders; a larger 
amount than was ever paid in dividends b 
pany in the world, regardless of size, in a single year 


y any com- 








LIFE SUPPLEMENT TO THE WESTERN 


OF MILWAUKEE. 
ST 
ORGANIZED 1857 





H. L. PALMER. President C.H. WATSON, Secretary 





Growth of Company 


_. a 
We '. «6s » » TP 
ie 


Business of 1905 largest in history of Company. 
Purely Mutual, and transacts business 
only in the United States. 


in Force 


$ 15,041,082 




















Increase in new business during 1905, over 20%. 

Expenses and taxes to total income during 1905, 
only 14%. 
a ative expenses during 1905, only 

No compensation paid to officers other than 
their salaries. 


No syndicate participations. No bank or trust 
company stocks. 
Neither Company nor Officers interested in any 


flotation of secuntties. 
Hence Best Results to Policy-Holders. 
Most Attractive Policies. 


Issues Partnership and Corporation Insurance. 
For further information or an Agency, address: 
H. F. NORRIS, 
Superintendent of Agencies. 























UNDERWRITER. 

















LIFE SUPPLEMENT TO THE WESTERN UNDERWRITER. 
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TWO FRATERNALS ARE SHOWN 
UP BY COMMISSIONER HOST 


Commissioner Host of Wisconsin on 
Sept. 28 canceled the licenses of the Na- 
tional Protective Legion of Waverly, N. 
Y., and the Modern Protective Associa- 
tion of Sayre, Pa. These fraternals do 
an endowment business. Each has two 
classes of members, A and B. Concern- 
ing the class B contracts of the National 
Protective Legion, which about 175,000 
members hold, the examiners of the Wis- 
consin department say: 

Class B contract form does not state 
under what conditions or for what pre- 
mium contributions, disability or death 
benefits are payable or under what condi- 
tions the policyholder participates in the 
funds of the order, other than that he 
shall in every particular have complied 
with the laws of the order now in force 
or that may hereafter be adopted. 

What those laws now are, or in how 
far the amount of the benefit or. participa- 
tion payable may be changed or encroached 
on by future amendment is not shown by 
the policy, as no quotations from the con- 
stitution or by-laws a given. 





Every such class B policy form also h 
attached coupons, providing that “within 
jews years from date” the 
make’ to the member 
whose name is written” in the certificate 
“a payment from its benefit fund in ac- 
cordance with the laws of the order.” 

The premium which each member, with- 
out regard to age, is required to pay is 
two dollars per month, or an annual pre- 
mium of $24, with an initial payment of 
$3 - a commission to the agent or ail 

nizer. 

Stripped of all subterfuge and evasion, 
the purpose of class B contracts is to pay 
to the insured a pure endowment for an 
amount not stated, but which for the last 
ten years has amounted to $250, less the 
amount which he may have drawn for dis- 
ibility benefits during the five-year period, 
at the end of which the endowment is 
paid; the death benefit provided being 
based upon the number of months the in- 
sured was living and a contribution to the 
association during such a five-year period, 
computed at the rate of five dollars for 
each such month. 


As a life or casualty contract offering a 
minimum of such insurance, the premium 
charge is way beyond the requirements 
and value; as an endowment premium for 
the endowment which the insured is un- 
doubtedly informed he is to receive, but of 
which amount the contract is silent, the 
premium is wholly inadequate. 

Your examiners have carefully compiled 
the experience of this association of the 
policies which were issued during the year 
1900 and on which dividends of $250 were 
declared in 1905. The method of making 
these calculations was fully explained to 
the president and he agreed in every case 
that these methods were equitable and fair 
to the association. Allowing 5 percent inter- 
est earning (which seems rather large even 
in the face of the company’s claim that their 
bonds average nearly 5 percent and that 
they draw 6 percent interest on their ad- 
vanced disability claims), and which if 
allowed the association would still only be 
able to pay at the outside figure $130. The 
difference between this and the $250 is 
paid—quoting the words of the president— 
“from the amount received from the in- 
crease in members per year.” In other 
words, the association takes the money 
which it receives from members who came 
into the association in 1901, 1902, 1903, 1904 
and 1905 to help pay the claims of the 
members who joined in 1900. 


The class B contracts of the Modern 
Protective Association are somewhat dif- 
ferent. Of these the examiners say: 


The class B contract provides for the 
payment every five years of dividends such 
as may be apportioned by the association. 
In this regard we will call your attention 
to the attached contract of the association. 
These coupons have clearly printed on 
them “$250,” while in small type it says 
“Not exceeding.”” It seems to your ex- 
aminers that these contracts are issued 
with the intent of deceiving the purchaser. 

On these class B contracts the associa- 
tion also pays a death benefit of $5 for 
every month that the member has been 
in the association and a disability benefit 
of $15 a week for every two months that 
the member has been in the association, 
but the most any member can draw in 
one year for disability is $75, and this ex- 
= the comparatively large - amount 

which has been paid out as temporary 
disabhiity claims. 

The association charges for these con- 
tracts a premium of $2 a a. with an 
initial payment of $3. This $3, however, 
does not go into the treasury of the asso- 
ciation at any time, but is given to the 
district organizer as ” forme 


We did not make any close examination 
into the amount of money which this asso- 
elation will probably pay on its first divi- 


e time comes for them to 
pay their first dividend they will only pay 
such an amount as belongs to the class 





of contracts which expires that year. It 
is our opinion that as soon as.the associa- 
tion does this there will be numerous com- 


tion had promised them 
state definitely now that th 
will be unable at the expiration of its first 
five-year pas to pay t . sum of $250, for 
all that the —— pay in is $120, and out 
of this have to be paid death losses and 
disability benefits on certificates which 
lapse. o 


Among the reasons given by Commis- 
sioner Host for revoking the license of 
the National Protective Legion are the 
following : 

“The literature disseminated in solicit- 
ing business is misleading in respect to 
the business transacted by the society. 

“The society has utilized the funds 
paid in by members during the year 1901, 
1902, 1903, 1904 and 1905 to pay divi- 
dends in 1905 to members who joined the 
society in 1900. - 


“The only insurance furnished in the 
society’s class B contract is the sum 
of $5 for each month the member has 
held his certificate in the society, as it 
appears that the payments for disability 
from injury or disease are considered 
loans. 

“There is no annual accounting or ap- 
portionment of profits except on account- 
ing at the end of five-year periods, which 
is against public policy. 

“The contract issued by the society is 
not clear, and members are required to 
refer to the constitution, laws and litera- 
ture of the society to learn their rights 
and privileges. 

“The society’s basis of operation con- 
sists of taking the funds of the younger 
members to pay the older members a 
sum : the latter’s payments have not 
earned. Under this plan of doing busi- 
ness, failure is inevitable, for when new 
members cease to join the society and 
promote its growth, the society must, 
perforce, cease to exist. 


° 


“The business conducted by the society 
is unsound, in that the dividends or bene- 
fits paid to members every five years are 
not calculated on any mathematical 
basis: simply an arbitrary amount is paid 
the member. The literature of the so- 
ciety shows that in 1905 the society paid 
in dividends to 6,683 members the sum 
of $1,310,624. These members in five 
years paid into the society $801,060, at the 
rate of $120 per member. This sum 
($801 960), together with the amount the 
examiners calculated might have been 
earned by these members’ funds, would 
aggregate $868,790, the maximum amount 
which the society might have paid these 
members; but, instead, it paid them 
$1,310,624, or $441,834 more than equit- 
ably due them, thus misappropriating the 
funds of the other members to the extent 
of $441,834.” 


& 

In the case of the Modern Protective 
Association Mr. Host agrees with the 
attorney-general that “It should not be 
licensed to transact business in this state 
unless it complies with the provisions 
of the Wisconsin statutes relating to for- 
eign building and loan associations,” and 
he adds: “The society | has conducted its 
business fraudulently in issuing certifi- 
cates, with coupon attached, leading its 
members to believe that they will receive 
$250 every five years, upon payment of 
$2 per month, or an aggregate amount 
of $120.” Most of the reasons for ex- 
cluding the National Protective Legion 
are given by Mr. Host for excluding this 
concern also. 





MAY AMEND ARMSTRONG LAWS 


It has been suggested by some of the 
general agents that in view of the un- 
certainty of the permanency of the Arm- 
strong legislation in New York, it is un- 
necessary to revamp a general agency 
contract, but merely amend it to meet 
present ‘conditions, until it is settled as 
to what statutes in New York will stand. 
It is the opinion in some quarters the 
next legislature will repeal or modify 
some statutes. 





The State Life Insurance Company 


INDIANAPOLIS, INDIANA 


SAMUEL QUINN 
V.-Pres. and Supt. of Agents 
UNPARALLELED RECORD 


Deposit with State of Indiana to Protect all Policyholdert £5,574,677. 
TO INSURANCE AGENTS Bpomine the 1400 Annuity Com ve Contract of this Compare. r. original 


methoe 
Age’ i with d shere i ‘ep . corres 
the t an rtun to w sre in 

enables the a workge agen nt to win @ competency and become independent. lane 


The Company nett territory for capable men. Sextaitedieuh ethan tans, 


CONSERVATIVE 
PROGRESSIVE 
FAITHFUL 


WILBUR 8. WYNN 


ANDREW M. SWEENEY 
President Secretary and Actuary 














Sonie of the cardinal aims ‘of the UNION 
MUTUAL management are—to be conserva- 
tive in the choice of investments—-to be pro- 
gressive in the prosecution of the business— 
to be faithful to the interests of policyholders. 
Agents of Like Inclination Cordially Welcomed 


Union Mutual Life Insurance Company 


PORTLAND, MAINE Fred E. Richards, President; Arthur L. Bates, Vice-President 


i address either Thornton Chase, Superintendent, 64 Adams St.. Chicago, Ill. 
- eee | D. Scofield, Superintendent, 180 Broadway, New York City 























IN ALL THAT IS GOOD, IOWA AFFORDS THE BEST 
FRANK D. JACKSON, President. SIDNEY A. FOSTER, Secretary. 


Royal Union Mutual Life Insurance Co. 


of Des Moines, Iowa 
THE BEST POLICY IN THE SAFEST COMPANY 
Writes all forms of participating and non- rr an policies and secures om 2 ae deposit ae v= 


full value in approved cooueaies with the of Iowa. This is the law. 


State Auditor with 


Rate of interest Kann Fg 6.11%. Most absolute safety. Biggest cash settlements. Reliable 
representatives wanted. 


J. W. A. STAUDT, State Agent, 209-212 City National Bank Bldg., Canton, O. 
National Life Insurance Company 


Established in 1850 MONTPELIER, VT. Operating in 44 States 


Joszrn A. Ds Bozn, President. Osman Cc. E. siouanen, Act 
pant PHELPS, Vice-President. H. M, C F. A. How.anp, Co Counsel. 
B. Esrex, 2nd Vice-President. A. B. Biszzx, Med. Director. 


This Company held January 1, 1906, and gained during the FE og decade: 





Assets, ~ $34,819 ,093.04 Gain, 184% 
Surplas, - . 3,821,752.81 Gain, 168% 
Insurance, - 145 480,904.00 Gain, 109% 


Sells the Best and Most Modern in Life, Term, Endowment and Annuity Insurance. 
OLMSTED BROS. S 90... State Agents, D. G. DRAKE, General Manager 


Williamson | wr ak eveland, Ohi 426 Marquette Bidg., Cuicago, 
AHAN, Manager, B06- 507 Metropolitan Bidg., East St. Lonis, Illinois 


WANTED! 4 few 
good PERSONAL 
PRODUCERS im 
Chicago. Call at 


Room 1607, Chicago Title and Trust Building, 100 Washington St. 
Provident Life and Grust Co. 


OF PHILADELPHIA 

Insurance in Force, $177,778.748. Assets, $58,696,148. 

In everything which makes Life Insurance perfectly safe, moderate in cost, and suitable to the 
needs of insurers Pn hilte IDENT is unexcelled. 

Evidence o und in its cnsnstney 


ilful and faithful management of this com ake PF is fo 
remarkably favorable rate of morta or the full od of its 


Th. 





LisERAL RENEWAL 





Conrracts Direct 





with the ComMpaNny 











low expense pA and the 
existence, the death rate has been only .61 of the rate were by the etithoritetive tables. 





CORRESPONDENCE WITH NTs SOLICITED 
Wie D. Yerern, General Agent, Western Ohio Ate Union Trust Building, Cincinnati, Obio 
8. 8. Sarroip, General Agent, tern Ohio - - 706-710 Garfield Building, Cleveland, Ohio 
W. Croox,GeneralAgent - - + -+- - os 720 Spitzer Buil ing, Toledo, Ohio 
James W. ay General Agent - + «* «+ «+ «+ §$25 Marquette Building, Chicago, Il} 
Bassett & Rezsz,General Agents x -s ve - 44 Home Bank Building, Detroit, Mich 

The Company OF the People, BY the People, FOR the People 
7. om 

The M t p | t f Insurance 
etropolitan Life gsurance 


Incorporated by the State of New York. 


Home Office: 1 Madison Avenue, New York City 
Assots, $151,663,477.29 


ee The Daliy ly Av Business During 1904 


in number +4 Claims Paid. 


This Compan: more premium-paying busi- s95 
ness 11 — ce in the. 2 Ley yy at you Ay giissictes er day fn Now ingarance written 
Com years Lat) 
New fasusmneen ‘ané issued ony 785.289 per Coe Sa. a prams to Policy Holders 
other Company ip ert.275. 94 per day In Increare of Assets 








SIX IN THE FIRST SIX MONTHS OF 1906 
Man MUTUAL RESERVE LIFE INSURANCE COMPANY, of New York 


Frederick A. Burnham, Pres. Geo. D. Eldridge, Vice-Pres. 


GAINED IN SURPLUS $41,696.45 
Surplus, December 31. 1905, $7 1.645.635 Surplus, June 30, 1906, $115, 342.06 
PAID TO POLICYHOLDERS OVER #66,000,000.00 


The exhibit of first year’s expenses submitted by the company to the } 
committe — the lowest ratio of expense te expense mar, 
mpanies doing a general business. 


Capable men, with or without experience, can secure the very best agency contracts. Address Ageney 
Department, Industrial Agents, address Provident Department, Mutual Reserve 
Building, 305, 807,809 Broadway, New York. 





islative investigation 
of all gating 
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PRACTICAL POINTERS FOR 
LIFE INSURANCE SALESMEN 


Many solicitors do not make headway 
because they do not know what to do 
or how to do it. Many trust to luck, 
others trust to nothing. Time is lost 
when a man has not definitely in his 
mind certain things to accomplish and 
has not the proper tools to do his work. 
In life insurance as all other pursuits 
a_ hit-or-miss policy is © unsuccessful. 
Speed and action mean careful prepara- 
tion and a_ well-designed campaign. 
There should be a certain amount of 
work to accomplish a day. 





There is always something to be gained 
by keeping public interest in a sales- 
man’s work. Even if a man is not in- 
surable or is carrying all the insurance 
he needs, a keen agent can convert these 
into missionaries. There is always 
enough of public concern in life in- 
surance to rivet attention. The payment 
of a claim in the locality should not be 
left unnoticed. The man who can at- 
tract attention without vulgar ostenta- 
tion or cheap display will have his work 
discussed. All he needs to do is to see 
the comment directed in the right chan- 
nel. This leaven stirs up favorable senti- 
ment. Adverse conditions are changed. 
Public opinion is _— 


Some salesmen aver a territory is 
worked to death. There is no more 
good soil. This is mostly due to the 


agents who have just skimmed the sur- 
face. The man with courage and in- 
genuity makes prospects. He starts new 
lines when old ones have become worn. 
He presents new policies, new arguments. 
He begins a system of irrigation, so to 
speak. Some diligence is required in 
getting the ear of the public. A worn- 
out field needs new wine placed in old 
bottles. The agent must do some plan- 
ning and thinking. 


Canvassing is not inspiring unless you 
make it so. To be turned down many 
times a day becomes depressing unless 
the agent uses each case as a step to a 
more successful issue. It requires a mold 
of iron to be sure, a spirit as dauntless 
as that of the military commander who 
meets defeat but ever has his eye on 
victory. Each defeat shows him how he 
lost and he employs new strategy. Al- 
most every man somehow or somewhere 
can be successfully interviewed. The 
way is for the agen to learn. 


Every live salesman wants not only to 
hold his old trade, so to speak, but to be 
constantly developing new prospects. 
In doing this pioneer work he must not 
depend on luck but seek every honorable 
avenue to enlarge his acquaintance. An 


effulgent personality is not sufficient to. 


hypnotize people and draw prospects. A 
salesman rather is a digger, one who 
goes into the fields to stir up the sub- 
soil. Every day should add some new 
prospect to your list. 

An agent needs to learn the knack of 
directing or conducting a  comnversa- 
tion along lines where points are scored. 
Allowing a prospect to ramble into barren 
fields or talk at random is a loss of 
time and effectiveness. Get at the meat 
of the nut as soon as the shell can be 
broken. The breaking process should 
not scatter or destroy the kernel. When 
an agent learns to lead the conversation, 
to direct the mental machinery of his 
prospect he has become a master. 


2 

An agent should get beyond the idea 
that the general agent or company should 
direct all his energies. The agent is 
working for himself as well as_ his 
superior. When any man labors with 
the impression he is working for some- 
one else his task becomes disagreeable. 
Let the agent do some thinking on his 
own account. When he realizes he is a 
part of the institution he labors with 
zest. Do some figuring and planning 
outside regular business hours. Get into 
the game yourself. 

The salesman should intersperse his 





arguments with some questions. They 
discourage the impression that he is 
doing all the talking and serve to get 
one’s proper bearing on a prospect. It 
excites interest and enlivens the cam- 
paign. Often the deft questioner can 
get the prospect committed to certain 
conditions and then is the time to strike 
the blow. 





DUTY OF WESTERN COMPANIES 


Some of the recent agency meetings 
of several western companies plainly in- 
dicate an effort to get away from prac- 
tices that are not permanently develop- 
ing factors but are only instruments em- 
ployed for a rapid present growth. The 
west has the golden ball of opportunity 
in its hands. The public has been 
aroused at the eastern revelations and 
are turning with confidence to home 
companies. Will these companies respect 
and be able to hold that confidence? The 
elements of stability are in the western 
domain, if they are carefully cultivated. 
It is as easy to build up a company on 
true foundations as faulty. Big volume 
and questionable schemes are not in 
keeping with the young companies. 

Those companies that keep as their 
ideal the best interests of policyholders 
will eventually be regarded as the best 
institutions. 

The west should possess a set of con- 
servative companies that are content to 
cast aside all those practices which are 
discredited by the best men in the busi- 
ness. While such methods may lead to 
a greater volume of business, it is of a 
lapsing character and very expensive. 

The western section needs to guard its 
reputation. It should not become the 
hotbed of life insurance “schemes.” 


STRANGE OBJECTION MET 


One manager says he has trouble with 
some policyholders or prospects object- 
ing to his company because it was not 
overhauled by the Armstrong committee. 
Those taking exception aver that no one 
can tell what scandals may be found in 
companies not purged by the fire. 

This general agent says as his com- 
pany has been operating in New York 
for many years, he says to those who 
make objection that his company and all 
others licensed in New York were ex- 
amined by the committee. He calls at- 
tention to the series of questions that 
were sent to companies by the Armstrong 
committee, which were required to be 
answered and returned. This data was 
carefully scrutinized and if the commit- 
tee detected any irregularities, the matter 
was taken up further with the company. 
In this way all companies reporting to 
New York came under the scrutiny of 
the Armstrong committee. 





“COUPON” POLICIES 


The Lincoln National Life of Fort 
Wayne has gotten out a new set of 
“coupon” policies which at least have 
the merit of novelty. The pleasure of 
clipping a coupon at the end of each 
year, even though the amount repre- 
sented may be merely a return of an 
excess payment made at the beginning 
of the year, is one which will doubtless 
appeal to many prospective insurants. 
The coupons are printed in green and 
are comprised in a large sheet which 
is pasted inside the policy. On a $5,000 
ordinary life policy at age 35, the pre- 
mium of which is $139, the size of the 
coupon at the end of the first year is 
$16.70; of the second, $17.35; of the 
third, $18.05; of the fifth, $19.45; of the 
tenth, $22.95; of the fifteenth, $26.40; 
of the twentieth, $29.90. The Lincoln 
National, unlike other Indiana com- 
panies, issues no special contracts and 
has no agency stock or other promo- 
tion schemes. 


I have about come to the conclusion 


that most any man of good average com- 

prehension and determined will and en- 

ergy may succeed, if he is willing to pay 

the price. The trouble with most of us, 

we are not willing to pay the price— 
King. 





WANTED 


AGENCY STOCK SALESMAN 


Operating company controlling entire agency work for 
up-to-date, old line, western life company, Stock sold on its 


merits and not with insurance. 


par. 


Twenty-five per cent above 


Capital limited to one million. 


1606 Heyworth Bldg., Chicago, Ill. 











The Penn ‘OUR AGENTS 
° ARE 
Mutual Life | scree 
OF PHILADELPHIA CITIZENS OF 
THEIR 
HAS FURNISHED niin 
Perfect Protection at Proper Rates | communes 
FOR 59 YEARS 














The Minnesota 


Mutual Life Insurance Company 


ST. PAUL, MINN. 


If you are honest, and employ successful business methods in 
writing life insurance, investigate The Minnesota Mutual. 
Any of the Agency Managers will tell you what the Company 
is doing and how it treats its fleld forces. If your antecedents 
will not bear investigation, do not waste time or postage. 


T. R. PALMER, President 
DOUGLAS PUTNAM, Secretary 


H. W. COCHNOWER, Actuary and 


Assistant Secretary 


J. A. O'SHAUGHNESSY, V. Pres. and Pield Manager 
WM. D. MITCHELL, 2nd V. Pres. and General Counsel 
DR. CHARLES B. PIPER, Med. Director 





Exceptional Inducements are Offered Intelligent 


and Reliable Men 


to enter the service of 


THE MUTUAL LIFE 


INSURANCE COMPANY OF NEW YORK 
It is the largest and best Company in the world and the most satisfactory 


32 Nassau Street 


Company to represent 


Applications may be sent to 
GEORGE T. DEXTER 
Second Vice-Presiaent 
New York City 








Address: 


THE WESTERN UNDERWRITER. 


Lincoln National Life 
Insurance Company 


Paid-Up Capital, $150,000 — ' 


Our new IDEAL POLICY with guaranteed, 
interest-bearing annual dividend coupons, is the 
most attractive policy now in the market, and 
the easiest to sell. : 

Good territory open in Indiana, Ohio and Michi- 
gan for men of ability and with good clean records. 


ARTHUR F. HALL, Secretary, 
FORT WAYNE, IND. 








October 18, 1906. 








